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element in a tight production schedule. Tie this in with you 
plant operations. Transamerican has the highway 
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and team work to see your production through on time 
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EDITORIAL 








Highway Traffic on the Rails 


BR pogo continued and growing interest in the prospect 
of regular rail services hauling highway trailers on flat 
cars, we have been resisting the temptation to discuss the 
matter. Our decision to do so now, to tell the truth, is moti- 
vated by a personal dislike for the phrase someone who should 
have known better recently coined to describe the service— 
“piggy back.”” It is an ugly combination, it isn’t really descrip- 
tive, and we hope that use of the phrase in discussions of the 
hauling of trailers on flat cars will be discontinued. 


Having, thus, been persuaded to comment on the possibili- 
ties for efficiencies inherent in the service itself, we may as 
well continue, and express some of the opinions arrived at 
after some eighteen years of observation. In truth, we did 
express some opinions, that long ago, after having watched 
some trailers loaded on flat cars in the yards of the Chicago 
Great Western Railway at Chicago, in the dusk of a summer 
evening in June. 

Despite the makeshift manner in which the trailers had to 
be loaded on the cars, and the uncertainties involved, we felt, 
even then, that the service was “a logical development in 
transportation.” Our editorial on the subject continued: 


“It is obvious that a trainload of trailers can be hauled over 
the rails cheaper than a caravan of tractor-trailers can be 
driven over the highways. Equally obvious is the good sense 
of putting traffic on rails that lie idle most of the time and 
taking it from the highways where, whether or not the ques- 
tion of traffic capacity is involved, certainly the safety and 
convenience of the private automobile driver is.” 

Even in that early day, while warning that the new service 
was in for “a period of experimentation,” we prophesied for 
it conveniences and economies that have been borne out in 
areas where it has grown to some proportions since, and that 
have been pretty well proved potentially under thorough sta- 
tistical and operating research. 

On the other hand, we were wrong in some of our views 
to the effect that the regulations in which transportation was 
entangled would make orderly experimentation, difficult and 


might well delay the acceptance of the new service for a 
long time. 


ELL, it has been delayed, certainly; and longer than 

we had anticipated. But regulation hasn’t been the 
chief reason for the delay. The real cause has been in an 
antagonism between the rails and the trucks that has intensi- 
fied as the years have passed. It should have worn away with 
the years. Today it is worse than it was when the first 
Keeshin trailers moved over the rails between Chicago and 
the Twin Cities. Indeed, even then they moved only after 
long and bitter opposition to the Great Western tariffs pro- 
viding for the service, fought through the Commission by the 
railroads. It may be significant that it was at the hearings on 
the suspended trailer-on-flat-car tariffs that the existence of a 
resolution adopted some time earlier by the board of directors 
of the Association of American Railroads, in which the rail- 


roads were urged to agree not to institute joint rates with 
highway carriers, became known. The resolution got the 
association and its officers into the federal courts, where it 
was ordered rescinded under a consent decree. 


All that is history. But as a general service, under which 
railroads might recoup a goodly slice of the revenue from 
trafic now moving over the highways, under which the high- 
way carriers could achieve considerable economies, and under 
which the shippers might look forward to schedule perform- 
ances better than any they now have, the movement of trailers 
on flat cars has advanced but little in the eighteen years. 


S we say, the antagonism has a lot to do with it, not only 
because a generation of rock throwing has made the two 
types of transportation mutually distrustful, but because it has 
made them look for defects in the service which are not there. 
Motor carriers, for instance, have expressed themselves as 
opposed to turning over their trailers to the railroads for 
hauling between key points, because they actually expect 
sabotage—or at the very least, — the railroads, through 
observing the lovely freight inside the trailers, to use the 
highway operators’ business just long enough to get experi- 
ence to set up in business for themselves. 


On the other hand, it has been said that the chief obstacle 
among rail executives to the adoption of the service is a fear 
that they will lose most of the high-class traffic they have left, 
because the shippers who move it by rail will insist on the 
same scale of rates accorded to the trucker in whose trailer 
similar traffic moves over the rails. Antagonism from for- 
warders is another thing the rail traffic men look forward to 
if and when they begin hauling loaded highway trailers on 
flat cars. 


There are, of course, answers to all such arguments. The 
chief favorable consideration ought to be, however, the 
revenue that such a service might bring to the railroad it is 
not now receiving and never again will receive except through 
the reacceptance of the freight in the new container—which 
is a trailer. Indeed, we have seen figures—although we 
hasten to admit that we aren't prepared to argue that they 
should be accepted without careful examination—that seems 
to show some railroads could recoup current losses on mer- 
chandise service through revenues added from trailer-flat car 
traffic. 


There are complications to be resolved, of course. The 
mechanical difficulties seem in a fair way toward solution. 
Service and rate knots may best be handled by cutting rather 
than untying. 

That method of the solution of problems is, we know, 
almost unheard of in transportation. But until transportation 
men learn the elementary Pact that, in progress, the important 
thing is overcoming existing obstacles instead of spending an 
equal amount of time in searching them out, obvious service 
improvements like trailer-flat car service is going to take a 
lot more than another eighteen years before it becomes 
generally available. 
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UESTIONS AND 


— 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a mem 






* of our special service department, will furnish 


references to regulations and decisions and will answer avestions of application of tarlff schedules and 
practical traffic problems. We do not desire to take the oo of the traffic man, but to help him in his 


work, nor 
question that does not seem to 


Limitation of Actions— 


Motor Carriers-Overcharges 
Prior to Enactment of Federal Statute 


Question—lllinois 


We have filed a number of overcharge 
claims with various trucking companies. 
All freight bills were dated prior to the 
enactment of Public Law 138. This law 
provides a statute of limitations of two 
years for the filing of overcharge claims. 
Prior to this law there was nothing in 
the Act regarding this matter. The car- 
riers now refer to a report by Division 2 
of the Interstate Commerce Commission 
in Schou-Gallis Company, Ltd. v. Inter- 
national Forwarding Company, 268 I.C.C. 
591. 

It is our opinion that, prior to the en- 
actment of Public Law 138, the laws of 
the various states relating to debt, which 
we believe an overcharge to be, governed 
and that the limitation period of the 
state in which the action is brought 
would govern. Is it possible for the In- 
terstate Commerce Commission to rule 
regarding overcharges when there was 
nothing in the Act authorizing them to 
act? 

Your opinion in this matter would be 
greatly appreciated. 


Answer 


The only effect of the rule in the tariff 
which was the subject of the Commis- 
sion’s report in Shou-Gallis Company v. 
International Forwarding Company, 268 
I.C.C. 591 was found by the Commission 
to be that it provided a time limit within 
which freight forwarders would enter- 
tain claims for overcharges filed with 
them by shippers, and that for this pur- 
pose a 2-year period provided for in the 
rule is not less than a reasonable time. 


The Commission stated that the rule 
did not affect the right of a shipper 
to file suit in court for a claimed over- 
charge, in which event the State Statute 
of limitations would apply when, as in 
most states, it is specially pleaded by 
way of defense. The Commission fur- 
ther stated that the rule did not conflict 
with or in any manner affect the 
shipper’s right to institute proceedings, 
but the filing of a complaint with the 
Commission, either before or after the 
expiration of the 2-year period specified 
in the rule, bringing in issue the appli- 
cability of the rate in controversy. 

In answer to the question in the sec- 
ond paragraph of your inquiry, the 
Commission in this report said: 

“Our authority to prescribe the form 
and manner in which the tariffs of 
freight forwarders shall be published, 
filed, and posted, and to reject any tariff 


we undertake to render legal opinions. 
of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 





e right is reserved to refuse to answer any 


filed with us which is not in accordance 
with section 405 of the act and our regu- 
lations issued pursuant thereto, is ex- 
pressly conferred in section 405(b) of the 
act. 

“We find that the rate charged by 
defendant on the shipment here consid- 
ered was inapplicable; that a combina- 
tion rate of $3.44, composed of factors 
of $1.05 from Red Wing to Chicago and 
$2.39 from Chicago to San Francisco, 
was applicable for the through move- 
ment from Red Wing to San Francisco; 
and that the shipment was overcharged 
in the amount of $2.94. The amount of 
the overcharge should be refunded 
promptly. 

“We further find that the tariff provi- 
sion assailed is indefinite in form and 
hence unlawful, in violation of section 
405 of the act; and that defendant’s 
practice of declining to pay overcharge 
claims presented to it after the expira- 
tion of a period of 2 years from the 
date on which it makes delivery or 
tender of delivery of the shipment, is 
not unlawful. 

“The complaint will be dismissed, but 
defendant will be expected to cancel the 
assailed tariff provision within 60 days 
from the date of service of our report, 
without prejudice to the establishment, 
upon statutory notice, of a similar provi- 
sion in conformity with the views ex- 
pressed herein. In the event of defend- 
ant’s failure to cancel the assailed pro- 
vision as directed, we shall give consid- 
eration to a petition for reopening and 
requesting the entry of an order re- 
quiring such cancellation.” 

See, also, in this connection, the report 
of the Commission in Brewster Co., Inc. 
v. National Carloading Corp., 273 I.C.C. 
419, 421 and Welsh Co. V. Kelleher Car- 
loading & Distributing Co., 279 I.C.C. 
250, 251. 


Limitation of Liability— 


Choice of Rates Must Be Afforded Shipper 
Where Shipments Move Via Common 
Carriers Subject to Act 


Question—Colorado 


We ship in L.T.L. quantities from our 
warehouses located in several cities to 
the trade area they serve. Each ship- 
ment consists of several cartons and is 
valued at $100.00 or more. 

The freight rates are not dependent 
upon the valuation being shown on the 
bill of lading. Some of the local truck 
and cartage companies serving the trade 
areas from our warehouses show the 
following notation on their freight bills: 


“IT IS MUTUALLY AGREED THAT 
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“Why Thursday? 
Ship B&O TIME-SAVER, and 
get it here Wednesday!” 
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@ Speed means money to the man 
waiting for important merchandise— 
and Baltimore & Ohio’s Time-Saver 
Service on less-carload freight is not 


only speedy but also dependable. 
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It saves 4 or more shipping time, and 
offers dependability made famous by 
B&O’s well-known Sentinel Service 
for carload freight. 
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Time-Saver Service is of utmost value 
to receivers, who can make plans and 


time promotions with confidence. 
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There’s extra advantage for your busi- 
ness through use of the Time-Saver. 
Ask our man! 
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THAT 


Constantly doing things — better! 





THE LIABILITY OF _ (carriers name) 
WILL NOT EXCEED $50.00, UNLESS 
GREATER VALUE IS STATED AND 
RECEIPTED”. 

Does this notation release said carriers 
from their liability as shown in the uni- 
form bill of lading? Would you advise 
us to show value of shipment on our 
bill of lading? 


Answer 

In its decision in Union Pacific R.R. 
Co., v. Burke, 255 US. 317, the Supreme 
Court of the United States said: 

“In many cases, from the decision in 
Hart v. Pennsylvania Railroad Co., 112 
U.S. 331, decided in 1884, to Boston & 
Maine Railroad v. Piper, 246 U.S. 439, 
decided in 1917, it has been declared to 
be the settled Federal law that if a 
common carrier gives to a shipper the 
choice of two rates, the lower of them 
conditioned upon his agreeing to a stip- 
ulated valuation of his property in case 
of loss, even by the carrier’s negligence, 
if the shipper makes suh a choice, un- 
derstandingly and freely, and names his 
valuation, he cannot. thereafter recover 
more than the value which he thus 
places upon his property. 

“As a matter of legal distinction, 
estoppel is made the basis of this ruling 
—that, having accepted the benefit of 
the lower rate, in common honesty the 
shipper may not repudiate the condi- 
tions on which it was obtained—but the 
rule and the effect of it are clearly 
established. 

“The petitioner admits all this, but 
contends that it has never been held by 
this court that such choice of rates was 
essential to the validity of valuation 
agreements, and, arguing that they 
should be sustained unless shown to 
have been fraudulently or oppressively 
obtained, it affirms the validity of the 
agreement in the Yokohama bill of lad- 
ing, and cites as a decisive authority 
Reid v. American Express Co., 241 US. 
544. 

“With this contention we cannot agree. 

“This court has consistently held the 
law to be that it is against public policy 
to permit a common carrier to limit its 
common law liability by contracting for 
exemption from the consequences of its 
own negligence or that of its servants 
(112 U.S. 331, 338 and 246 U.S. 439, 444, 
supra), and valuation agreements have 
been sustained only on principles of 
estoppel and in carefully restricted cases 
where choice of rates was given—where 
‘the rate was tied to the release.’ Thus, 
in the Hart case (p. 343), it is said: 

“*The distinct ground of our decision 
in this case at bar is, that where a 
contract of the kind, signed by the ship- 
per, is fairly made, agreeing on the val- 
uation of the property carried, with the 
rate of freight based on the condition 
that the carrier assumes liability only to 
the extent of the agreed valuation, even 
in case of loss or damage by the negli- 
gence of the carrier the contract will 
be upheld as a proper and lawful mode 
of securing a due proportion between 
the amount for which the carrier may 
be responsible and the freight he re- 
ceives, and of protecting himself against 
extravagant and fanciful valuations.’ 

“Thus this valuation rule, where 
choice is given to and accepted by a 
shipper, is, in effect, an exception to 
the common law rule of liability of com- 
mon carriers, and the latter rule re- 
mains in full effect as to all cases not 
falling within the scope of such excep- 
tion. Having but one applicable pub- 


lished rate east of San Francisco the 
petitioner did not give, and could not 
lawfully have given, the shipper a choice 
of rates, and therefore the stipulation 
of value in the Yokohama bill of lad- 
ing, even if treated as imported into the 
Uniform Bill of Lading, annot bring the 
case within the valuation exception, and 
the carrier’s liability must be determined 
by the rules of the common law. To 
allow the contention of the petitioner, 
would permit carriers to contract for 
partial exemption from the results of 
their own negligence without giving to 
shippers any compensating privilege. 
Obviously such agreements could be 
made, only with the ignorant, the un- 
wary or with persons deliberately de- 
ceived. It results that the judgment of 
the Supreme Court of the State of New 
York, entered upon the order of the 
Court of Appeals of that State, must be 
affirmed.” 


See, in this connection, the report of 
the Commission in Rates On Articles 
of Exceptional Value, 44 M.C.C. 225, 
wherein the Commission said: 


“The respondent argues on brief that 
section 20 (11) of the act ‘specifically 
authorizes a rule such as proposed by 
the respondent, and authorizes a higher 
rate for articles of declared value when 
the rule and rate are approved by 
the Interstate Commerce Commission.’ 
It refers to a number of cases holding 
that a carrier can limit its liability by 
contract. None of these relate to in- 
terstate transportation of property by 
carriers subject to the act, subsequent 
to the enactment of section 20 (11) in 
its present form. Under this section any 
limitation upon the liability of a com- 
mon carrier subject thereto, for property 
other than baggage, either in a receipt 
or bill of lading issued by the carrier or 
in a contract, rule, regulation, or tariff 
filed with this Commission is unlawful 
and void, with the exception therein pro- 
vided with respect to rates dependent 
on values declared or agreed upon in 
writing as the released values of the 
property, and established under appro- 
priate orders of this Commission. These 
provisions embody the so-called second 
Cummins amendment of the act, in re- 
spect of which the Commission, in Crown 
Overall Mfg. Co. v. Director General, 100 
I.C.C. 471, 476 said: 


““Tts object was to prohibit all limita- 
tions upon the carrier’s liability, either 
by means of released rates or otherwise, 
except upon the specific approval of 
this Commission. The phrase ‘as the 
released value of the property’ must be 
construed as modifying not only the 
words ‘agreed upon in writing’ but also 
the words ‘declared in writing by the 
shipper.’ In other words, it is not all 
rates in connection with which a dec- 
laration of value in writing by the ship- 
per may be required that are within the 
purview of this amendment, but only 
those where the valuation is thus de- 
clared or agreed upon as the released 
value of the property.’ 


“Even a declaration of actual value 
of a shipment less than its true value, 
given by the shipper in instances where 
rates are graded according to such de- 
clared value, and for the purpose of 
obtaining reduced rates, and which in 
the case cited were distinguished from 
released rates, may not operate as a 
limitation upon the shipper’s right of 
recovery for the full actual loss of or 
damage to a shipment. Adams Express 
Co. v. Darden, 265 U.S. 265.” 


Unless the shipper is given a choice of 
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rates, an attempt by a common carrier 
subject to the Interstate Commerce Act 
to limit its liability to a stated valuation 
is of no force and effect. 


Notice to Consignor— 
Refused or Unclaimed Goods 


Question—New York 


I would like the following question 
answered. 

On September 8, 1952 we forwarded a 
shipment to Cedar Rapids, Iowa. The 
customer refused to accept delivery of 
this merchandise and it was held by the 
carrier, The initial carrier and its agent 
failed to send us an on-hand notice of 
this refusal. We inaugurated tracing for 
proof of delivery of this shipment in 
April 1953, when the customer refused 
to pay for the merchandise. We received 
a reply from two tracers stating that 
the merchandise was held by the on- 
hand department of the carrier. During 
the intervening time the style was dis- 
continued from our line and we have no 
outlet for this style. My question is: 
Do I have a claim against the carrier 
for loss due to the failure of the carrier 
to transmit an on-hand notice to me? 
The carrier acknowledges that he failed 
to fulfill this requirement of sending 
an on-hand notice. 


I would appreciate any case that you 
might cite in helping me arrive at a 
decision. 


Answer 


By the weight of authority, affirmed by 
statute in some jurisdictions, it is the 
duty of a carrier to exercise due dili- 
gence to give the consignor notice (Alton 
R. Co. v. Tucker, 138 F.2d 796; Tri-State 
Produce Co. v. Chicago, B. & Q. RR., 
104 F.Supp. 453; Atlantic Coast Line R. 
Co. v. Ousley, 150 S. E. 504; Moor v. Sou. 
Pac. Co., 132 S. E. 920; Church v. Cleve- 
land, C. C. & St. L. Ry. Co., 5 Ohio 
N.P.N.S. 585; Chicago, R. I. & P. Ry. Co. 
v. Waldo, 216 Pac. 911; Stoddard Lumber 
Co. v. Oregon-Washington R. & Nav. 
Co., 165 P. 363; Texarkana & F. S. Ry. 
Co. v. Twin City Products Co., 208 S.W. 
989, 990; Roundtree v. Lydick-Barmann 
Co., 150 S.W.2d 173) within a reason- 
able time (Missouri Pac. Co. v. Myers, 
293 S.W. 15; Davis v. Oswald & Taube, 
149 N.E. 861; Stoddard Lumber Co. v. 
Oregon-Washington R. & Nev. Co., 165 
F. 363) of the consignee’s failure or re- 
fusal to accept the goods. Some au- 
thorities, however, have held that the 
duty of the carrier to give the consignor 
notice of the consignee’s failure or re- 
fusal to accept delivery depends upon the 
circumstances, and is not absolute. Port- 
er v. Pennsylvania R. Co., 231 N.Y.S. 432; 
Porter v. Pennsylvania R. Co., 215 N.Y.S. 
727; Markowitz v. New York Cent. R. Co. 
172 N.Y.S. 233; Epstein, Henning & Co. 
v. Nashville, Chattanooga & St. Louis 
Ry. Co., 4 Tenn. App. 412; that, in the 
absence of any such requirement in the 
bill of lading, the carrier is under no 
duty to give notice to the consignor 
(Trinidad Bean & Elevator Co. v. Penn- 
sylvania R. Co., 72 F.2d 371; Trinidad 
Bean & Elevator Co. v. Pennsylvania R. 
Co., 8 F.Supp. 888; Keystone Pub. Co. v. 
Pennsylvania R. Co., 78 Pa. Super. 486; 
McCarthy v. Pennsylvania R. Co., 97 Pa. 
Super. 570), unless, under the circum- 
stances of the particular case reasonable 
care requires that notice be given (Ep- 
stein Henning & Co. v. Nashville, C. & 
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St. L. Ry. Co., 4 Tenn. App. 412; Kremer 
v. Southern Express Co., 6 Coldw. 356). 


The decisions of the courts in the juris- 
diction in which suit is brought would 
govern the liability of the carrier. 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Clean Car Issue 


Washington, D.C. 


I wish to take a few moments out of 
my busy day to tell you how much I 
appreciate your fine publication, and I 
particularly want to congratulate you at 
this time for your excellent issue of 
September 12, covering the present clean 
car campaign. 

The clean car problem continues to be 
one of the most important problems in 
connection with the railroad industry, it 
is vital to the carriers themselves, but 
even more so to the shipping public and 
the defense effort. The manner in which 
you presented the many-sided aspects of 
this problem and discussed ways and 
means of overcoming it is a great con- 
tribution to the transportation industry 
and our car utilization program. 

Again, my congratulations and thanks 
for your efforts in helping us te increase 
car service efficiency which is so essen- 
tial to the defense effort and also to full 
military mobilization, should it ever be- 
come necessary—JAMES K. KNUDSON, 
Administrator, Defense Transport Ad- 
ministration. 

a us ae 
Chicago, IIl. 

I have read with interest the very 
splendid articles contained in the Sep- 
tember 12 issue of TRAFFIC WoRLD per- 
taining to the clean car campaign. 

Articles and illustrations such as those 
contained in that issue will bring forci- 
bly to the minds of industrial traffic 
people the necessity for cleaning cars 
and will also, incidentally, impress on 
the minds of all those connected with 
transportation the tremendous expense 
borne by the carriers when cars are not 
cleaned after having been used in trans- 
portation. 

Personally, I believe articles of this 
kind will go a long way toward improv- 
ing a bad situation—F. A. PreHt, Man- 
ager, Western Weighing and Inspection 
Bureau. 

oo a * 


Framingham, Mass. 


_ I have just received my September 12 
issue Of TRAFFIC WorLD, which highlights 
the “Clean Car Campaign.” 

I think your editorial is excellent and 
I am very glad you handled it in the 
Manner you have in having the letters 
from the chairmen of the car efficiency 
committees, or in cases of the clean car 
campaign, chairmen of that committee. 

I am passing this around to the men 
directly handling the unloading of our 
cars so they may be completely familiar 
as to what is being done to solve this 
problem.—A. P. Litre, General Traffic 
Manager, Dennison Manufacturing Co. 


No Tail gate 
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Everything Locked Safe Inside—the MAYFLOWER Way 


> No furniture . . . however valuable . . . need ever run 
the risk of exposure to damaging weather conditions on 
a long-distance move . . . when you order Mayflower 
Service. Nothing can ride on the tail gate, because May- 
flower vans have no tail gates. Every single piece is safely 
placed and protected inside one of Mayflower’s specially- 
designed and built, weather-proof vans. This is just an- 
other example of the precautions Mayflower has taken 
to assure complete safety for your employee’s goods... 
just another reason why it will pay you to standardize on 
Mayflower for your company’s personnel moves. 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 





NATION-WIDE FURNITURE MOVERS 












... another good reason for 


shipping via Baltimore 


To meet the requirements of Export Shippers 

who must pack and package according to rigid specifi- 
cations, The Davidson Transfer & Storage Co. is now 
engaged in specialized packing for export... 


Our experienced staff and new plant are fully 
equipped to process machine tools and metal parts 
in accordance with government specifications. 


Now you can ship your export products as domestic 
shipments to the Port of Baltimore, where Davidson 
will take over, process them properly, and deliver 

direct to pier or airport for overseas shipment. 


Export packaging is an integral part of our 
services ... with complete and economical packaging 
facilities at your instant command. 


This special activity is under the direction of 
Mr. |. L. Klein, at Baltimore. 


kust preventive 
preservation 


Protective wrapping 
and sealing 


Packing into pre-fabricated 
wooden container 


Ye EXPORT PACKAGING DIVISION 
_ 6301 Pulaski Highway— Baltimore 3, Maryland 


TRANSFER & STORAGE CO. Telephone BRoadway 6-7900—Teletype BA 498 
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Carloadings Totaled 823,884 
In Week Ended September 19 


Loading of revenue freight the week 
ended September 19, 1953, totaled 823,- 
884 cars, the Association of American 
Railroads announced. This was a de- 
crease of 49,712 cars or 5.7 per cent below 
the corresponding week in 1952, and a 
decrease of 39,806 cars or 46 per cent 
below the corresponding week in 1951. 

Loading of revenue freight the week 
ended September 19, increased 113,330 
cars or 15.9 per cent above the preceding 
holiday week. 

Coal loading amounted to 138,836 cars, 
a decrease of 32,529 cars below the cor- 
responding week a year ago, but an in- 
crease of 23,156 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 402,- 
124 cars, a decrease of 5,181 cars below the 
corresponding week last year, but an in- 
crease of 60,516 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 70,279 cars, a decrease of 4,- 
573 cars below the corresponding week in 
1952, but an increase of 10,845 cars above 
the preceding week in 1953. 

Grain and grain products loadings totaled 
51,876 cars, an increase of 4,255 cars above 
the corresponding week in 1952, and an in- 
crease of 7,598 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
September 19 totaled 32,757 cars, an increase 
of 2,306 cars above the same 1952 week, and 
an increase of 3,033 cars above the preced- 
ing 1953 week. 

Livestock loading amounted to 11,952 cars, 
a decrease of 1,011 cars below the corre- 
sponding week in 1952, but an increase of 
4,395 cars above the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of September 19 
totaled 9,337 cars, a decrease of 1,304 cars 
below the same week a year ago, but an 
increase of 3,480 cars above the preceding 
week this year. 

Forest products loadings totaled 46,390 
cars, an increase of 277 cars above a year 
ago, and an increase of 7,086 cars above a 
week ago. 

Ore loading amounted to 89,899 cars, a de- 
crease of 8,791 cars below last year, and a 
decrease of 996 cars below last week. 

Coke loading amounted to 12,528 cars, a 
decrease of 2,159 cars below a year ago, but 
an increase of 730 cars above the previous 
week this year. 

All districts reported decreases compared 
with corresponding weeks in 1952 and 1951. 


Cumulative Loadings 


1953 1952 1951 
Five weeks of 
January _............ 3,352,053 3,561,719 3,660,523 
Four weeks o : 
February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 
QP 2,801,603 2,867,583 2,998,963 
Four weeks of . 
7" Sheree 2,957,088 2,912,199 3,152,196 
Five weeks o 
i aE 3,883,088 3,677,596 3,977,393 
Four weeks of : 
pS yp 3,203,942 2,605,738 3,294,766 
Four weeks of 
| ek Ree 2,963,805 2,236,068 2,993,321 
Five weeks of 
SE  esiiweiits 4,022,382 3,882,069 4,120,219 
Week of 
september eee 799,079 746,882 732,769 
eek o 
Septeasher te... 710,554 881,291 850,812 
eek o 
September 19...... 823,884 873,596 863,690 
TD incavntins 28,248,330 27,155,831 29,479,124 


Arpaia Tells Shippers They: Must Concern 
Themselves With Adequate Rail Service 


Says Shippers, as Proponents: of Free: Enterprise, Must Apply Same 


Philosophy to Railroads. 
Increase Cases. 


If the shipper expects adequate 
transportation he must concern him- 
self with how it is to be provided, 
Commissioner Arpaia said in a speech 
at a shippers’ advisory board meet- 
ing, September 24. 


Speaking to the New England Ship- 
pers Advisory Board at Poland Spring 
House, Poland Spring, Me., the commis- 
sioner said that adequate rail transpor- 
tation could not be provided “if every 
shipper or class of shipper who comes 
before the Commission were granted the 
scale of rates they insist upon as being 
reasonable.” 

After paying tribute to “Bill” Day, 
manager of the transportation depart- 
ment of the Boston Chamber of Com- 
merce, Mr. Arpaia, recalling that he was 
a native of New England, said he had 
a sentimental attachment to that sec- 
tion of the country, although he knew 
there should be no sectional approach to 
transportation problems before the Com- 
mission. 

His listeners, the commissioner said, 
were at the meeting because they were 
concerned with major transportation 
problems and in developments that 
might affect service, pricing, and the 
promotion of adequate and dependable 
rail transportation facilities. Existence 
of the shipper advisory boards, he said, 
was an indication of a sincere desire for 
harmonious working relationship be- 
tween railroads and their customers “in 
their capacity of private entrepreneurs.” 

As to developments in railroading, 
Commissioner Arpaia said: 

“We can all take satisfaction in the 
fact that the railroads are privately 
owhed, are relatively sound, and are be- 
coming more progressive. As a matter of 
fact this great medium of transport has 
shown signs of entering a new era. It 
has come out of a state of shock and 
consequent defeatism under which it op- 
erated for a large part of the last 25 
years. But it showed its essential sound- 
ness in the way it rebounded to meet the 
demands of war and the call for prog- 
ress. New horizons have in recent years 
opened up for the rails. Dieselization, 
new technologies and a newer and more 
vigorous management have brought 
great benefit not only to railroads but 
to the economy of the country. Rail- 
roads have taken on a new ‘look’ and a 
new outlook. In my view it is only the 
beginning. 

“The theory that to be a successful 


Scores Shipper Attitude in General 
Says Railroads Might Better Inform Public. 


railroader one had to start as ‘water boy’ 
or a ‘car knocker’ has been exploded. 
Right here in New England you have a 
man who typifies a new type of man- 
agement. President Dumaine of the New 
Haven Road will modestly protest he 
doesn’t know the difference between a 
triple valve and a reduction gear, but 
with the exercise of imagination and 
courage he is setting a pace in the field 
of railroad management. This forward- 
looking type of leadership has revolu- 
tionized what many had begun to regard 
as a retrograding form of transportation 
and a very sick industry. Right here in 
New England not too many years ago 
there was a strong feeling that rail 
service was doomed. Today the improved 
service and consequent stiff competition 
it is now able to give to other forms 
of transportation is bringing it renewed 
vigor and new benefits to the public. 

“This new initiative and the change in 
attitude of railroad management should 
not be underestimated. Transportation 
is one of the greatest factors in the 
development and utilization of our na- 
tional resources. Its effects extend to 
practically every phase of our economic 
life. 

“The fact that the United States has 
about one-third of the world’s railroad 
trackage, and that more than 70 per cent 
of all the world’s motor vehicles operate 
in this country on over one-third of all 
the surfaced road mileage of the world, 
proves how important the development 
and use of surface transport facilities 
are to the American economy. Over 150,- 
000 miles of oil pipe lines and 27,000 
miles of inland water routes add to our 
transportation service. 


“Our high standard of living and our 
tremendous productive capacity are di- 
rectly related to the development and 
efficiency of our transportation system. 
In no other country does the volume of 
traffic even approach the levels reached 
in the United States. But even so, our 
rail transportation plant still is not large 
enough to meet the demands of our do- 
mestic economy in addition to the esti- 
mated demands of military operations 
in case of war. Present estimates are that 
railroads are 175,000 freight cars and 
6,000 passenger cars short in sppply- 
ing the demands for rail transportation 
in a war enonomy.” 

Because of the voice government had 
in the scope of transportation opera- 
tions, Commissioner Arpaia said, there 
had developed gradually a situation “in 
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which private management sometimes 
failed to recognize its proper responsi- 
bility for the success or failure of our 
transportation machine.” There had 
been, he asserted, a great deal of “buck 
passing,” and “the tendency of manage- 
ment has been to blame the Commis- 
sion for its troubles regardless of whether 
the Commission could or should do any- 
thing about it.” The Commission, some- 
times rightly but often wrongly, became 
a buffer or a crutch the commissioner 
said, adding that “such a tendency is 
undesirable and unhealthy.” He con- 
tinued: 

“There should be no distrust and sus- 
picion toward the regulating agency, and 
there is no reason why the regulating 
agency should, either by action or in- 
action, impede the progress of any form 
of transportation. The scope of gov- 
ernment activity should continue to be 
strictly limited to the area necessary to 
preserve the over-all public interest. 
Shippers and carriers should work to- 
gether to see that.the government goes 
as far as it should and that it goes no 
further.” 

As citizens, shippers and carriers were 
interested in a financially sound and 
physically adequate transportation sys- 
tem, and as shippers and consumers “we 
are concerned, not only with the cost of 
service, but with its quality,” he said. 
The aim of government was no different 
than that of shippers and consumers— 
good service, without discrimination, by 
a sound system of transport at a fair 
price to all, he said. 

“The fundamental theory of the in- 
terstate commerce act is to insure the 
movement of goods anywhere by anyone 
at rates that are reasonable,” he added. 
“But, where inadequate rates result in 
poor service, as they invariably do, surely 
no shipper today is naive enough to 
think that the railroads’ loss is his gain.” 

Recalling that, since 1920, the Com- 
mission had been under injunction by 
Congress to prescribe or permit a level 
of rates which would enable the carriers 
to earn enough to maintain a transpor- 
tation sufficient to supply the nation’s 
needs in times of peace or war. He said 
he did not think—and that probably his 
audience did not think—that a carrier 
could expect “a rate of return sufficiently 
high to enable it continually to expand 
its plant out of earnings alone and still 
pay dividends.” 


He continued by saying there was a 
distinction, often not clearly made or 
understood, between “expenditures for 
expansion and expenditures to over- 
come obsolescence and prevent capital 
impairment.” The latter he asserted, 
“are true costs which should be met out 
of earnings.” Mere maintenance with- 
out change and without improvement 
was not enough, the commissioner said. 
If a railroad disregarded technical de- 
velopments and simply maintained its 
existing plant from year to year, he said, 
it would before long find itself in “the 
stage-coach category.” ‘This was a re- 
ference to an earlier remark that a 
stage-coach, “maintained in all of its 
18th Century elegance, would be com- 
pletely worthless today except as a 
museum piece.” 


Some railroads in the past had fol- 
lowed that course, he said, and had 
ended up in bankruptcy. Unless the 
earnings were there to permit normal 
modernization, which the commissioner 
said was true maintenance, and to per- 
mit dividends as well, the carrier would 
have little success in the money market 


in obtaining funds for expansion, he as- 
serted. 

In developing this thought, Commis- 
sioner Arpaia, saying investor interest 
in railroads had lagged in recent de- 
cades, added that the blame had been 
placed on the Commission for failing to 
insure an adequate return. He asked 
if it was fair to attribute the responsibil- 
ity to the regulator alone, and added 
that “the underlying attitude of the pub- 
lic, particularly the shipper public, 
should share some of the responsibility.” 

He said he thought the shipper advis- 
ory boards, over the years, had not taken 
quite as much interest as they should 
have “in the very fundamental problem 
of the cause and effect of the inadequa- 
cies of our transportation system.” Mem- 
bers of the boards were vigorous expon- 
ents of free enterprise, and were close to 
the economic facts of life, the commis- 
sioner said, but when a breakdown in 
transportation occurred or threatened 
“they express surprise and expect others 
to supply the answers.” 

Commissioner Arpaia said he thought 
New England shippers seemed “less 
guilty” than others in that respect, and 
that perhaps the railroads had been too 
indifferent in obtaining better under- 
standing from the shippers in general 
increase cases, adding that “they might 
have done a better job of furnishing 
them with specific factual support for 
their needs in advance.” 

Here Mr. Arpaia expressed the thought 
that adequate service could not be af- 
forded at the scale of rates shippers 
insisted on as being reasonable. He said 
he had been struck in listening to argu- 
ment before the Commission with the 
frequency with which particular ship- 
pers or groups of shippers, while 
acknowledging the railroads’ need for 
additional revenue, in effect asked that 
the increase be obtained “from the other 
fellow.” He said the shipper might be 
right, but if so, the proper place to ob- 
tain it was in a separate rate case and 
not in a broad revenue proceeding. 

Commissioner Arpaia said that if a 
business man were told that, in spite 
of a diminishing profit from over-all op- 
erations because of increased costs he 
must sell some of his goods below cost, 
his answer might be explosive; yet, he 
added, shippers had put pressure on car- 
riers and the Commission “to do this 
very thing.” He asked how shippers 
could subscribe to that philosophy as 
to transportation if they did not sub- 
scribe to it in their own businesses, and 
said that “they should know that either 
government owership, subsidization, or 
a general deterioration of rail transpor- 
tation would be almost certain conse- 
quences.” 

The commissioner said something 
should be done about losses from pas- 
senger and express services and touched 
briefly on what might be and was being 
done, so that there would be ample serv- 
ice in a crisis. 

Commissioner Arpaia, in the conclud- 
ing portion of his address, said that “my 
fourteen months of service as a commis- 
sioner have given me great satisfaction.” 
He said he found the work constructive 
and challenging and that the main 
stress was “to keep perspective with such 
a volume of specific matters.” Only per- 
spective could insure that every action 
of the Commission would have substan- 
tial justification in meeting a definite 
public interest, he said, adding that “I 
hope I never lose it.” 


Referring to charges that he, or the 


Commission, under varying circum- 
stances, were called “railroad-minded” 
or “truck-minded,” the Commission said 
that was a good thing and that “it 
assuredly does not hurt the Commission 
to keep it under a spotlight and indicates 
healthy, vigorous competition in the in- 
dustry.” 

“If you want good public service you 
must earn it by demanding it,” said Com- 
missioner Arpaia, “For myself, I should 
like praise and censure in about equal 
proportions from all those who deal 
with me. When the transportation in- 
dustry or any segment of it, or the ship- 
pers, decide that I’m always right, then 
I'll know I’m wrong.” 





Aviation Policy Review 
Requested by President 


In Letter to Murray 


The White House made public, late 
September 23, a letter that Presi- 
dent Eisenhower had sent to Robert 
B. Murray, Jr., Under Secretary of 
Commerce for Transportation and 
chairman of the Air Coordinating 
Committee, requesting him, as chair- 
man of the latter group, to direct the 
committee to undertake “a compre- 
hensive review of our aviation 
policy.” 


“The increasing importance of avi- 
ation as an instrument of national policy 
and to our national welfare,” the Presi- 
dent wrote, “makes it desirable that 
there be available to the government 
agencies, the aviation industry, and the 
public, a clear and comprehensive state- 
ment of the aviation policies of this 
Administration. 

“In a field so dynamic as aviation, 
our policies and programs must be 
flexible and capable of growth. It has 
been over five years since a broad review 
of US. aviation policy was completed; 
many events of major significance have 
occurred in the interim. 

“I therefore request that you, as chair- 
man of the Air Coordinating Committee, 
direct it to undertake a comprehensive 
review of our aviation policy, and to 
prepare a statement of present United 
States policies in the primary areas of 
aviation interest, for my consideration 
and approval. This should be done in 
consultation with appropriate industry, 
local government and private aviation 
groups.” 





Drouth Relief Rail Rates 


Granted 3 Southern States 


By drought order No. 49, the Commis- 
sion, by Commissioner Alldredge, has 
authorized rail carriers participating in 
the transportation of hay and feed to, 
and livestock from Kentucky, Mississippi, 
and North Carolina, to establish and 
maintain until December 31, 1953, re- 
duced rates for such transportation. The 
order further stated that the rates were 
to be published and filed in the manner 
prescribed in section 6 of the interstate 
commerce act except that they might be 
made effective one day after publication 
and filing instead of 30 days. 


The class of persons entitled to such 
reduced rates, the commissioner said, 
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At your service 


Above is reproduced a paint- 
ing recently made of America’s 
great rail-water terminal, Har- 
borside. It shows clearly the 
advantages to you of Harbor- 
side’s strategic location. For 
beyond dispute, that is the 
Hudson lapping its deep-water 
docks; and, across the river, 
the fabulous New York sky- 
line asseen from the terminal's 
myriad eastern windows. 


HARBORSIDE WAREHOUSE COMPANY, INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 
IN THE HEART OF THE NEW YORK METROPOLITAN AREA 


If distribution or storage in 
the Metropolitan area is one 
of your concerns, give Harbor- 
side a call. Needless to say, 
facilities and advantages are all 
you might expect from a ter- 
minal so strategically placed at 
the ‘“‘gateway to the world.” 
Harborside can meet your 
requirements, whatever they 
may be. For further informa- 
tion just phone, write or wire. 


A FEW FEATURES: 


43% acres storage and 
distribution space 


Dry and cold storage 
Free and bonded stores 
Pool-car service 
Transshipment 
Manufacturing, office, 
showroom space 
PRR sidings (31 cars) 
Lighterage to all other lines 
Restaurant, stores 
(a city within a city) 
Opposite Cortlandt St., Manhattan 


5 min. from Holland Tunnel, 
trunk highways 
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That's because Greyvan’s huge system- 
wide branch office organization is 


alerted by direct wire to serve every 
detail of the move. From loading to 
unleading, a member of the Greyvan 
team is on the job. No divided 
responsibility. No buck passing. 
Eliminated are foul-ups and delays 
for want of personal attention at 
destination. Only Greyvan is set up to 
take the load completely off your 
mind the minute you order 


Greyvan service! 


OVER 110 BRANCH OFFICES 
EAGER TO SERVE YOU! 


wann 


See Your Telephone Book Yellow Section 


affiliated with GREYHOUND Lines | ie « 
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General Offices: de in 
57 West Grand Avenue, Chicago 10, Illinois 





LONG | 





» Sl 


ines 





September 26, 1953 


was defined as persons designated as 
being in distress and in need of relief 
by the U.S. Department of Agriculture 
or by such state agents or agencies as 
might in turn be designated by the 
Department of Agriculture to assist in 
relieving the distress caused by the pro- 
longed drouth in the affected area. 

Rail carriers were further authorized, 
the order stated, that in the period in 
which any “reduced rates authorized by 
the order were effective the carriers 
might maintain higher rates from and 
to directly intermediate points outside 
the affected area, and maintain through 
rates in excess of the aggregate of inter- 
mediate rates over the same routes if 
one or more of the factors of such ag- 
gregate of intermediate rates was a re- 
duced rate established under the au- 
thority of the order, notwithstanding 
the provisions of section 4 of the act. 





Lesieninmiaiin Plea to Name 
Nickel Plate Directors 


Is Subject of Hearing 


Hearing before Examiner J. K. Lyle, 
in Finance No. 17883, involving an 
application by the Delaware, Lacka- 
wanna & Western Railroad Co. for 
a ruling by the Commission on 
whether or not the election of two 
directors to the board of the Nickel 
Plate would result in control of that 
railroad opened in Washington, D.C., 
on September 24. 


In making the application, the Lacka- 
wanna said that Commission approval 
of its proposal to acquire such control 
of the Nickel Plate as might result from 
election of the two directors through 
cumulative voting of 363,000 shares of 
Nickel Plate owned by Lackawanna, was 
necessary. (T.W., Sept. 6, 1952, p. 36). 

Rowland L. Davis, Jr., general counsel 
for the Lackawanna, in an opening 
statement, took the position that all evi- 
dence not material to the issue of the 
Commission’s jurisdiction would be ir- 
relevant. 


The proposal is opposed by the Nickel 
Plate, the Lehigh Valley, and the West- 
ern Maryland. 


Examiner Lyle ruled that statements 
in the application would be considered 
the testimony of Perry M. Shoemaker, 
Lackawanna president, and cross-exami- 
nation of Mr. Shoemaker at first cen- 
tered on suggestions that there might 
ultimately be a merger of the Lacka- 
wanna and the Nickel Plate. 


Mr. Shoemaker said, in part, that 
there had been some comment in the 
past four years about the advantages 
of such a merger, but “only as an 
ultimate possibility.” He said it had 
not been “activated” since his election 
as president and that “it is not now 
being pursued.” He said that, finan- 
‘ially, there was no practicable way of 
bringing about the merger at present. 
He added: 


“We do not: believe. merger between 


two companies can be successful unless” 


he principal owners and management 
of each recognize that such a move Will 
be in the self-interest of the respective 
‘ompanies and their stockholders and 
o their mutual advantage. Our posi- 


LATE NEWS 


tion is, that if, as and when that hap- 
pens, with respect to the Lackawanna 
and Nickel Plate, merger discussions 
will be in order. They would not be 
in order under present conditions.” 





Railroad Workers to Get 
‘Escalator’ Increase of 
3 Cents an Hour, Oct. 1 


Railroad employes will receive 
an increase of 3 cents an hour in 
their wage rates on October 1, as a 
result of an increase of nearly two 
points in the consumers’ price index 
for August, calculated by the Labor 
Department’s Bureau of Labor Sta- 
tistics and announced September 23. 


It was estimated that this so-called 
“escalator clause” increase railroad pay- 
roll expenditures by about $7.5 million 
a@ month, or $90 million a year. The 
next “cost-of-living” adjustment in rail 
employe wages will be made January 1, 
1954, on the basis of the consumers’ price 
index figure for November, 1953. 

The “revised” consumers’ price index 
figure for August as announced by the 
Bureau of Labor Statistics was 115. Cur- 
rent wage rates in the railroad industry 
are based on a “revised” consumers’ 
price index figure in the bracket be- 
tween 113.0 and 113.6, and this index fig- 
ure has remained within that bracket 
since April 1, at which time, as a result 
of a price index decline, rail employe 
wages were reduced by 3 cents an hour 
(T.W., April 11, p. 59). 

The “old series’ consumers’ price in- 
dex figure for August was announced by 
the Bureau of Labor Statistics as 192.3. 
The corresponding figure as of November 
15, 1952, was 191.6; as of February 15, 
1953, it was 188.6, and as of May 15 it 
was 188.8. Since, on the latter date, the 
“old series” index remained within the 
188-189 bracket, no adjustment upward 
or downward, in rail employes wages re- 
sulted on July 1. 

Application of a “conversion factor’ on 
which the railroads and the rail unions 
have reached an understanding, to the 
“revised” price index figure of 115 means 
that for every six-tenths of one point 
increase of the index above the 113-to- 
113.6 bracket the railroad employes re- 
ceive an increase of 1 cent in their 
hourly wage rates. The “revised” index 
figure for August falls within a bracket 
from 114.8 to, but not including, 115.4; 
thus, if the revised consumers price in- 
dex figure for November exceeds 1153, 
the railroad workers will receive an ad- 
ditional cent an hour for every six- 
tenths of a point by which the index ex- 
ceeds 115.3. 


(See earlier story on page 64) 





Members of I.C.C. Honored 


By Practitioners at Dinner 


The Association of Interstate Com- 
merce Commission Practitioners honored 
the members of the Commission at a 
dinner and dance in the Mayflower Hotel, 
Washington, D.C., on September 23. 

There were no speeches, and no “head 
table.” The nine members of the Com- 
mission who were able to attend were 
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placed at various tables with other 
guests. 


One of the members of the Washing- 
ton chapter of the association said he 
thought it the most brilliant affair of 
its kind since the testimonial dinner to 
the late Commissioner Eastman in 1944. 


John R. Turney, chairman of the com- 
mittee on arrangements, which was made 
up of past presidents of the association, 
and also included Warren Price, Jr., 
chairman of the District of Columbia 
chapter, introduced the commissioners 
who were present: Chairman Johnson 
and Commissioners Mahaffie, Alldredge, 
Mitchell, Cross, Knudson, Clarke, Freas, 
and Tuggle. Commissioners Arpaia and 
Elliott were unable to attend. Mr. Tur- 
ney also introduced Mrs. Arpaia, the 
heads of Commission bureaus and their 
assistants, Examiner Howard Hosmer 
and O. Mohundro, and E. F. Hamm, 
” managing director of the Commis- 
sion. 


The past presidents of the association 
who, with Mr. Turney, made up the 
committee on arrangements, were: Harry 
C. Ames; Edwin H. Burgess; William W. 
Collin, Jr., R. Granville Curry; H. D. 
Driscoll; Wilbur La Roe, Jr.; Walter Mc- 
Farland; Allan P. Matthew; Parker Mc- 
Collester; Clarence A. Miller, Roland 
Rice; A. H. Schwietert; Charles R. Seal; 
Chester C. Thompson; Warren H. Wag- 
ner; Horace L. Walker; and Howard 
Freas, who resigned the presidency to 
take his place as a member of the Com- 

on. 

The association’s officers for the cur- 
rent year are: Giles Morrow, president; 
James Pinkney, first vice-president; 
Ford K. Edwards, secretary; Wilbur La 
Roe, Jr., treasurer. Mrs. Sarah F. Mc- 
Donough, as executive secretary of the 
association, was “exectuive officer” for 
the committee on arrangements in han- 
dling the details of the dinner-dance. 





N. & W. Sales and Service 
Men to Meet at Norfolk 


Norfolk and Western Railway sales 
and service men from all parts of the 
nation will attend an educational and 
training program in Norfolk, Va. on 
October 8 and 9. 


Principal discussion subjects will be 
the development of export and import 
traffic through the port of Norfolk and 
the improvement of the railway’s traffic 
service in general, according to F. S. 
Baird, vice-president in charge of traffic. 


Speakers will include H. C. Wyatt, 
vice-president and general manager; S. 
S. Hosp, freight traffic manager, and E. 
L. Repass, passenger traffic manager. 
N. & W. President R. H. Smith will greet 
the group. Much of the two-day meet- 
ing will be devoted to informal discus- 
sion. 

The Norfolk Port Authority will be 
host at a luncheon on October 9 aboard 
@ naval vessel at the Operating Base, 
after which the Coast Guard will take 
delegates on a tour of Norfolk harbor. 
The meeting will end with a Monticello 
Hotel dinner and an address by Mr. 
Baird. 


General Foreign Freight Agent W. C. 
Sawyer, in charge of arrangements, said 
that more than 100 N. & W. represent- 
atives would attend the gathering, some 
from off-line offices as far away as 
Denver and San Francisco. 
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There’s a production line 


back of your own... 






“ ‘ Vy. - Ws fe : Y ” 
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..-to distribute your products swiftly, efficiently, 
economically, to any point in the 48 states. 
It’s Universal Carloading Company’s less carload freight 
forwarding service. It operates around the clock with clock-work 
precision to save you time, labor and money, 


in getting your products to market. 


Whether you are a shipper or receiver of freight — 
large or small—you get personalized service when you specify, 
“Ship via Universal”—service that delivers anywhere 


and everywhere U.S.A. on time —every time! 


" THE HAUL OF FAME ° 





CARLOADING & DISTRIBUTING CO., INC. 


General Offices—New York: 345 Hudson Street * Chicago: 977 West Cermak Rd. * Los Angeles: 1227 Wilson 
Street and offices in principal cities throughout the U. S. 
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THE WEEK IN TRANSPORTATION 





News of Significance lo Traffic and Transporlation Mon 


A.M.A. to Hold Seminar 
On Traffic Manager’s Job 


The organization of the traffic man- 
ager’s job will be the subject of a work- 
shop seminar to be presented January 
25-27, 1954, in the offices of the American 
Management Association, New York City. 
The session will cover the overall prob- 
lems of traffic management, including 
the duties and responsibilities of the 
traffic manager; his place in the organ- 
ization; his relationship with other de- 
partments; his staff; ownership vs. hir- 
ing of trucks; use of air freight, and 
relationship to materials handling. 

At the same time and place a seminar 
on improving warehousing and distribu- 
tion will be held. 





Charles W. Braden Is Dead 


Charles W. Braden, general traffic 
manager of National Distillers Products 
Corporation, New York, N.Y., and long 
active in the affairs of the National 
Industrial Traffic League and other or- 
ganizations, died September 20. 

Mr. Braden died while addressing the 
annual meeting of the industrial advisory 
committee of the Monopoly States Com- 
missioners in the New Yorker hotel, New 
York City. He was 63 years old. 

Though he had been in ill health for 
many months, suffering from a heart 
condition, Mr. Braden continued at his 
tasks whenever possible and only last 
week attended the meeting of the Ameri- 
can Society of Traffic and Transporta- 
tion at Pittsburgh, Pa. 


Mr. Braden was president of the Na- 
tional Industrial Traffic League from 
1937 to 1939, inclusive. At the time of 
his death he was a member of the 
board of directors of the League, a mem- 
ber of the League’s executive committee, 
and vice-chairman of the special com- 
mittee of the League on transportation 
outlook and policy. 


Mr. Braden was the subject of the 
“TraffiCareer” article in the Trarric 
Wortp of February 4, 1950, in which Mr. 
Braden’s large and comprehensive trans- 
portation library was described. 


The family requested that in lieu of 
flowers, friends could send contributions 
to the C. W. Braden Transportation Li- 
brary Fund in care of the Traffic Club of 
New York, Inc., Biltmore hotel, New York 
City. 

The funeral was held at 11:00 am., 
September 23, at St. James the Less, 
Church Lane, Scarsdale. 


Tex.-La. Freight Bureau Moved 


H. N. Roberts, chairman of the Texas- 
Louisiana Freight Bureau, of Dallas, 
Tex., announced that, effective Septem- 
ber 29, the new address of the bureau 
would be 815 Interurban Building, Dallas. 


Pacific Northwest Board Proposes 
Measures to Relieve Car Shortages 


Resolutions Aimed at Increasing Supply of Box Cars Adopted at 
Meeting in Spokane. Shippers, Railroad Men Present Their Views 
On Handling of Stop-off Cars, Freight Loss and Damage Reduction. 


Expressions of concern over a car 
shortage that was called “more acute 
than for several years” and over a 
supply of double-door box cars that 
was termed “definitely inadequate” 
in the board’s territory, in the course 
of the eighty-seventh regular meet- 
ing of the Pacific Northwest Advisory 
Board, September 17 and 18 at the 
Davenport hotel in Spokane, Wash., 
led to adoption by the board mem- 
bership of five resolutions dealing 
with various aspects of the car sup- 
ply outlook. 


Lively discussion of various transpor- 
tation problems encountered in the 
board’s territory marked the meetings 
of the board’s committees on Septem- 
ber 17. The resolutions that grew out 
of those discussions were written by a 
committee headed by Ralph Benson, 
traffic manager of the C. B. Johnson 
Lumber Co., of Portland, Ore., and were 
described as the only logical means of 
presenting an incisive cross-section of 
the opinion of the board membership to 
railroad officials. 


In substance, the declarations made by 
the board in its five resolutions relating 
to car supply were: 


1. That there was a continuing need 
for double-door box cars and that the 
supply of such cars in the board’s terri- 
tory was “definitely inadequate” and was 
“steadily getting worse”. 


2. That the railroads should help to 
relieve “the serious car shortage” by 
discontinuing “circuitous routings on 
their own lines” resulting from abuse of 
the stop-over privilege for partial un- 
loading. Such abuse, the board said, 
stemmed from “the practice of billing a 
car for fictitious partial unloading for 
the purpose of delaying the car as long 
aS possible and avoiding the penalty of 
diversion.” 


Discrimination Alleged 


3. That shippers on the Southern Pa- 
cific in Oregon were “receiving fewer 
cars” than shippers “in other sections of 
the country,” and that the Association 
of American Railroads should “take im- 
mediate steps to remedy this apparent 
discrimination.” 


4. That some railroads had held car- 
loads of grain and other commodities on 
rip tracks for repair for periods as long 
as 40 days before notifying shippers, and 


that, in instances of detention of cars 
for repairs, notification should be given 
to the interested shippers not later than 
72 hours (including Saturdays, Sundays 
and holidays) after the cars are side- 
tracked for repair. 

5. That the railroads be requested to 
make more extensive the practice of 
placing insect-repellent linings in their 
box cars. 

N. E. Ottesen, traffic manager of Asso- 
ciated Plywood Mills, Eugene, Ore., pre- 
sided at the general session of the board 
on September 18, in the absence of Pete 
Stallcop, president of the board and ex- 
ecutive secretary of the Pacific North- 
west Grain Dealers Association, Spokane. 


Carloading Forecast 


The fourth-quarter carloading forecast 
of the Pacific Northwest board showed 
an anticipated decrease for all commodi- 
ties of 9,513 carloads, or 3.43 per cent, the 
estimated total being 268,146 carloads 
against an actual of 277,659 carloads for 
the fourth quarter of 1952. 

Principal commodities on which fourth- 
quarter carloading increases were fore- 
cast were the following: 


Fresh fruits (not citrus), 13,805 cars, 
increase of 9.4 per cent; livestock, 2,008 
cars, 3.3 per cent; sugar, syrup and mo- 
lasses, 1,600 cars, 57.8 per cent; metals 
(not iron or steel), 4,258 cars, 27.9 per 
cent; paper, paperboard, woodpulp, etc., 
14,779 cars, 7.7 per cent; chemicals and 
explosives, 1,173 cars, 7.6 per cent; frozen 
foods, 1,946 cars, 10.2 per cent; dried 
fruits and vegetables, 132 cars, 24.5 per 
cent, and sugar beets, 8,200 cars, 22.5 per 
cent. 

It was explained that the 57.8 per cent 
increase predicted for loadings of sugar 
cars would result from the placing in 
operation of a big, new sugar refinery 
at Moses Lake, Wash. 

Commodities on which decreased car- 
loadings were forecast included: 


All grains, 10,727 cars, 13.2 per cent; 
potatoes, 4,500 cars, 12.9 per cent; coal 
and coke, 1,625 cars, 40.6 per cent; ores 
and concentrates, 1,738 cars, 7.5 per cent; 
gravel, sand and stone, 7,172 cars, 10.3 
per cent; lumber and forest products, 
159,887 cars, 5.8 per cent; iron and steel, 
2,075 cars, 8.4 per cent; cement, 2,854 
cars, 8.8 per cent; furniture, 976 cars, 10 


per cent, and scrap, 1,100 cars, 35.9 per 
cent. 


Harry D. Smith, district traffic man- 
ager of the Weyerhauser Sales Corpora- 
tion, Tacoma, Wash., who presented the 
fourth-quarter carloading forecast, sub- 
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stituting for W. C. Cole, traffic consult- 
ant, of Portland, explained that the fig- 
ures were not based on car supply 
prospects but assumed sufficient cars to 
accommodate all shipments. Mr. Smith 
stated that the sharp decreases expected 
in loadings of grains and coal and coke 
were due to lack of export demand, while 
an expected gain of 586 carloads, or 5.2 
per cent in anticipated shipments of ply- 
wood, in the face of a 5.8 per cent (9,749 
carload) decrease in fourth-quarter 
loadings of lumber and forest products, 
merely reflected that plywood buyers 
who formerly took 80,000 and 90,000 
pound carloads were now taking much 
smaller carload weights in order to re- 
strict inventory. 


Assistance Available for Shippers 


C. D. Roberts, traffic manager of 
Hooker Electrochemical Co., Tacoma, 
and chairman of the loss and damage 
prevention committee, in presenting the 
report of his committee at the Septem- 
ber 17 session, urged that “every ship- 
per should realize that the carriers and 
the A.A.R. have competent officials pre- 
pared to assist them in improving their 
packaging and loading arrangements to 
the end of reducing claims.” He as- 
serted that shippers would draw im- 
portant benefits from the Careful Car 
Handling Month activities in October, 
and that the railroads were entitled to 
full appreciation by shippers for their 
“continuing and excellent efforts” toward 
reduction of freight claims. Such ef- 
forts, he ‘said, assisted shippers in pro- 
viding effective service to their cus- 
tomers and acted as a brake on railroad 
transportation costs, inasmuch as freight 
claim payments were ultimately re- 
fiected in railroad freight rates. 

Mr. Roberts opened the freight loss 
and damage committee session by refer- 
ring to a TraFFIC Wor.LD editorial in 
which it was asserted that freight claim 
agents were traffic-selling aides, that 
shippers and ultimate consumers profit- 
ed through freight claim prevention, 
and that advisory board meetings on 
freight loss and damage prevention had 
considerable importance in developing 
the facts relative to the causes of claims. 

C. W. A. Maloney, freight claim agent, 
Union Pacific Railroad, Portland, in dis- 
cussing claim losses arising from the 
handling of stop-off cars, declared that 
such losses were almost entirely due to 
residue shipments not being properly 
leveled off or properly braced when the 
cars were re-forwarded. He said he felt 
that use of the A.A.R. national loss and 
damage prevention poster inside of the 
doorway of such cars would prove help- 
ful. The first issue. of 100,000 of such 
posters, Mr. Maloney said, had been dis- 
tributed, and a second edition of like 
number was now being printed. The 
posters are available from local freight 
agents. Mr. Maloney asserted that the 
western railroads regularly policed 
preparation of stop-off cars for re-for- 
warding. Henry H. Keck, supervisor of 
car service of the Spokane, Portland & 
Seattle Railway, said that the S. P. & S. 
required its agents to inspect all stop-off 
cars and strictly required shippers to 
confirm to its rules before accepting such 
cars for forwarding. However, Mr. Keck 
stated, the eastern railroads did not co- 
operate in such details, but they had 


given their pledge to improve supervision 
of such cars. 

According to Nelson Hickok, traffic 
manager of the Western Paper Convert- 
ing Co., Salem, Ore. there had been a 
considerable increase in “stop car” op- 
eration, because wholesalers and retail- 
ers were working on smaller inventories 
in practically all lines of merchandise. 
He said a noteworthy increase in “stop 
car” shipments of canned goods was to 
be expected in the next few months and 
that many of the customers had had no 
experience in the handling of “stop 
cars”. 

J. A. Robasse, freight agent of the 
Great Northern Railway, Spokane, speak- 
ing also for the Spokane Freight Agents 
Committee reported that where the con- 
signee was on a regular spur track 
service the railroads had found it con- 
siderably cheaper to deliver parts of the 
loads of stop-off cars by local trucks 
instead of by switching, with the rail- 
road drayman preparing the balance of 
the shipment for forwarding. At Spo- 
kane the railroads paid draymen 12% 
cents a 100 pounds for such delivery and 
car preparation services, including the 
leveling of the freight residue and neces- 
sary bracing. In addition, it was stated 
by Denny Walsh, freight agent of the 
Union Pacific at Spokane, this practice 
resulted in delivery of stop off shipments 
from two to three days faster than by 
means of switching and made possible 
an important saving in car use. The 
Union Pacific, he asserted, actively so- 
licited ‘the privilege of making truck 
delivery of stop-off car shipments as 
against switching of such cars. 

However, it was stated that drayage 
as a substitute for switching was au- 
thorized in the tariffs only at certain 
points and that, where the tariff did 
not authorize such substitute service, 
the shipper of stop-off cars should send 
each consignee a detailed letter, with 
the invoice, pointing out that it. was 
the buyers’ responsibility to level off 
and brace such cars before re-forward- 
ing. Such service on the part of the 
buyer was called a proper offset to the 
carload freight rate saving accruing to 
the buyers. Frank Borden, traffic man- 
ager of the Douglas Fir Plywood Asso- 
ciation, Tacoma, agreed that buyers 
having stop-off car shipments should 
assume such responsibility. 


Policing of Stop-off Cars 


Effective policing of stop-off cars 
would contribute importantly to cutting 
down freight losses and damage, V. C. 
Boomer, northwestern representative of 
the freight loading and container sec- 
tion of the A.A.R., declared. He re- 


- ported that, as to shipments of canned 


goods in stop-off cars, careful investiga- 
tion had shown that the original carload 
moved to the first stop-off point without 
damage, but that the remaining contents 
of the car had received considerable 
damage on a switching movement of two 
to three miles. 

George O. Freeborn, traffic manager 
of the John Deere Plow Co., Portland, 
Ore., reported that his company, manu- 
facturing farm implements, had for some 
time made a regular practice of sending 
a bulletin to all stop-off car receivers 
that they would be held responsible for 
any damage due to failure to brace cars 
for forwarding. 

When the Deere organization had sev- 
eral dealers receiving stop-off car deliv- 
eries at a single unloading point, said 
Mr. Freeborn, the first dealer listed at 
each stop had control of the car while 
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it was in his town, and other dealers 
arranged with the first dealer for un- 
loading of their goods. The bulletin on 
each stop-off car shipment contained 
the injunction that “this car must be 
braced and blocked so as to carry to 
next stop over without damage to con- 
tents,” Mr. Freeborn said. 

There was some good-natured banter 
between Frank Borden and K. C. Batch- 
elder, traffic manager of the West Coast 
Lumbermen’s Association, Portland, as 
to whether stop-off cars of plywood or 
lumber involved the most loss and dam- 
age. However, Mr. Batchelder asserted 
that lumber products were sold f.o.b. 
mill with freight allowed, and that con- 
sequently there were instances where 
the lumber shippers do not hear of dam- 
age. 


Rail Action on Damage Reports 


Mr. Keck advised that the S. P. & S. 
received many damage reports, all of 
which, he said, were sent to the local 
freight agent, who was required to file 
such reports with the shipper and in 
turn submit a report to his office that 
the shipper had been advised. Mr. Bor- 
den remarked that many of these reports 
“are not informative.” 


Guy Leonard, superintendent of the 
Transcontinental Freight Bureau, Seat- 
tle, who has a staff of three men work- 
ing on claim investigation and preven- 
tion, expressed a belief that, while the 
larger northwestern lumber mills did 
load stop-off cars properly, many of the 
smaller mills did not do so. His organi- 
zation, he said, had made many pho- 
tographic slides of damaged shipments, 
and these had been shown extensively 
to shippers throughout the northwest 
“with good results.” 

Mr. Batchelder agreed that the 
T.C.F.B. staff was doing work and added 
that “there have been very few instances 
of shifted loads of lumber on open top 
cars.” It was stated that banding the 
top of lumber of shipments was not en- 
tirely effective inasmuch as lumber ship- 
ments dried en route, causing a loosen- 
ing of the protective banding with added 
loosening resulting from settling and 
vibration. 

Clifford A. Carter, sales representative 
of the Signode Steel Strapping Co., 
Spokane, asserted that strapping did 
not prevent drying out of lumber ship- 
ments and that irregularity of dimension 
stock made it frequently possible to pull 
out a piece of lumber from a banded 
shipment. Mr. Carter said that some 
railroad re-tensioned banding to take 
up slack. Mr. Batchelder said that his 
experience showed there was no shifting 
of lumber shipments on cars equipped 
with snubbers, and Mr. Carter closed the 
discussion of this matter by asserting 
that the day might not be far off when 
lumber would be shipped on flat cars in 
waterproof coverings. 


Damage to L.C.L. Shipments 


On the subject of loss and damage 
problems incident to lc... shipments it 
was stated by Russell V. Boyle, traffic 
manager of Brown & Haley, Tacoma, 
that damage was greatest on inbound 
shipments coming mostly on forwarder 
cars and was due mainly to poor packag- 
ing. 

Mr. Maloney reported that the A.A.R. 
was progressing with development of 
the dual inspection claim form, to show 
the cause of loss or damage and also 


to be used for the settling of claims. The — 


AAR., he said, through the national 
loss and damage prevention committee, 
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was now working on a new form for fur- 
niture shipments that would “tell the 
whole story.” 

Mr. Maloney quoted from a system 
letter issued by O. J. Wullstein, general 
claim agent, Union Pacific Railroad, 
Omaha, dealing with the designation of 
October, 1953, as Careful Car Handling 
Month and calling for intensified effort 
to make train and yard forces fully in- 
formed as to the importance of this 
program. 


Effect of ‘Overspeed Impacts’ 


“Loss and damage caused by over- 
speed impacts still accounts for about 75 
per cent of the total claim payout by 
the nation’s railroads, which amounts to 
over $100,000,000 annually, although 
more time and effort have been given 
to improving such handling than has 
been given to other causes contributing 
to freight loss and damage,” Mr. Wull- 
stein wrote. “Loyal patrons of the rail- 
roads are now vigorously complaining. 
Many have diverted their business to 
motor carriers and others are threaten- 
ing to do so unless damage-free service 
is provided. The national campaign is 
.a timely and necessary answer to such 
complaints.” 


Mr. Gordon contended that cars pla- 
carded with “do not hump” signs were 
usually not given any special handling. 
He said he was of the opinion that 
marking such cars “handle carefully” 
or “fragile” would probably get better 
attention from yard crews. 

Cecil R. Tulley, executive vice-presi- 
dent, Northwest Canners Association, 
Portland, Ore., reported that “our in- 
dustry feels that on shipments of canned 
fruits and vegetables damage is be- 
coming less with good results being 
obtained from ‘bonded block’ loading 
of straight cars.” He stated that the 
canners’ group was planning another 
series of carloading clinics this winter 
or next spring. 

“We are very much interested in the 
compartmentizer cars and the National 
Canners Association wants more of them 
for pool car shipments although our 
industry must learn to use them more 
efficiently,” he said. 


Improper Loading 

Mr. Boomer reported that littie dam- 
age, except for refrigeration failure, had 
been experienced on shipments of frozen 
foods in packages, but that on ship- 
ments of frozen foods in 30-pound tins 
considerable damage had resulted from 
improper car loading. Where shippers 
of frozen canned goods used the “nest- 
ing effect” with a “nine-to-ten pattern,” 
test shipments had gone through with- 
out damage, he said. 

F. W. Fuller, traffic manager, Fisher 
Flouring Mills Co., Seattle, discussed 
the “Bulk Pak Bin” handling method, 
patented by his company, the use of 
which, he said, had resulted in im- 
portant claim reduction. The “Bulk Pak 
Bins,” Mr. Fuller stated, were now being 
manufactured by the Container Corpora- 
tion of America and were available for 
shipment of many other commodities. 
The bins are manufactured from 275 test 
pulpboard, mounted on wooden plat- 
forms, and hold 2,000 pounds of flour. 
His company, he asserted, was now ship- 
ping 75 carloads of flour a month in 
these bins “with little loss or damage.” 
However, he said, “we are now getting 
weevil or other insect-infested cars 
which cause contamination and we now 
have six serious cases around the San 
Francisco Bay area.” 


“To help the railroads, we are bring- 
ing these shipments back to the mill for 
salvage,” he said. 

The “Bulk Pak” containers, he said, 
were used five times for flour shipments, 
an equal number of times for grain offal 
shipments, and are then cut up and used 
for box car cooperage. 


Shippers and Bad-Order Cars 


Allegations of railroad failure to give 
shippers reasonably. prompt notice on 
bad-order cars held on rip tracks pro- 
voked considerable discussion. Mel 
Kasen, traffic manager of Centennial 
Flour Mills, Seattle, reported that some 
railroads had taken as much as 41 days 
to file notice on bad order cars. A reso- 
lution on this subject was adopted and 
was later discussed at the joint meet- 
ing of the executive committee and the 
railroad contact committee, and rail- 
road Officials present at that session 
agreed that the carriers had an obliga- 
tion to give prompt notification on bad 
order cars. Henry H. Keck, chairman, 
railroad contact committee, stated that 
the board resolution asking for bad- 
order car notification not later than 72 
hours, including Saturdays, Sundays and 
holidays was “not an unreasonable re- 
quest.” 

A warning against shippers “appropri- 
ating cars” was voiced by Mr. Boomer. 
He asserted that reloading of cars before 
inspection by the railroad could lead 
to serious damage and to claim difficul- 
ties. Mr. Boomer reported on the use of 
lock cleats for the crosswise loading of 
lug boxes of fruits and vegetables as 
an effective arrangement for the lessen- 
ing of claims. 

Mr. Boyle acted as chairman of the 
executive committee meeting, in the 
place of L. R. Pugh, of St. Maries, Ida., 
and called on Nelson Hickok, chairman 
of the transportation committee, for a 
report on car supply conditions. Mr. 
Hickok said that there had been “an 
acute situation in the Willamette valley 
for the past few weeks” and that since 
September 1 “about only 70 per cent of 
the daily- orders for box cars have been 
filled.” He reported that large numbers 
of grain-loaded cars were backed up on 
which the railroads could not make con- 
structive placement and hence could not 
collect demurrage, meanwhile paying 
$2.40 per diem. 

Avery M. Cloninger, traffic manager 
of the Longview Fibre Co., Longview, 
Wash., urged stressing of the double- 
door, 50-foot box car situation at the 
National Shippers Advisory Boards 
meeting at Omaha, Oct. 6, 7 and 8. He 
succeeded in having a resolution framed 
calling on other advisory boards to 
join in pressing for increasing the 
supply of double-door cars and to pre- 
vail on the eastern railroads to recognize 
that, in addition to promptly returning 
western double-door cars, they should 
increase ownership of such equipment. 

Mr. Hickok stated that in the north- 
west there was a shortage of heavily 
insulated cars, and that the California 
situation was “much worse.” He said 
there was also a shortage of end-door 
cars, but that the supply of flat cars was 
good, which statement evoked an in- 
quiry why flats continue subject to a 
penalty demurrage of $20 a day. 

Difficulty in obtaining good-condition 
gondolas for switch movements of 
freight coming off intercoastal steam- 
ships at North Pacific ports was re- 
ported. ~ 

Mr. Boyle, reporting on l.c.l. service, 
advised that the Union Pacific was now 
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giving pickup and delivery service be- 
tween Seattle-Tacoma and southern 
Idaho, in addition to service between 
Portland and southern Idaho. It was 
“a good service,’ he stated. The Great 
Northern, he indicated, was now op- 
erating a schedule out of Seattle to 
Great Falls and then making deliveries 
by truck to Northern Montana destina- 
tions. He said that these railroads were 
“beating the trucks” and that the rail- 
roads should be commended for their 
enterprise. 

Increased use of rail “piggy-back” 
service for the hauling of trucks be- 
tween distant points as a means of get- 
ting away from high-cost overtime in- 
cident to over-the-road operation was 
reported. ; 

R. A. Burnett, traffic manager of the 
Traffic Service Co., Seattle,:as chairman 
of the legislative committee reported at 
length on the St. Lawrence seaway and 
obtained approval of:.a resolution re- 
affirming the boards’ opposition to that 
proposed development. A motion by Mr. 
Burnett to bind the board to opposition 
to the so-called trip-leasing bill, H.R. 
3203, on the ground that it “would cir- 
cumvent I.C.C. orders by political means” 
was ordered tabled. Arguments made in 
opposition to the motion were that Con- 
gress basically dictated major policies of 
the Commission and that it was ques- 
tionable whether the Constitution under 
which the advisory boards’ functioned 
permitted the. taking of action on sub- 
jects not dealing with railroad rates or 
services. 

Mr. Keck, of the S. P. & S., Seattle, 
chairman of the railroad contact com- 
mittee, reported to the joint committee 
meeting that the car situation on all of 
the railroads in the northwest, except 
the Southern Pacific, was indicated as 
“adequate.” He conceded a shortage of 
double-door 50-foot cars, of which, he 
said, many were now being built. Sugar 
beet movement, Mr. Keck stated, will re- 
quire many gondolas until about mid- 
January and would “make _ gondolas 
somewhat scarce.” 

Frank Nelson, freight traffic manager, 
Southern Pacific Railroad, Portland, re- 
ported that up to September 1 his line 
had handled 8,000 more lumber carloads 
than in the first eight months of 1952, 
which was a record year. 


Cause of Car Congestion 


Responding to criticism to the effect 
that the railroads had allowed a serious 
congestion of grain-loaded cars, which, 
in turn, had added to the box car short- 
age, Mr. Keck declared that this pileup 
of grain cars would end soon. He as- 
serted it was due to shoal conditions at 
Vancouver which, he said, prevented 
grain vessels from coming to elevators 
for grain cargoes. 

The boards’ resolution dealing with 
insect-contaminated equipment stated 
that, since insect-repellent insulation 
had been found effective against weevil 
and other insect infestation and since 
heavy loss and damage had been ex- 
perienced by shippers of food products, 
particularly of grain and grain products, 
the railroads in the territory that were 
now using insect-repellent insulation in 
their box cars “are hereby requested to 
begin the application thereof to both 
new and rehabilitated box cars.” 

Mr. Keck said that the flour millers 
should agitate for regular fumigation of 
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country elevators. He maintained that 
the real origin of the weevils undoubt- 
edly was in such elevators. In this con- 
nection he stated that weevils were not 
experienced in Canada, in which coun- 
try regular fumigation of country grain 
elevators was mandatory under govern- 
ment regulation. 


Equipment and Service 


B. K. Groseclose, traffic manager of 
Gwin, White & Prince, Inc., Seattle, 
presented the report on equipment and 
service, substituting for R. G. Searce, 
traffic manager of the Apple Growers 
Association, Hood River, Ore. 

Mr. Groseclose said that freight car 
shortages had developed in this board’s 
territory, with the worst shortage cen- 
tered in western Oregon and especially 
on the Southern Pacific line. He re- 
ferred to a statement by the Oregon 
Farm Bureau Federation addressed to 
the Southern Pacific to the effect that 
unless more box cars were made avail- 
able throughout September the Willam- 
ette Valley grain and seed growers would 
suffer a severe loss, the federation hav- 
ing stated that only 70 per cent of the 
cars needed for loading in August had 
been supplied. Mr. Groseclose also re- 
ported that the lumber industry con- 
sidered the prevailing car shortage “the 
worst in three years” and that, in addi- 
tion, shortages of double-door, high- 
grade box cars, mechanical refrigerator 
and giant refrigerator cars existed. 


Railroad Presidents’ Statements 


Pursuant to a resolution adopted at 
the June meeting of the Pacific North- 
west board, the presidents of the various 
railroads serving the territory had been 
asked to comment on the double-door 
box car shortage situation. Mr. Stallcop 
read the responses received from the 
railroad presidents. 

J. P. Kiley, president of the Milwaukee 
Road, reported having more such cars 
than any other line in the territory. 

“We have had no complaints on our 
line as to shortages of either 40-foot or 
50-foot double-door cars,” Mr. Kiley 
wrote, adding that the Milwaukee Road 
was now taking Evans equipment out of 
500 40-foot cars and was renewing the 
flooring, siding and ends to make them 
available for general use. 

J. M. Budd, president of the Great 
Northern Railway, reported that 100 50- 
foot-6-inch cars were being equipped 
with double doors and that authority 
had been given to equip 200 additional 
50-foot cars with 12-foot doors, while for 
the ordinary run of fork truck loading 
the Great Northern is equipping 350 50- 
foot cars with 8-foot doors. 

“We are well aware of the need for 
this type of equipment,” Mr. Budd wrote. 

Robert S. Macfarlane, president of the 
Northern Pacific Railway, advised Mr. 
Stallcop that, although the S. P. & S. 
Railway did not own any double-door 
cars, the parent lines, the Great North- 
ern and Northern Pacific, did own such 
equipment and were “constantly study- 
ing the question of purchasing additional 
equipment”. 

Mr. Macfarlane went on to say that 
the Northern Pacific owned 1,424 double- 
door box cars and 499 wide door 50-foot 
box cars making a total of 1,923. How- 
ever, with such cars in heavy demand all 
over the country, as a result of the in- 
creasing use of mechanical loading 


equipment, the experience of the North- 
ern Pacific had been that proportionately 
fewer of these cars were returned from 
off-line points than were the general run 
of system box cars, he said. 

“We have been keeping a close check 
of our 50-foot box cars and, during the 
past three years, the percentage to 
ownership of these cars on line has 
ranged between 15 and 20 per cent, with 
a low of 7% per cent and a high of 29 
per cent, which occurred a year ago dur- 
ing the effective period of special car or- 
der No. 85,” Mr. Macfarlane wrote. 

“In view of the percentage to owner- 
ship of this type of equipment, it is 
obvious that our company would have 
to have a very large number of such cars 
in order to provide any substantial in- 
crease in the number on line. We recog- 
nize, of course, the necessity of the rail- 
roads supplying suitable equipment to 
meet the requirements of shippers, and 
we are constantly studying the question 
of purchasing additional equipment with 
this consideration in mind.” 


A. E. Stoddard, president of the Un-. 


ion Pacific Railroad, reported that his 
line was “aware” of the double-door box 
car situation; that “within the past 60 
days” it had placed 500 new 50-foot 
double-door box cars in service, and that 
it was now reconditioning and moderniz- 
ing 580 40-foot double-door cars, pre- 
viously equipped with auto racks, which 
were being removed to make the cars 
available for general traffic service. 

“It is our plan to keep the northwest 
district supplied with double door equip- 
ment,” Mr. Stoddard declared. 

D. J. Russell, president of the South- 
ern Pacific Co., wrote: 

“We are well aware of the rising de- 
mand for double-door cars to efficiently 
serve modern loading and unloading 
methods over our system as a whole and 
you may be assured that we are adding 
such equipment to our car supply as 
rapidly as we can under each equipment 
acquisition program. In fact, in our pro- 
gram for 1954, presently under study, 
acquisition of a substantial number of 
additional double-door cars is being con- 
sidered, besides other needed equipment 
which may help greatly to fill the in- 
creased traffic needs for this type of 
equipment in your territory as your 
board is urging.” 

F. C. Rummel, president of the Spo- 
kane International Railroad, advised 
that his company would consider the 
board’s request “if and when any new 
box car equipment is purchased.” 


Reports on New Cars 


Reporting on deliveries of new and 
rebuilt equipment and equipment on 
order, the railroads serving the Pacific 
Northwest territory gave the board the 
following information: 

Spokane, Portland & Seattle Railway: 
Will receive 500 new box cars in the 
fourth quarter of 1953. Present car 
supply termed adequate, except for 
grade A box and double door. Bad order 
3.8 per cent, stated to be below the 
national average. 


Union Pacific Railroad: Between April 
24 and June 26, 1953, received 500 50- 
foot 6-inch double-door box cars. Have 
on order 500 ore cars, 500 box cars, and 
500 hopper cars. A tight situation is 
expected in the supply of high class box 
cars for sugar, flour, etc.; also for single 
and double door plain box cars. An 
increasing movement of cattle and sheep 
is indicated, and there may be some 
tightness in stock cars. For the sugar 
beet harvest, Union Pacific is now with- 
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drawing 2,700 to 3,000 gondolas and hop 
pers, which may cause some spot short 


ages. 

Pacific Fruit Express: Now buildin: 
25 heavily insulated mechanical refrig- 
erator cars, 15 of which have just been 
placed in service. Of these 25 cars, 14 
will be Frigidaire equipped and 11 wiil 
be Trane equipped. Later in 1953, 209 
more heavily insulated cars will be built, 
of which 100 will have mechanical refrig- 
eration. Now installing air circulating 
fans in 4,175 standard cars and repair- 
ing 2,500 standard cars. The new island 
type icing platform at Kansas City ter- 
minal is now under construction and 
will be able to handle 100 cars on each 
side. 

Northern Pacific Railroad: One thou- 
Sand new box cars recently placed in 
service. Have on order 250 70-ton solid 
bottom gondolas, 200 75-ton ore cars 
and 500 refrigerators. The box car 
supply is adequate except for 50 foot 
and double-door types. The open top 
car supply will be sufficient until move- 
ment of sugar beets. 

Western Fruit Express: Have 825 cars 
on order, including 125 50-foot cars 


which will be Frigidaire equipped; also’ 


700 RS. type. Since 1949 a total of 281 
Frigidaire and Thermo-King equipped 
refrigerators have been put into service 
and have handled 6,400 loads of frozen 
foods and operated a total of 10,256,000 
car miles, equal to 410 loaded trips 
around the world. 

Southern Pacific Railroad: Have on 
order 366 50-ton box, 1,000 50-foot 6- 
inch automobile, 500 70-ton gondolas 
to be delivered by November, 450 50-ton 
gondolas to be delivered by December, 
450 70-ton hoppers to be delivered by 
November, 1,000 70-ton flats to be de- 
livered by January, 100 50-ton air dump 
cars to be delivered after January 1 
and 210 70-ton “super-giant” refrigera- 
tors. Have a surplus of automobile cars 
and sufficient flats, but are “in pretty 
tough shape on box cars,” with supplies 
of box cars being brought in from dis- 
tant points to ease the situation. 

Great Northern: Will have 450 50-foot 
rebuilt box cars coming out, beginning 
November 1, and have on order 400 40- 
foot box and 200 flats; also have sched- 
uled rebuilding 200 50-foot box cars. 

Milwaukee Railroad: Is engaged in ex- 
tensive box, gondola and hopper car re- 
building with a program calling for 38 
rebuilt jobs daily. Its pushbutton classi- 
fication yard at Bensonville, Ill. will 
soon be completed at a cost of $5,000,000. 


Legislative Program of T.A.A. 

F. W. H. Beauchamp, vice-president, 
western area, Transportation Association 
of America, was the guest speaker at 
the September 18 luncheon session which 
was held in cooperation with the Spo- 
kane Transportation Club and the Spo- 
kane Chamber of Commerce. W. T. 
Triplett, president of the Spokane 
Chamber of Commerce, presided. Mr. 
Beauchamp outlined the underlying ob- 
jectives and accomplishments to date of 
the association. He stated that the as- 
sociation favored nine legislative pro- 
posals embodied in bills now pending in 
Congress: 

(1) Reduction of the “time lag” be- 
tween the filing of carriers’ petitions for 
general rate increases and the awarding 
of same by the Commission (S. 146}, 
H.R. 5052 and H.R. 6395); (2) repeal of 
the commodities clause (H:R. 6733); (3) 
further definition of depreciation allow- 
ances affecting valuation of property 
(H.R. 6734); (4) provision that rates cf 
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depreciation be adequate to write off the 
cost of property during its economically 
justifiable life (H.R. 6735); (5) require- 
ment for certificate authorizing aban- 
donment of railroad line where carrier 
proves financial loss from continued op- 
eration (H.R. 6736); (6) requirement for 
Postmaster General to make cost studies 
of parcel post service, and requirement 
for I.C.C. to prescribe rates and practices 
necessary to put parcel post service on 
a self-supporting basis (H.R. 6737); (7) 
requirement for Postmaster General to 
adjust weight limits and rates to cover 
all reasonably attributable costs of air 
parcel post (H.R. 6738); (8) reduction 
of suspension period from seven to three 
months, plus a three-month extension 
(H.R. 6739), and (9) giving I.C.C. juris- 
diction over intrastate rates involved in 
general rate increases where state au- 
thorities have failed to act within 45 
days (H.R. 6740). Mr. Beauchamp enu- 
merated further proposals that, he said, 
would be presented in legislative form 
in the future, as follows: 


(1) Changes in section 15a of the in- 
terstate commerce act (the rule of rate 
making) removing the phrase which re- 
quires the I.C.C. to give consideration 
to “the effect of rates on the move- 
ment of traffic,” and adding a clause 
indicating that it is the intention of 
Congress to permit carriers to maintain 
credit and attract equity capital; (2) 
restriction of powers of the I.C.C. to 
compel through routes between rail and 
water carriers; (3) reduction of the 
statute-of-limitation period for repara- 
tion claims from two years to one year; 
(4) requirement of permits from the 
Civil Aeronautics Board for air contract 
carriers engaging in interstate opera- 
tions; (5) requirement fdr contract 
motor, water and air carriers to file, 
adhere to and make public their exact 
rates; (6) to the extent consistent with 
national security requirements, prohibi- 
tion of government for-hire transporta- 
tion service where privately - owned 


facilities are or can be made readily 
available; or transportation of persons 
or property which privately - owned 
carriers are fit, willing and able to 
perform, and (7) five proposals to en- 
courage voluntary railroad consolida- 
tions. 











Mr. Beauchamp also stated that the 
association did not support proposals to 
repeal. the long-and-short-haul clause 
and that a pending legislative proposal 
to limit the agricultural products ex- 
emption in part II of the interstate 
commerce act was not upheld in its 
present form by the T.A.A. 
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It was announced that 16 new mem- 
bers have been elected to the board, 
making the total membership 2,312. 





Ideas for Improving Rail Freight Services 
Presented at T-M-K Shipper Board Meeting 


Railroads Advised to Build, in Own Shops, Specially Equipped Cars 
Designed to Prevent Damage, and to Upgrade Cars Now in Service. 


Shippers Also Receive Suggestions. 


Industrial traffic men proposed 
action that railroads might take to 
improve their freight transportation 
services, and carrier spokesmen sug- 
gested some things for shippers to do 
in the interest of expediting freight 
movement and increasing car effi- 
ciency, at the ninety-eighth regular 
meeting of the Trans-Missouri-Kan- 
sas Shippers Board, September 17, 
in Tulsa, Okla. 


The shippers made the recommenda- 
tions, among others, that the railroads 
enter the field of production of specially 
equipped cars designed to prevent dam- 
age to the lading and that they 
upgrade cars now in service so as to 
eliminate from them such conditions, 
conducive to damage to shipments, as 
broken and rough floors, contaminating 
odors, and protruding nails, anchor 
plates and metal strapping. From rail- 
road representatives at the meeting, on 
the other hand, came advice to ship- 
pers and receivers as to ways in which 
they could expedite terminal handling 
and as to steps they could take to 
protect badly needed rail equipment 
against damage. 


Expectations that business in the 


Carloading Forecast Issued. 


board’s territory, comprising the states 
of Missouri and Kansas and parts of 
Oklahoma, Arkansas and Illinois, would 
remain “at present high levels” through- 
out the last three months of 1953 were 
reflected in the board’s carloading fore- 
cast for the fourth quarter of this 
year. 


Details of Loading Forecast 


The quarterly forecast was included 
in the report of the board’s executive 
committee, presented by its general 
secretary, H. L. Ryan, of Kansas City, 
Mo., traffic manager of the Ash Grove 
Lime & Portland Cement Co., as more 
than 400 representatives of commerce, 
industry and transportation gathered 
for discussions of mutual problems. 
Presiding at the meeting was H. E. 
Bingham, of Kansas City, director of 
traffic of the Spencer Chemical Co. and 
general chairman of the board. 


Shipments of 396,194 carloads of 31 
basic commodities from the board’s area 
in the fourth quarter of 1953 were an- 
ticipated, as compared to 399,718 car- 
loads of these same commodities ac- 
tually. shipped in the corresponding 
quarter of last year. Shipments of 
19,199 carloads of beverages and pack- 
ing house products, two additional 
items moving in volume from the board’s 





Trans-Missouri-Kansas Shippers Board officers and guests who were seated at the head table at a joint luncheon of the board with the Traffic Club of 
Tulsa and the Tulsa Chamber of Commerce Public Affairs Forum, shown in the photograph (left to right), were: Arthur H. Gass, chairman, car service 
division, Association of American Railroads; J. L. Shakely, president of the Tulsa C. of C.; L. D. Thomas, Jr., general rate counsel, Oklahoma Corporation 
Commission; Governor Johnston Murray, of Oklahoma; H. L. Ryan, general secretary of the T-M-K Board; Dr. A. G. Reed, of the Tulsa C. of C.; S. J. 
Hirschmugl, alternate chairman of the T-M-K Board and traffic manager of the Cupples Co., St. Louis, Mo.; Mrs. Francis Haskell, of Tulsa, daughter of 
the first governor of Oklahoma; H. E. Bingham, general chairman of the T-M-K Board; L. W. Witte, vice-chairman of the T-M-K Board and traffic man- 
ager of the Mid-Continent Petroleum Corporation, Tulsa; E. E. Foulks, chairman of the T-M-K railroad contact committee, and F. A. Mathews, president 
of the Traffic Club of Tulsa and district traffic manager of the Pure Oil Co., Tulsa. 
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territory, were also predicted, against 
19,053 carloads of these commodities 
shipped in the fourth quarter of 1952. 

Increases in commodity shipments 
forecast included: Livestock, from 22,224 
to 23,982 cars; coal and coke, 60,993 to 
61,714; ore and concentrates, 4,876 to 
5,149; salt, 3,502 to 3,852; sugar, syrup 
and molasses, 2,241 to 2,260; cement, 
14,360 to 15,509; lime and plaster, 6,639 
to 6,700; vehicle parts, 3,761 to 3,997; 
paper, 6,464 to 6,725; fertilizer, 6,149 to 
6,579 cars. 

General chairman Bingham pointed 
out that fertilizer loading in the T-M-K 
area has increased over 40 per cent 
since 1949. 

“We. predict that this increase will 
steadily climb the next year or two, bar- 
ring any serious economic disruption,” 
he said. 

Decreases predicted. included: Gravel, 
sand and stone, from 56,975 to 54,641 
cars; mill products, from 48,416 to 45,974; 
autos and trucks, from 12,147 to 10,615; 
agricultural implements, 1,258 to 1,132; 
chemicals and explosives, 5,899 to 5,799; 
brick and clay products, 8,464 to 8,235; 
cotton, 10,751 to 9,676; hay and straw, 
1,274 to 1,100 ears. 


Toll Roads and Highway Needs 


The users of highways should bear the 
cost of their. construction and mainte- 
nance, Governor Johnston Murray of 
Oklahoma contended in an address at a 
joint luncheon of the board with the 
Traffic Club of Tulsa and the Tulsa 
Chamber of Commerce Public Affairs 
Forum, climaxing the two-day meeting. 


Governor Murray stated that Okla- 
homa’s Turner Turnpike was relieving 
state “free-roads” of heavy traffic, in- 
dicating willingness of users to pay for 
the super highway. He reported that 
checks had indicated that such roads 
did no harm to small by-passed towns. 
Sales tax receipts in such communities 
bordering Oklahoma’s turnpike had 
shown substantial increases, he said. 


After outlining the “vast, undeveloped 
potentialities” of Oklahoma, Governor 
Murray said that effective ways of bring- 
ing more industry to the state were 
being studied. 


“Industries are assured of adequate 
transportation of all kinds in, to and 
from the state,” he said. “Our studies 
are continuing in efforts to attract in- 
dustries for the further development of 
our many resources.” 


Advisory Boards Termed 
‘Secret-Weapon’ 

“If war should come from the only 
possible source now on the horizon, we 
have a secret weapon that our potential 
enemies do not have,” said Arthur H. 
Gass, Washington, D.C., chairman, car 
service division, Association of American 
Railroads, as he spoke before the general 
business session. 


This “secret weapon,” he said, con- 
sisted of the cooperation and teamwork 
that had been developed by the advisory 
boards with the railroads over the last 
25 or more years. No other industry in 
this country had a forum where cus- 
tomers and sellers could get together 
and discuss their problems in search of 
mutually satisfactory solutions, he said. 

“This teamwork can only be accom- 
plished in a country where men work 
together with the desire to be helpful, 


rather than from fear alone,” he as- 
serted. 

After stating that demands for rail 
equipment remained at a high level, Mr. 
Gass explained rail plans for meeting 
equipment demands. He said that on 
August 1, 1953, the railroads of the na- 
tion owned 1,769,384 cars, of which 1,- 
677,398 were serviceable—an increase of 
78,845 cars in the last three years. Of 
these, 47,856 were from additions to the 
fleet and 30,989 were placed in service 
through reductions in bad-order cars, 
he reported. 

He referred to a pledge the railroads 
had made to increase the nation’s rolling 
stock to 1,850,000 cars, based on a pro- 
jected demand indicated by government 
sources of a 5 per cent increase over the 
peak reached in the World War II year 
of 1944. That pledge had been put “off- 
target” by the railroads’ inability to ob- 
tain sufficient steel, a rescheduling of 
the car construction program last No- 
vember having contemplated attainment 
of the goal by January 1, 1955, he said. 

“As of August 1, 1953, through addi- 
tions to the fleet and reduction in re- 
tirements, the program is only 160 cars 
behind the schedule,” Mr. Gass stated. 


Proposal as to Dirty Cars 

J. D. Vincent, of Granite City, Il., 
supervisor of traffic, Granite City Steel 
Co., and chairman of the board’s car 
efficiency committee, asked district lines 
to report consignees releasing dirty cars 
to the car efficiency committee. 

“If our group is to aid in the educa- 
tional program, we must first have the 
tools with which to work,” he said. 

Mr. Vincent also asked continued ef- 
forts from district lines in developing a 
workable system of reporting loads set 
out bad order en route. 


“Terminal handling is expedited when 
shippers give full information on billing 
as to service desired, route, plant de- 
livery required at destination, and pro- 
tection instructions en route,” E. E. 
Foulks, Chicago, general superintendent 
of transportation of the Chicago, Rock 
Island & Pacific Railroad and chairman 
of the board’s railroad contact com- 
mittee, told the board members. 


Mr. Foulks asserted it was important 
that cars loaded outbound be ready to 
move at regularly scheduled switching 
times. He asked receivers unloading 
open-top cars to exercise care in unload- 
ing flats and gondola cars where careless 
use of heavy clam shell equipment could 
damage badly needed equipment. He 
promised that rail carriers in the board’s 
area would continue efforts to satisfy 
board members’ requests for information 
on loads set out for repair of cars. 


Construction of ‘Special’ Cars 


A recommendation that more railroads 
undertake production in their own shops 
of specially equipped cars designed to 
prevent damage, thereby increasing the 
availability of such cars to industry, was 
made by the board’s freight loss and 
damage prevention committee in a re- 
port by its chairman, W. Thayne Smith, 
of St. Louis, Mo., traffic manager, 
Laclede Christy Co. Mr. Smith’s com- 
mittee also urged carriers to upgrade 
cars now in service to the extent that 
defective conditions conducive to lading 
damage would be eliminated. 

“Broken and rough floors, poor side 
and end linings and door posts, trash 
and debris, obnoxious and contaminat- 
ing odors, protruding nails, anchor 
plates and metal strapping, all exact 
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their toll in increased damage to con- 
tents,” he said. 

Although a considerable number of 
carriers had set up programs designed 
to recapture L.C.L. traffic, “few of thei 
representatives highlight the effort in 
calls on industrial traffic men,” said F 
W. Monahan, Madison (Ill.), traffic 
manager, Dow Chemical Co., reporting 
as chairman of the board’s L.C.L. freight 
committee. He advocated an -intensive 
effort by railroads in the board’s area 
to sell their L.C.L. services to shippers, 
while continuing to seek ways of im- 
proving the service. 

Speaking for the carriers concerning 
L.C.L. service, W. L. O’Toole, St. Louis, 
general merchandise agent of the Frisco 
Lines, urged shippers to make use of 
established through package cars. 

Efforts of district lines ‘to improve 
L.C.L. service through installation of 
additional truck routes were hampered 
by key point restrictions in their permits, 
Mr. O’Toole said. He asked for further 
consideration of the subject by the 
board. 


Rails Must Solve Problem 
Of ‘Huge’ Passenger Losses, 


C. & N. W. President Says 


One of the first steps the railroads 
must take if they are to progress is 
to solve the huge losses sustained an- 
nually in passenger service, Paul E. 
Feucht, president of the Chicago & 
North Western Railway System, said 
September 15 at a luncheon meeting 
of the Coordinated Railroad Asso- 
ciations in the Sherman hotel, Chi- 
cago. 


Passenger service, Mr. Feucht said, 
should be given no more and no less con- 
sideration than freight service. In other 
words, he said, “passenger service should 
be expected to produce not only all of its 
out-of-pocket costs, but also its share 
of fully distributed expenses that would 
otherwise have to be borne entirely by 
freight service.” 

“T also believe,” he said, “that the time 
has arrived when the railroads should no 
longer be expected to operate passenger 
service over branch lines at a loss, even 
where the last train is involved. The dis- 
tribution of the family car has become 
so complete in branch line territory that 
it has dried up almost all of the volume 
that originally justified the train service. 
I wish to inject the comment here that 
protesting individuals who drag out train 
discontinuance proceedings solely be- 
cause the legal means are easily avail- 
able to them and not because their case 
has merit are doing a disservice to the 
public, the commission personnel hear- 
ing the case, as well as the railroads con- 
cerned.” 


Hauling Passengers at a Profit 


If the railroads were to haul passen- 
gers at a profit, Mr. Feucht continued, 
they should develop their ability to carry 
a great number of people at one time at 
low cost. It was true in passenger serv- 
ice, just as it was in freight service, he 
said, that-“you first must get the volume 
in order to get the gross in order to get 
the net.” ; 

“It stands to reason,” he said, “that 
the more people a train can carry, the 
lower its unit costs. In other words, we 
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should not accept the present capacity 
of passenger cars as maximum. There 
is obvious room for further development 
in that regard. 


“The same holds true in regard to 
freight service, although we have seen 
the size of freight cars grow through 
the years. In freight, just as in pas- 
senger service, mass transportation is 
a natural advantage of the railroads 
only as long as we strive to keep that 
advantage.” 

Other steps which the railroads must 
take in the way of progress, Mr. Feucht 
said, involved improving dependability 
of service to the extent that “it can be 
virtually guaranteed,” and solving the 
problem of “hot boxes,” and journal fail- 
ures. Journal failures, he said, led to 
serious derailments and setting out of 
cars, not only interfering with essential 
on-time operation but causing endless 
expense as well as dissatisfied customers 
due to delays. 


Transport Taxes, Carrier 
Controls Hit by Conn, of 
T.A.A., at Shipper Meeting 


The nation’s common carriers 
“must be unshackled,” with a mini- 
mum of “flexible regulation” substi- 
tuted for outmoded rigid controls, 
Donald D. Conn, director and execu- 
tive vice-president of the Transpor- 
tation Association of America, told 
the Atlantic States Shippers Advisory 
Board September 24. 


Mr. Conn spoke at a luncheon meet- 
ing sponsored by the board and the 
Traffic Club of New York in the course 
of the board’s regular quarterly meeting 
in the Commodore hotel, New York City. 


After stating that in 1953 about 40 
per cent of the nation’s freight tonnage 
was transported by, contract, unregu- 
lated for-hire, and private carriers, Mr. 
Conn told the board that “the real solu- 
tion to the problems of the common car- 
riers is a national policy which affords 
them equality of competitive opportunity 
to offer, wherever possible, the same or 
better services at a cost substantially no 
greater than the shipper can perform 
such services for his own account.” 


“No solution,” he said, “can be found 
to the problems of common carriers by 
imposing legislative restrictions on pri- 
vate transportation, which has become 
an indispensable part of the nation‘s 
distribution system.” 

Mr. Conn said that since 1946, the na- 
tion’s common carriers had lost more 
than $1,000,000,000 in revenue “due en- 
tirely to protracted delays of the Inter- 
state Commerce Commission—its failure 
promptly to grant general rate increases 
of sufficient amount to offset inflation- 
ary costs.” 


Hits High Taxes 


In discussing taxes, Mr. Conn said: 

“Congress imposes excise taxes on the 
transportation of persons and property 
by common and contract carriers—a fed- 
eral penalty upon every enterprise. A 15 
per cent penalty is assessed for travel by 
railroads, buses, and scheduled airlines, 
ind the three per cent penalty against 
the transportation of commodities dis- 
criminates against areas of the country 
ind is a direct burden upon the cost of 


doing business. For 43 essentials of daily 
living this 3 per cent penalty pyramids 
11 times—tax upon tax—into the retail 
price.” 

Turning to the transportation future, 
Mr. Conn said that the real test of pri- 
vate ownership of transportation would 
come in the next decade. 


“There is nothing unsolvable about 
any phase of the transportation prob- 
lem,” he said, “if leaders of business and 
industry will work together with the 
constructive assistance of Congress.” 


Increase in Carloadings Forecast 


The Atlantic States Shippers Advisory 
Board, through Ralph E. Covey, traffic 
manager, The American Sugar Refining 
Co., New York, N.Y., and president of 
the board, has announced that carload- 
ings for the next quarter are estimated 
to be 2.2 per cent greater than in the 
fourth quarter of 1952. 


Figures released by the commodity 
committee chairmen covering all com- 
modities loaded in volume in the terri- 
tory of the board, which includes New 
York, New Jersey, Delaware, Virginia, 
the eastern halves of Pennsylvania and 
Maryland and the District of Columbia, 
show an estimated total of 1,035,629 cars 
will be loaded in the fourth quarter of 
1953, which is 22,793 carloads more than 
the 1,012,836 actually loaded in the same 
quarter of 1952. 

While no changes are indicated for 
two of the 60 commodity groups covered 
by the forecast, expanded loadings are 
predicted for 37 with the balance of 21 
showing decreases. Of the groups which 
are expected to load 25,000 cars or more, 
anthracite coal and coke, greatest in 
volume in the board territory, shows an 
increase of 0.7 per cent followed by iron 
and steel, increase of 10 per cent; gravel, 
sand and stone, increase of 2.6 per cent; 
ores and concentrates, decrease of 0.4 
per cent; cement, increase of 5.5 per 
cent; paper, paper board and prepared 
roofing materials, increase of 82 per 
cent; grainmill products, increase of 0.6 
per cent; scrap iron and steel, decrease 
of 8.9 per cent and petroluem products, 
decrease of 3.5 per cent. 

The railroads will be called upon to 
furnish 399,178 box cars, 312,520 hopper 
cars, 172,160 gondola cars, 57,354 covered 
hopper cars, 50,578 tank cars, 32,948 re- 
frigerator cars, 8,420 flat cars and 2,471 
miscellaneous cars to take care of the 
anticipated carloadings, according to the 
report. 


Arrangements for Northeast 
Claims Meeting Completed 


Announcement has been made by G. G. 
Weinstock, Needham’s Motor Service, 
Philadelphia, Pa., as chairman of the 
Northeastern Motor Carrier Claim Con- 
ference, that the conference’s planning 
committee, has completed arrangements 
for the fall meeting of the conference at 
the Emerson hotel, Baltimore, Md., Sep- 
tember 30 and October 1. 

The committee is composed of Chair- 
man B. R. Manning, Baltimore Transfer; 
R. S. Stamp, W. T. Cowan; W. H. Milli- 
gan, Elkton Trucking; Thomas Wider- 
man, Maryland Motor Truck Association; 
and John Lund, Davidson Transfer & 
Storage. 


Speakers at the first day luncheon will 
be Calvin D. Johnson, public relations 
division of American Trucking Associa- 
tions, Inc., whose topic will be “Free 
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Enterprise—Our Priceless Heritage,” and 
Charles B. Roeder, general traffic man- 
ager of American Home Foods, and presi- 
dent of The Eastern Industrial Traffic 
League. 

The afternoon session of the first day 
will be devoted to a claim prevention 
panel whose members will include A. 
Markowitz, traffic manager of Helm’s 
New York-Pittsburgh Motor Express, of 
Pittsburgh, Pa.; E. A. Ovens, dean of the 
Academy of Advanced Traffic, New York; 
Cc. C. Helms, claim agent of Johnsons 
Motor Lines, Inc., Charlotte, N. C.; and 
J. A. Brown, Jr., director of services of 
Eastern Motor Express, Inc., Terre Haute, 
Ind. 

The morning session of the second day 
has been set aside for a general business 
session. At the afternoon session the fol- 
lowing will speak on the subject of liabil- 
ity: Lou Silver, Attorney of the Mercury 
Adjustment Co., Jersey City, N. J.; Robert 
L. Natal, claim manager of Associated 
Transport, Inc., New York City; and 


E. J. Hoy, assistant executive secretary 
of the National Freight Claim Council, 
American Trucking Associations. 


Railroads Are on ‘Brink’ 
Of ‘Very Critical’ Era, 
Says President of Wabash 


The railroad industry as a whole 
“is on the brink of a very critical 
and serious era,” Arthur K. Atkinson, 
president of the Wabash Railroad, 
declared September 16. Mr. Atkin- 
son addressed a group of more than 
300 Wabash representatives from 
throughout the United States and 
Canada, attending a _ three-day 
“family meeting” in St. Louis. 


“As I see it, a large dark cloud on the 
horizon is the mounting evidence that 
business activity is beginning to drop off 
from the peaks ‘set earlier this year,” he 
said. “With the cessation of hostilities 
in Korea, the readjustment or recession 
period which was expected for the early 
part of 1954 was advanced to the last 
quarter of 1953. I am not talking about 
a depression, but a leveling off of busi- 
ness activity which is expected to be 
about 10 per cent below the peaks set 
earlier this year.” 

Discussing the competitive transporta- 
tion situation, Mr. Atkinson said: 


“Let anyone who thinks the railroads 
have a monopoly on freight transporta- 
tion in this country try joining up with 
the traffic department of a railroad and 
see just how easy it is to develop new 
business. 

“I believe the American public is be- 
coming more and more conscious of sub- 
sidizing railroad competitors, such as the 
airlines, the intercity truck lines and the 
water carriers. With each transporta- 
tion industry investigation, new evidence 
is brought out clearly proving that the 
railroads are no longer the monopoly 
which the transportation laws were de- 
signed to control, but on the contrary, 
they are in a battle for business with 
strong competitors. . .. There is a strong 
sentiment in favor of a system of ade- 
quate user charges to be collected for the 
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use of federal waterways and other 
transportation facilities heretofore fur- 
nished free or at little cost to our com- 
petitors. I have hope that we will soon 
get revisions of the federal transporta- 
tion act which will permit all carriers to 
earn a fair return on net invested capi- 
tal.” 


The Wabash had expended more than 
$124,000,000 for improvements since Jan- 
uary, 1942, Mr. Atkinson told the rail- 
road’s assembled representatives. Re- 
sults in improved efficiency included a 
much better than national average show- 
ing in net ton miles per freight train 
hour, the standard yardstick for railroad 
operating efficiency, he said. The na- 
tional figure in 1952 was 22,567 tons, a 
new record for the United States; the 
Wabash 1952 figure was 25,349 tons and 
the performance for the first seven 
months of 1953 forged ahead to 26,286 
net ton miles per freight train hour, 
he said. 


In the eleven and one-half years since 
reorganization of the Wabash, it had 
earned more than $245,000,000 before 
taxes, $150,000,000 of that amount being 
set aside for federal, state and local gov- 
ernment taxes during that period, said 
the road’s president. Included in the 
postwar rehabilitation program was the 
conversion from steam to diesel power. 
Additions and betterments planned for 
the immediate future included extension 
of centralized traffic control systems, ex- 
pansion of teletype system to off-line 
agencies, and acquisition of thousands 
of new freight cars in the next few 
years. 

Mr. Atkinson predicted that the 
Wabash would establish a new total 
revenue record in 1954 by reaching $120,- 
000,000. 


Plastics Industry Opposes 
N.C.B. Rating Change 


Thirteen representatives of the plastics 
industry appeared in opposition to a 
proposal increasing the rating on certain 
types of plastics at a hearing held by 
the trucking industry’s National Classi- 
fication Board in the Congress Hotel, 
Chicago, September 16. 

According to John M. Wetherby, as- 
sistant to the vice-president of the So- 
ciety of the Plastics Industry, Inc., New 
York City, and secretary of that organi- 
zation’s traffic committee, the proposal, 
listed as subject No. 30 in N.C.B. docket 
No. 60, would “double the rate on many 
plastic articles now moving at first class, 
N.O.I., because of the fact they could 
not be nested.” 


The plastics industry group, after a 
discussion with two’ N.C.B. board mem- 
bers, N. F. Behme, Jr. and H. C. Willson, 
expressed their approval of an alternate 
proposal which would put the proposed 
rating of double first class in effect on 
plastics articles over six pounds, but 
would continue the present rating for 
non-nestable articles weighing less than 
six pounds. 

Among traffic representatives who ap- 
peared sat the hearing on the subject 
were: Allen C. Stone, assistant traffic 
manager, Brunswick-Balke-Collender 
Co., Chicago; A. J. Stavinga, assistant 
traffiC manager, General American 


Transportation Corporation, Chicago; 
F. P. Campbell, general traffic manager, 
Abbott Laboratories, Chicago; A. F. 
Bowman, traffic manager, J. R. Watkins 
Co., Winona, Minn., and Gerald H. 
Brunton, traffic manager, Columbus 
Plastic Products, Inc., Columbus, O. 

Mr. Brunton, in his testimony on the 
proposal, said that “with this proposal 
now on your docket some of our items, 
because they cannot be nested, would be 
increased 100 per cent, which would no 
doubt reduce the volume of shipments, 
if not entirely eliminate the movement, 
due to more favorable rating on items of 
competitive materials.” 

“In the case of plastic boxes,” he said, 
“the Classification Board previously es- 
tablished a density-rating system which 
allows a first class rating on all items 
covered by the _ description which 
weighed from seven to twelve pounds 
per cubic foot as packed for shipment. 
With the wide range of items covered by 
this description, ‘Plastic Articles, N.O.I.,’ 
we are certain that a penalty rating be- 
cause an article cannot be nested is not 
the proper solution for the carriers.” 


Motor Rate Group Hears 
Shipper Views on Class 


Rate Adjustment Proposal 


Five industrial traffic men testified 
before the standing rate committee 
of the Central States Motor Freight 
Bureau, at the committee’s monthly 
meeting in the Palmer House, Chi- 
cago, September 16, concerning a 
proposal docketed as No. 18264, in 
docket bulletin No. 151, which would 
amend certain CS.MFB. tariffs 
“by increasing class rates generally 
for longer distances.” Two of the 
shipper spokesmen opposed the con- 
sidered proposal. 


The five witnesses representing ship- 
pers were: Joseph A. Illes, assistant traf- 
fic manager, Bendix Home Applianees 
Division of Avco Manufacturing Co., 
South Bend, Ind.; D. E. Burnham, of 
the general traffic department of Ford 
Motor Co., Dearborn, Mich.; F. J. Curran, 
assistant director of traffic, Electric Auto 
Lite Co., Toledo, O.; A. F. Huni, traffic 
director, Glass Container Manufacturers 
Institute, New York City; and Charles 
Lumpp, assistant general traffic manager, 
Kraft Foods Co., Chicago. 

Mr. Illes, in his testimony, said his 
opposition to the proposal in docket No. 
18264 was prompted by the “discrimina- 
tory manner” in which it was prepared 
and published and “the ill effects of the 
results of increases such as herein pro- 
posed.” In order to obtain information 
on the content of the docket, interested 
shippers had to contact the bureau, he 
said, adding: 


“Was it not understood that this bu- 
reau would not indulge in any further 
increases till the determination of the 
Commission in the case styled I. and S. 
M-4462 et al.? You are again embarking 
on an antagonistic campaign against a 
segment of shippers unfortunately lo- 
cated at points herein included. 


“May we remind the committee that 
when you recently adjusted the steel 
rates to the rail level—not because of 
additional revenue required by the car- 
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riers to allow compensatory rates but 
merely to meet the rail level—many 
carriers either flagged out or published 
tariffs in a medium to retain the traffic? 


Effect of Proposal on Costs 


“On the surface, or as published in the 
bulletin, this docket may not have im- 
pressed shippers to the extreme degree 
of opposition; however, consider the fact 
that a commodity such as household 
laundry equipment, under a commodity 
rate from Chicago to Pittsburgh, Pa., 
would increase 35 cents per hundred- 
weight. This, by the way, is on truck- 
load movements. For example, from 
Clyde, O., to Chicago, the rate on the 
same commodity would be increased 5 
cents per hundredweight. At the 35- 
cents - per - hundredweight figure, our 
units would increase from 63 cents per 
unit to $1.78 per unit... 

“It is not our desire to deprive any 
industry of its livelihood; however, when 
we are confronted with bold, absurd fig- 
ures such as herein outlined, you are 
automatically rating us out of business 
with respect to the bureau carriers. This 
proposal would cost our organization ap- 
proximately $75,000 per year.” 


Class Scale Relationships 


Mr. Curran, in opposing the docket, 
said that it would “destroy class scale re- 
lationships.” The carriers’ justification 
that present rates were not compensa- 
tory “wouldn’t hold true in all cases,” 
he said. 

“Truckload rates on commodities rated 
fourth class or higher,” he said, “would 
be penalized by increased rates, probably 
more than lower-rated commodities. I 
don’t think we should make any change 
unless the entire scale is revised for all 
distances.” 


Messrs. Burnham and Huni said they 
planned to study the docket further be- 
fore taking a position on it. 


Mr. Lumpp asked for clarification of 
certain terms in the docket so as to make 
more specific the basis on which the 
proposed rates were constructed, and s0 
as to show whether it was a revenue 
proposal or a proposal to revise rate 
scales. 





Motor Carrier Sales Clinic 


Panel Participants Listed 


The Customer Relations Council of 
the American Trucking Associations, 
Inc., has announced names of various 
transportation industry leaders, to par- 
ticipate in, and some of the subjects to 
be discussed at, a motor carrier regional 
sales clinic in Baltimore, Md., November 
16-17 (T.W., September 5, p. 14). High- 
lighting the program will be Jack Lacy, 
well-known sales training expert. 


‘To participate in a panel discussion on 
November 17 will be: Fred R. Daniel, 
director of public relations, Mid-States 
Freight Lines, Chicago; E. G. Lackey, 
secretary-treasurer, Pilot Freight Car- 
riers, Inc., Winston-Salem, N.C.; C. E. 
St. Jeor, sales manager, Inland Freight 
Lines, Inc., Salt Lake City, Utah; Carter 
A. Justin, vice-president, Geo. F. Alger 
Co., Inc., Detroit, Mich., Walter W. Bel- 
son, assistant to the president and direc- 
tor of public relations, American Truck- 
ing Associations, Inc., Washington, D.C.; 
and Emil G. Stanley, president and 
treasurer, Traffic Service Corporation, 
Chicago. 

Among subjects to be discussed by the 
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panel are: “How Salesmen Can Benefit 
from a Well-Knit Advertising Pro- 
gram,” “A Secondary Sales Force,” 
“Proper Sales Organization,” and “Public 
Relations and its Effect on Sales.” 





C.S.M.F.B. Authorizes 
Publication of 10 Per 


Cent General Rate Boost 


The central committee of the Cen- 
tral States Motor Freight Bureau, 
Inc., has recommended that the rates 
in all C.S.M.F.B. tariffs naming class 
or commodity rates, with the excep- 
tion of tariffs Nos. 247-I, 271-J, 
280-E, and 290-F, be increased by 
10 per cent. 


The increase would not apply on class 
rates applicable on shipments of less 
than 5,000 pounds, which would be 
treated first by deducting 20 cents from 
the effective rate, then increasing the 
resulting rate by 10 per cent, and adding 
20 cents to the increased rate. 

Involved is docket proposal No. 
15819-E, of docket bulletin No. 134-A, 
which originally proposed increasing all 
rates and charges in all CS.MF.B. 
tariffs by 15 per cent. According to 
Daniel R. Ryan, chairman of the bu- 
reau’s standing rate committee, “the 
proposal as shown in original disposition 
was recommended in part and referred 
to the central committee for further 
consideration and recommendation, Feb- 
ruary 28, 1952.” The latest recom- 
mended disposition was the fifth supple- 
ment recommended disposition, he said. 

The tariffs excepted in the latest dis- 
position had been previously “treated,” 
Mr. Ryan said. 


According to a bureau announcement 
of September 18, the following disposi- 
tion was made with respect to tariff 
No. 280-E, MF-I.C.C., No. 719: 


“Increase Column B rates and other 
rates applicable on articles as named in 
items 1210 and 1220 of tariffs where sub- 
ject to minimum weight in excess of 20,- 
000 pounds to reflect rates to be not less 
than the effective competitive railroad 
basis plus 6 per cent but in no case is 
such increase to exceed 3 cents per 100 
pounds in any one rate.” 


According to bureau officials, the ef- 
fective date of the tariffs to be filed has 
not been determined. They said such in- 
formation would not be available for 
three or four weeks. 





White Speaks at Central’s 


‘Progress in Power’ Exhibit 


William White, president of the New 
York Central System, said New York 
City’s transportation problem would be 
solved “only by an unprecedented ap- 
plication of realism on the part of all 
concerned,” in an address at ceremonies 
opening Central’s “Progress in Power” 
exhibit of historic and modern locomo- 
tives in Grand Central Terminal as a 
salute to the city’s 300th anniversary. 

The realism required, Mr. White said, 
“means facing the fact that a service of 
any kind costs money to produce, and 
that this cost must be met by those whom 
the service benefits. It means facing 





the fact that a transportation enterprise 
—be it privately or publicly owned—is a 
business and must be run as a business, 
that it cannot be forced to operate serv- 
ices at a financial loss, without some one, 
some place, having to make up that loss.” 

Mr. White noted that by coincidence 
the 300th anniversary of the city also 
happened to be the 100th anniversary 
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of the name “New York Central” which 
came into being as a result of a consoli- 
dation of a number of small New York 
state railroads of different names. 





Treasury Division of A.A.R. Hears How 
Railroads May Meet Today's Competition 


Charles A. Pinkerton, Jr., President and General Manager of 


Detroit & Mackinac, Presents Ideas on How Rail Carriers 


Ought to Seek Traffic and Improve Services. 


Charles A. Pinkerton, Jr., president 
and general manager of the Detroit 
& Mackinac, in an address at the an- 
nual meeting of the Treasury Divi- 
sion of the Association of American 
Railroads at the Grand Hotel, Mack- 
inac Island, Mich., last week, gave 
his ideas as to what railroads might 
do to meet the competition confront- 
ing them today and maintain their 
position “as one of the greatest mass 
transportation systems in the world.” 
The principal part of his address 
follows: 


“While each railroad has its own tai- 
lored set of problems and conditions 
there are certain ones that are common 
to the industry as a whole. Whether the 
roads are large or small certain trends 
and corporate experiences occur similarly 
to each. 


“By the 20’s, with two of its major 
revenue sources—lumber and passengers 
—drying up, the D. & M. had to get 
moving to, as Lucretius put it, ‘Beget new 
movements in things’. Agriculture and 
industry were promoted. The road 
backed the development of shale, lime- 
stone, gypsum and gravel deposits—all 
products of mines which today comprise 
its principal revenue sources. 

“As treasurers with fingers on railroad 
purse strings, you are in a position to 
realize that there is nothing static or 
definite about rail revenues. Flux has 
challenged the industry with competitive, 
apocalyptic four horsemen of trucks, 
busses, waterways and air transport. 
They don’t give a hoot for or respect the 
railroad industry’s past performances or 
potentials or inherent advantages. They 
would like to skim’ off the cream of rail 
business and cut into rail revenues until 
our industry is relegated to a service 
institution of a wholly stand-by or sup- 
plemental nature. 

“Trucking has made. almost astro- 
nomical gains in this country. Taking 
1941 as a base year with an index of 100, 
we find that the 1952 index of intercity 
tonnages carried by trucks stands at 247 
—a level almost two and one-half times 
above 1941. The 177,000,000 intercity 
tons carried in 1952 was an increase of 
0.4 per cent compared with 1951. How- 
ever, for the first quarter of 1953, The 
American Trucking Associations reports 
that the tonnages handled were 10.4 


per cent higher than in the correspond- 
ing period last year. 

“While we know that some of this in- 
crease is due to an expanded economy, 
we also know too well that much of it 
has been gained at the expense of the 
railroads. And ironically enough, this 
gain has been subsidized by the rails in 
the form of tax money used by govern- 
mental agencies for highway construc- 
tion and maintenance. 

“As I touched upon earlier, the wave 
of petitions for permitting passenger 
operation abandonment and the contin- 
uing crosses of passenger and head-end 
deficits borne by many lines is a monu- 
ment in part to the combined effects of 
competition offered by bus transport, 
private autos and air lines. 

“Ocean coastal shipping, Great Lakes 
navigation and inland: waterways barge 
transport have taken business from the 
railroads. Many roads, particularly in 
the Great Lakes area, will feel the com- 
petitive squeeze as such ports as Detroit 
and Milwaukee continue to expand for- 
- trade with the aid of ocean-going 
ships .. « 


‘Moan and Groan?’ 


“The destinies of the industry are in 
the hands of its leaders. Are we going 
to moan and groan about the competi- 
tive situation, crying on the shoulder of 
the public and engaging in self-pity, or 
are we going to develop a militant and 
ascendant philosophy with a determina- 
tion to maintain a dominant position in 
the transportation field? If we intend 
to call ourselves railroad men we had 
better follow this latter alternative. 
There is room in the industry for mod- 
ern, aggressive pioneers. 


“One of the brightest pioneering pros- 
pects on the railroad horizon is the ex- 
pansion of rail-trailer operations. The 
‘piggy backs’ are coming into their own 
and the continued development of this 
type of service between metropolitan 
points offers almost unlimited traffic 
potential to the industry. Posterity may 
come to consider the rail-highway 
amalgamation as a milestone in railroad 
advancement. 


“IT might add that the inherent truth 
in the cracker barrel remark by, I believe 
it was an old-time politician, is substan- 
tiated by this product of flux. He said, 
‘If you can’t lik ’em, Jine ‘em.’ That’s 
just what the rails are doing now in 
a unique answer to the inroads of com- 
petition. 

“All of you no doubt have heard about 
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recent announcements indicating prog- 
ress the railroad supply industry is 
making in this regard. General Motors 
is going ahead with tests of its experi- 
mental side-loading car and tie-down 
equipment. I do not believe they have 
as yet established any production sched- 
ule; however, General Motors is also 
tackling the problem of adequate and 
efficient design and the Rail-Trailer Co. 
of Chicago is working closely with the 
former firm in this. 


“Pullman-Standard is proceeding with 
plans to test its ‘piggy back’ tie down 
equipment on a conventional flat. Also, 
four manufacturers of fork lift trucks 
are racing to perfect special vehicles to 
handle the new jobs of side-loading high- 
way trailers on the new type flat cars. 


“Another interesting ramification of 
this new transportation concept has been 
the endorsement by a rail brotherhood. 
W. P. Kennedy of the B.R.T. was quick 
to realize the possibilities of increased 
business and more jobs. He ventured 
favorable comment several weeks ago 
in a speech made in Boston and stated 
in effect that this operation will mean 
new business for the railroads which they 
have never had before. He also main- 
tained that it will mean more business 
for truckers in the forwarding and dis- 
tribution of freight, resulting in an 
ultimate end which will be good for 
business in general. 


“Of course, in every optimistic deck 
there always seems to be one or more 
jokers. With rail-trailer development the 
joker may turn out to be finance. To de- 
velop this innovation will require capital. 
As treasurers, you are probably in a better 
position than anyone else to say whether 
or not the banks and financial institu- 
tions are disposed to backing the enter- 
prise. 


“You know, it is a rather sad com- 
mentary that venture capital for railroad 
industry expansion and improvement 
programs has not been forthcoming in 
the past. The investor has regarded us 
with a cold eye because the rails do not 
hold promise of a high earning rate. If 
roads that wish to pioneer in the new 
program can’t get venture capital, they'll 
have to turn to equipment trusts or cur- 
rent earnings. Equipment obligations 
have already been tripled since 1945 with 
consequent reduction in current assets. 
There is a limit to the length of the 
financial limb you can climb out on. 


“We on the D. & M. have done some 
small-scale experimenting with rail- 
trailer operations, utilizing converted 
circus flats for hauling highway vans of 
a subsidiary truck line loaded with 
L.C.L. We’ve been hampered by teamster 
union negotiations and the traffic in our 
region is too limited for any extensive 
operations—but we are still experi- 
menting. 


Tariffs and Rates 


“Another sphere where the railroad in- 
dustry can make an attempt to keep up 
with flux and do some long-needed pio- 
neeririg is in tariff and rate structures. 
In many cases rails have stubbornly con- 
tinued to charge what any particular 
traffic item would bear and have refused 
to compete when the traffic went to the 
competition. The railroads themselves 
have been to blame for the traffic loss. 
There have not been any external in- 
filuences—in economics or technology— 


that have caused the diversion of 
traffic. ... 


“".. we can’t conscientiously make 
regulation the whipping post and absolve 
ourselves of all guilt. We all have within 
our experience the knowledge of certain 
traffic diversions which occurred because 
some roads would not cooperate with a 
pioneering line in publishing a competi- 
tive rate. Consequently, traffic which 
rightfully belongs to the rails has been 
lost. Speaking for the D. & M., I can 
think specifically of paper and gypsum 
commodities where this has happened. 

“It seems to me also that the Amer- 
ican railroads have an antiquated sys- 
tem of formulating rates and tariffs 
which could stand some analyzing and 
industry-imposed improvement. Have 
you considered the myriad and complex 
confederation of regional rate and tariff 
fixing bureaus, committees and associa- 
tions which are supposed to coordinate 
and facilitate joint action of the various 
subscribing railroads? Every region has 
its own set. There must be over 50 for 
the country as a whole... 


Improving Service 


“I’m going to broadly generalize now, 
but service is yet another sphere in 
which railroads can improve their com- 
petitive capacities. We can make: this 
assumption if on no other basis than the 
theory that there is always room for 
improvement. Railroads have a big prob- 
lem facing them in reducing terminal 
delay and speeding up L.C.L. shipments. 
We know the opposition’s strength lies 
in availability and convenience. We will 
have to strive to meet the truckers on 
their own ground and promote speed and 
safe handling as well. 


“We have briefly touched some high 
points of the common problem of meet- 
ing competition and combatting its 
cannibalistic effect on rail revenues. 

“There are some other common prob- 
lems which less directly pertain to the 
industry’s ability to compete but are im- 
portant to us and our program of self- 
improvement coincidental with keeping 
pace with flux. 


“Let’s give rather cursory coverage to 
a few points such as the need for reduc- 
tion in regulation by governmental 
bodies. As I mentioned earlier in regard 
to rates, I do not feel that we can con- 
sider the removal of all regulation as an 
industry-wide panacea. But it is gen- 
erally accepted that the rigid regula- 
tions to which the railroads are sub- 
jected are approximately 100 years be- 
hind the times. Much of the legislation 
has been outmoded by changes in the 
nature of rail operations. We know there 
has been a culture lag. The railroads 
are no longer monopolistic in nature. 
We need a socio-political evolution to 
recognize this and keep pace with the 
advancements in technology. 


“We need a governmental policy more 
on laissez faire principles. We should 
be permitted to have the same corporate 
privileges and rights that are afforded 
any other business. Our industry has 
to conduct its business just like every 
other enterprise. We are subject to the 
same economic laws. 


Take Story to Public 

“Fortunately, we have the power in 
our own hands to institute and pro- 
mulgate desired changes. It takes ag- 
gressiveness and initiative to take our 
story to the shippers and public. Show 
them where improved conditions for us 
will mean transportation economies for 
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them and we certainly ought to be able 
to get the support necessary to effect the 
desired changes. It stands to reason 
that no one will consistently support the 
status quo when to do so can be exposed 
as being harmful to the public interest 
and a hindrance to transportation effi- 
ciency. 


“We have had a good practical back- 
ground in this regard. When the D. & 
M. wanted permission to abandon a 
deficit-accruing passenger service back 
in 1950, we took our story to the public 
as well as the appropriate governmental] 
body and showed them how we were 
being saddled with the necessity of 
maintaining a little-used and unneces- 
sary service. In general, we received 
public support with the subsequent 
result that in the following year the 
controlling governmental agency—in our 
case The Michigan Public Service Com- 
mission—gave final abandonment ap- 
proval. We're a stronger, more efficient 
railroad today because of this. And, I 
think, by and large, the public in our 
region realizes it. 


“T sincerely feel that passenger service 
is passe on short lines and branches and 
any governmental bureau that attempts 
to harass the roads with continuance of 
such service is guilty of stagnating the 
industry. 


‘Railroad Diversification’ 


“Government regulation policy toward 
railroad diversification is another phase 
of control which I feel should be softened 
and modified. At present such diversifi- 
cation or expansion and exploitation of 
fields of economic activity other than 
transportation is frowned upon and in 
most instances prohibited to railroads. 
In the case of most of your large rail 
carriers this lack of permission to engage 
in other types of businesses is of little 
or no consequence. In fact, it may even 
be desirable. The larger roads as a rule 
have diversified on-line traffic revenue 
sources which guarantee a more or less 
stabilized income. However, the smaller 
road or the short line, such as the D. & 
M., is devoid of this quality and is 
dependent on one or limited categories 
of revenue traffic. For example, on the 
D. & M. our principal category is prod- 
ucts of mines which has’ extreme 
seasonal fluctuations in traffic density. 


“Such small carriers should be per- 
mitted to practice entre-preneurship in 
creating and promoting various subsid- 
iary enterprises. This in effect would 
provide a variety of self-engineered sub- 
sidization. The additional income to 
the carrier would permit a continuance 
of transportation service vital to the 
region on a basis not otherwise possible 
with meager and limited rail revenues. 

“We on the D. & M. have had varied 
experiences in attempting to diversify 
business functions. We had difficulties 
in organizing a subsidiary truck line. 
When permission finally was received, 
the line’s function was confined to that 
of a contract carrier for the railroad and 
the subsidiary could not begin to com- 
pete with an already existing common 
carrier trucking concern serving the 
area. Another subsidiary is leasing 
trucks with the aid of an injunction 
against a governmental commission en- 
joining that body from interfering with 
operations. How long that enterprise 
will continue is dependent on the deci- 
sion the Michigan Supreme Court ren- 
ders on a similar case involving another 
company. We have been denied the 
right also to operate various processing 
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plants utilizing existing company-owned 
properties. 

“T would like to digress somewhat for 
a moment. The government through the 
Interstate Commerce Commission rec- 
ognizes the strategic importance of a 
sound rail transportation system. This is 
exemplified by a statement contained in 
the Commission’s comments on the re- 
cent Ex Parte 175 extension decision. 
The specific excerpt I have in mind 
reads like this: “The carriers, of course, 
must be maintained in a position to re- 
spond to needs at all times, in periods 
of national emergency as well as in the 
more prosaic seasons of peace and 
tranquility. Our experience in the past 
indicates that our transportation system 
may without extensive notice be called 
upon to make extraordinary exertions 
in behalf of national defense. There 
should be some insurance against any 
possible slow-down or breakdown in 
transportation service ... ’ 


A Fair Return 


“Now getting back to the theme, I 
wish to point out that if the small 
roads, such as the D. & M., are to con- 
tinue to provide adequate and efficient 
transportation, make necessary improve- 
ments, stay modern, and maintain a 
vital place in the economy of their re- 
spective regions and indirectly of the 
nation, then they should be permitted a 
fair return upon the invested monies 
even if some of this amount has to come 
from auxiliary sources. Permission to 
engage in supplemental diversification 
is definitely not unwise succoring or 
priming of a marginal business but 
rather a rightful exercise of a company’s 
economic birthright which is still being 
denied by governmental regulation. 

“While on this financial topic I would 
like to remark briefly that the D. & M. 
has not made a practice of paying any 
dividends out of depreciation money as 
is the current policy on many roads. In 
January of this year we paid a token 
dividend on each share of outstanding 
non-cumulative five percent preferred 
stock. This was the first time in a little 
over three decades that the road paid 
any kind of a return on a stockholder’s 
investment. 

“The railroads for a long time ignored 
the procedure used by other businesses 
in building up sinking funds for the con- 
tingencies of future rainy days. The 
lack of an equipment replacement fund 
may have resulted in disheartening ex- 
periences for some of you when you have 
had to approach the banks for a loan 
and received rejection instead. More and 
more roads have set up sinking funds in 
recent years. The D. & M. has been 
among these. This change in financial 
philosophy may have an opportunity to 
show additional merit in the near future 
under adverse economic conditions if 
the anticipated business recession occurs. 
It has been reported that most financial 
observers believe the railroads will fav- 
orably face a drop in the economic level 
—providing they have. reduced their 
debts during the past few years, im- 
proved financial resources and succeeded 
in expanding and modernizing equip- 
ment ownership. 

“Railroads for some time have also 
lagged behind other industries in re- 
cruiting new talent for management and 
key positions. Where other industries 
had extensive, planned personnel pro- 
curement programs ‘the railroads went 
on “hiring new office boys everytime a 
president died”—I believe that’s the 
way the old bromide goes. Now, how- 








ever, the rails have become more alert 
to the nature of things and have de- 
veloped recruiting systems. Practically 
every road today has some plan for 
procuring university graduates. The 
men are given indoctrination training 
and assigned to secondary supervisory 
positions for their start near the bot- 
tom of the proverbial ladder... . 

“Tt is the opinion of many that rail- 
roads—in spite of recruiting campaigns 
—still lack that certain luster to attract 
top-flight talent in the highly compe- 
titive scramble with other businesses for 
personnel. The primary motivation to 
be a railroader must be with the indi- 
vidual. But if that urge is missing, as 
it reportedly is in aparently such a large 
number of desirable prospects, maybe 
there is something basically wrong with 
us. Perhaps we should take inventory 
and try and determine what can be 
done to brighten the luster and increase 
the motivation. 


Public Relations 


“Maybe we are still lacking in good 
public relations. Apparently an im- 
portant group exists which believes that 
we are lacking in this respect. Most of 
you have probably read the article 
entitled: “The press looks at railroad 
public relations” which appeared: in last 
months issue of Railway Progress. The 
writer, Vincent Jones, is director of the 
news and editorial office of the Gannett 
newspapers. In preparation for writing 
his story he contacted a score of editors 
in various parts of the country. The 
results were that they generally thought 
highly of railroad public-relations with 
the press. But, according to Jones, they 
were emphatic about the need for the 
railroads to improve their. relationships 
with the public who patronizes them. 
One reply from an eastern managing 
editor bluntly read: ‘Our experience with 
railroad public relations is that they have 
none.’ 

“This is an unreserved, acrid com- 
mentary on railroad public relations. 


“As a group the rails have a creditable 
and effective public relations program 
on a national level through the A. A. R. 
and its utilization of communication 
media. like radio, visual aids and the 
press. But we need more individual 
effort by the railroads to promote good 


grass roots public relations in the 
territories they serve. 
“We pride ourselves—perhaps too 


pompously sometimes—on being pro- 
gressive and modern. But the truth is the 
public still thinks railroads are anti- 
quated and outmoded. I’ve heard the 
remark, and you undoubtedly have too, 
that if certain men in the automotive 
industry hadn’t been so persistent in 
pushing the idea of diesel prime movers 
to railroad managements, the power 
change we’ve witnessed in the past de- 
cade might not have occurred. Vincent 
Jones more or less substantiates this 
attitude of the general public in the same 
article I referred to a moment ago when 
he wrote: ‘Rightly or wrongly, the public 
feels that your railroads have been in- 
different to technological developments. 
No one can accuse you of ignoring the 
basic invention of the wheel, but they 
wonder why it took you so long to do 
things with springs, bearings, electricity, 
radio, rubber, gasoline and oil, air-con- 
ditioning—all vital cogs in the growth 
of entire industries since 1900. They think 
that you resist even the thought of 
changing some basic concepts, such as 
the size and height of cars, making 
wheels turn with the rails instead of 
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fighting them. They may suspect that 
Robert R. Young’s impudent advertis- 
ing was not based entirely upon un- 
selfish motives, but they approved the 
questioning, typically American spirit 
which it reflected.’ 

“We need more of this spirit like Mr. 
Young’s. We will have to take heed about 
what the public thinks of us and attempt 
corrective measures. Flux has pushed 
‘the public be damned’ phrase of the rail- 
road tycoon of another era into anti- 
quity and disrepute. We are dependent 
upon the public for economic existence 
and what it thinks about the rails is of 
necessity important to us. As we discussed 
earlier, we know that the public can be 
a valuable ally in our fight against en- 
cumbering governmental regulation. 


“It is imperative that we realize that 
every railroad employe is in reality a 
public relations representative of his 
railroad. Everyone of us, through our 
numerous daily contacts with the public 
both while on duty and off is in a 
position to make friends or enemies for 
the rails. And that everyone includes alt 
employes from president and freight 
solicitor to operating men and section 
hands. All have contacts with people 
whose collective opinions can be in- 
fluenced for or against railroads. 


“This means we have to stay mentally 
alive and alert to do and say the right 
things at the right time. 

“This alert, dynamic quality applies to 
all facets of our industry as well. We 
will have to practice modernism; we will 
have to strive to keep up with the times, 
with flux. No, you can recall from my 
reference to Lucretius at the beginning of 
this speech, we cannot stand still and 
then in doing so, expect to “beget new 
movements in things.” I’m certain we 
realize that stagnation can be a fatal 
process. 

“Tf we maintain a dynamic philosophy 
dedicated to experimentation and a 
fetish for effecting self-improvement, 
then we are going to maintain our posi- 
tion as one of the greatest mass trans- 
portation systems in the world. The rail- 
roads are needed now and will continue 
to be needed. For in the final diagnosis, 
the flanged steel wheel rolling on steel 
rail and the adaptability of any basic 
railroad car capable of being linked to- 
gether in trains for collective movement 
constitutes the most efficient and flexi- 
ble transportation system yet developed.” 


A. M. Jacobs, treasurer of the Missouri- 
Kansas-Texas Railroad Co., was elected 
chairman of the Treasury Division, suc- 
ceeding A. M. Waldron, treasurer of the 
Nickle Plate. 


P. D. Fox, assistant vice-president in 
charge of finance, and treasurer, of the 
Pennsylvania Railroad Co., was elected 
deputy vice-chairman. 

The Treasury Division will meet Sep- 
tember 6-9, 1954, at the Greenbrier hotel, 
White Sulphur Springs, W.Va. 





Rail Traffic Group Meets 


Paul R. Shaw, district passenger agent 
of the Great Northern Railway at St. 
Louis, Mo., was elected president of the 
Arkansas Passenger and Freight Associ- 
ation, Inc., of Little Rock, at the twenty- 
first annual meeting of the association, 
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September i7, at the Majestic Lodge, 
on Lake Hamilton, Hot Springs, Ark. 

About 200 persons connected with the 
traffic departments of railroads operat- 
ing in Arkansas constitute the member- 
ship of the association. One hundred 
members were present at the annual 
meeting. 

H. Gaines, general agent of the Illinois 
Central at Little Rock, was elected vice- 
president, and J. E. Rose, district pas- 
senger agent of the Illinois Central at 
Little Rock, was reelected to the office 
of secretary-treasurer. 





Post Office May Begin 
‘Putting First-Class Mail 
On Planes Week of Oct. 5 


Postmaster General Summerfield, 
following issuance by the Civil Aero- 
nautics Board of orders approving 
rates proposed by the postal head for 
carrying first-class mail between New 
York and Chicago, and between 
Washington, D.C., and Chicago, said 
he hoped to start the service in the 
week of October 5, and “possibly 
sooner.” 


Herbert D. Brand, chairman of the 
Committee on Railway Mail Transporta- 
tion set up by the railroads, said that 
the committee would ask for a meeting 
with the Postmaster General in order 
to discuss with him various phases of 
the problem created for the railroads 
by the plan to take first class mail from 
the trains and put it on planes. Mr. 
Brand said the meeting would be asked 
because the postal service head had not 
informed the railroads of his planned 
experiment prior to the time of its an- 
nouncement and that, therefore, the rail- 
roads had had no opportunity to show 
what the effect would be on railway 
mail service. 

The C.A.B. issued two orders, effec- 
tive September 30, one approving a rate 
of 18.66 cents a ton-mile to be paid 
airlines carrying “first class and other 
preferential mail” between New York/ 
Newark and Chicago, in docket Nos. 6308, 
6310, 6312, 6314, and 6316. ‘The other 
approved a rate of 20.04 cents a plane- 
mile between Washington and Chicago 
in docket Nos. 6309, 6311, 6313, 6315, and 
6317. Each order bore the names of 
United Air Lines, Inc., American Air- 
lines, Inc., Trans World Airlines, Inc., 
and Capital Airlines, Inc., and carried 
the title: “Mail Rates for First Class 
and Other Preferential Mail (other than 
air mail and air parcel post).” 


The orders were issued after the 
C.A.B. had called on the four air carriers 
to show cause why those rates should 
not be adopted. The rates were pro- 
posed by the Postmaster General in an 
endeavor to speed up the delivery of let- 
ters bearing three-cent postage, postal 
cards, and some newspapers, by taking 
them from trains and putting them on 
the planes of certificated carriers, mak- 
ing use of available space, which he said 
would be ample between the two pairs 
of cities chosen for the first experiment 
(T.W., Sept. 12, p. 27). 

Mr. Summerfield said that his depart- 


ment was gratified with the action taken 
by the C.A.B. He added: 

“We expect to start this improved 
service which will speed up a limited 
amount of 3-cent first class mail and 
other preferential mail between these 
three cities by up to 24 hours time dur- 
ing the week of October 5 and possibly 
sooner. 

“Whether the plan shall be eventually 
widened to include major U.S. cities de- 
pends on the result of this experiment. 
Any such expansion would naturally 
need Civil Aeronautics Board sanction. 
Comparative costs and time savings will 
be major factors to be tested. 

“While the Post Office Department’s 
petition did not stipulate any specific 
carriers the Civil Aeronautics Board had 
authorized four carriers—United, Ameri- 
can, T.W.A., and Capital. We under- 
stand that other carriers have filed 
applications to carry first class and other 
preferential mail by air and we are mak- 
ing inquiries as to their possible addi- 


tion to the list of those already author- 


ized to do so.” 


C.A.B. Orders 


The C.A.B. orders quoted the terms 
and conditions for carrying the first class 
mail, which had been included in the 
Postmaster General’s petition to the 
board for approval of the aforemen- 
tioned rates to be paid. 

The orders further provided that the 
rates approved should not in any man- 
ner “alter, modify, amend, revise, or 
place in issue the mail rates that have 
been established” for the four carriers 
by prior orders of the board, including 
the service mail rates established by the 
board pursuant to reorganization plan 
No. 10, “or by subsequent orders appli- 
cable to mail bearing air mail postage 
and transported under absolute obliga- 
tion and highest priority.” 

The board orders also declared that 
the rates were also service mail rates 
payable in their entirety by the Post- 
master General pursuant to reorganiza- 
tion plan No. 10, under which the P.M.G. 
pays the service rate, and the C.A.B. pays 
any subsidy out of its funds. 





Shipper Group Is Concerned 
About N.Y. Cargo Handling 


Members of the Shippers’ Conference 
of Greater New York have expressed 
dissatisfaction over the failure of the 
steamship lines, serving the Port of 
New York, to agree with their railroad 
counterparts on the matter of sharing 
the cost of moving heavy lift articles 
from lighterage to pier in the event 
steamship lines are not in a position to 
accept delivery of the heavy lift articles 
with ship’s gear, says the conference. 

“Conference members pointed out that 
ample time has passed for a satisfactory 
solution to this problem,” it continued. 
“The matter was first brought to the 
attention of the Port of New York 
Transportation Instrumentalities about 
four years ago. The Robin Line has 
publicly announced that it would co- 
operate in the matter of sharing the 
expense of heavy lift charges with the 
rail carriers. Recently, the railroads 
amended their lighterage regulations to 
provide for free lift of articles weighing 
up to six tons. The limit had heretofore 
been three tons. The conference has 
a special committee working on the 
problem.” 
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The conference said its members had 
authorized its import and export com- 
mittee to investigate what steps were 
being taken by the steamship lines and 
motor truck companies serving the 
Port of New York to provide loading 
and unloading facilities for the shipping 
public on and after December 1, when 
bi-state agency control becomes effective. 
Members of the conference had expressed 
concern as to whether steamship lines 
leasing piers would furnish sufficient 
labor and mechanical equipment to 
perform necessary services or whether 
truckmen would be required to perform 
the duties themselves, it said. It was 
pointed out that unless early attention 
was given the problem, endless confusion 
would occur on the piers which would 
be costly to both the steamship lines 
and the public, the conference said. 
The committee has been requested to 
report on the matter at the next con- 
ference meeting to be held October 14. 





Dr. Fair to Write Report 
On Outlook for Coastwise, 


Intercoastal Ship Service 


Whether or not possibilities exist 
for resurgence of U.S. coastwise and 
intercoastal shipping is a question 
on which a report is being prepared 
for the Department of Commerce by 
Dr. Marvin Fair, professor of eco- 
nomics and transportation at Tulane 
University, New Orleans, La. 


Based on research and study during 
the summer months by a staff assigned 
by the Maritime Administration, under 
Dr. Fair’s direction, the report, it is 
understood, will be submitted a few 
weeks hence to Charles L. Dearing, Dep- 
uty Under Secretary of Commerce for 
Transportation. 

According to the National Federation 
of American Shipping, the Fair report 
is expected to show whether there is any 
hope for bringing back steamship lines 
into the coastwise and _ intercoastal 
trades and, if so, what “the logical at- 
tack on the problem” should be. 

Statistics furnished by the Maritime 
Administration, the Interstate Com- 
merce Commission, the U.S. Army Corps 
of Engineers, and private steamship 
companies now or formerly in the do- 
mestic trades constitute some of the ma- 
terial used in the studies by Dr. Fair 
and his staff. 

“The study will also review post-war 
innovations in cargo handling techniques 
and ship design,” said the N.F.AS. “The 
analysis is focused on the dry cargo 
phase of domestic shipping, exclusive of 
tankers, colliers and the passenger lines, 
which Dr. Fair believes cannot be re- 
vived short of an economic miracle. The 
study does not include the Alaskan or 
island runs. 

“It is expected that the full text of the 
study will be ready for release in three 
or four months.” 





Intracoastal Canal Meeting 


The Intracoastal Canal Association of 
Louisiana and Texas will hold its an- 
nual convention October 4-5 at the 
Reese-Wilmond hotel, Harlingen, Tex., 
President J. W.. Fulbright, of Beaumont, 
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Tex., has announced. The afternoon and 
evening of the first day will be devoted 
to sight-seeing, and the business pro- 
gram will be held October 5. Among the 
speakers will be Major General B. L. 
Robinson, deputy chief of U.S. Army 
Engineers. Division engineers from Vicks- 
burg and Dallas, and district engineers 
from New Orleans and Galveston will 
also attend. A delegation from Mexico 
would attend the meeting, said Mr. Ful- 
bright. 





C.M.F.A. Holds Annual 
Meeting in Chicago, Elects 


Ted Baker as President 


Ted Baker, senior vice-president, 
Spector Motor Service, Inc., Chicago, 
was elected president of the Central 
Motor Freight Association at the as- 
sociation’s annual meeting Septem- 
ber 21 in the Conrad Hilton hotel, 
Chicago. 


Mel Hall, president of Hall Freight 
Lines, Danville, Ill, was elected first 
vice-president; M. E. Holt, president, In- 
terstate Despatch, Inc., Chicago, was 
elected second vice-president; Walter 
Arthur, president of W. R. Arthur & Co., 
Inc., Janesville, Wis., was elected treas- 
urer; and R. M. Gmelich, general man- 
ager, Corey & Evans, Inc., De Kalb, IIl., 
was elected secretary. 

Chester G. Moore continues as chair- 
man of the board. 

Theme of the meeting, according to 
William Noorlag, Jr., C.M.F.A. general 
manager, was “money—how to make 
more of it despite the squeeze of rising 
costs.” 

Among subjects discussed at the meet- 
ing were safety administration, labor re- 
lations, sales planning, and public rela- 
tions on the local level. 


Among participants in the discussion 
on labor relations were Barney Cush- 
man, president, Cushman Motor Deliv- 
ery, Chicago, and chairman of the 
C.M.F.A. labor relations committee, who 
discussed “The Labor Contract,” and 
George Maxwell, general manager, Cen- 
tral States Area Employers Association, 
who discussed “Labor Relations in Multi- 
Employer Groups.” 


Passing on Labor Costs to Shipper 


In the course of his remarks, Mr. 
Cushman said, in effect, that the motor 
carriers had reached the “saturation 
point” as regards passing on higher labor 
costs to the shippers in the form of 
higher rates. 


Participating in a panel on public rela- 
tions at the local level, were Fred R. 
Daniel, vice-president, sales and public 
relations, Mid-States Freight Lines, Chi- 
ago; E. F. Andrews, director of pur- 
chases, Pitman-Moore Co., Indianapolis, 
fnd., and president, National Association 
f Purchasing Agents; W. S. Myrin, gen- 
ral sales manager, Consolidated Freight- 
Ways, Inc., Portland, Ore.; and Walter 
Belson, assistant to the president, and 
uublic relations director, American 
i ve Associations, Inc., Washington, 
Ko 

Mr. Myrin, in his remarks, urged the 
notor carriers to build their local sales 
rganization on a public relations basis 
i0 that the salesman could operate as a 
art of the public relations team. He 
irged, among other things, extensive 


r 
4 


public relations training for everybody in 
a motor carrier’s organization who came 
in contact with the public, the setting up 


- of a speaker’s bureau, and internal meet- 


ings of company officials and employes 
stressing sales, service and courtesy. Such 
programs established by his company had 
“paid off,” he said. 

Discussing safety administration were 
Ben Sorci, director of safety and main- 
tenance, Liberty Trucking Co., and chair- 
man of the C.M.F.A. safety section, and 
Carlton Alexander, director, department 
of safety, McLean Trucking Co., Winston- 
Salem, N.C. 

Speaker at a luncheon session spon- 
sored by International Harvester Co., was 
John J. Kielty, partner, Poetzinger, 
Dechert & Kielty, Chicago, who talked 
on “Everybody Wants to Go to Heaven— 
Nobody Wants to Die.” 

Preceding the annual banquet, at which 
Chester G. Moore presided, was a cock- 
tail party, sponsored by Fruehauf Trailer 
Co., Trailmobile, Inc., and the White 
Motor Co. 





Ordnance Plant Makes 
Record: No Demurrage 


Accruals in 12 Months 


Although about 5,000 cars arrived 
and left the plant in a period of 12 
months ended with August, 1953, no 
demurrage accrued on any of those 
cars in that period at the Cornhusker 
Ordnance Plant, in Nebraska, ac- 
cording to an article published in 
the September 17 issue of “The Tank 
Buster,” a paper published by and for 
the employes of the plant. 


Credit for completion of a year of 
non-accrual of demurrage, described as 
“a record achieved by no other ordnance 
plant,” was given to the production, 
production control, and traffic depart- 
ments of the Cornhusker plant. Accord- 
ing to the report in “The Tank Buster,” 
Lowell Hart, traffic manager, who 
“sparked the record,” issued the fol- 
lowing memorandum to Harold Cone, 
production manager: 


“The 12-month demurrage-free pro- 
gram ending August 31, 1953, was made 
possible by management’s decision to 
impress upon all personnel the necessity 
of demurrage-free ‘operation. 


“In completing our twelfth consecutive 
month of demurrage-free operation, we 
wish to acknowledge the assistance and 
cooperation of the following department 
heads and supervisors: Mr. H. W. Cone 
and Mr. H. G. Green, production and 
production control (departments); all 
line superintendents and their respective 
supervisory personnel; class yards, high 
explosive area and inert component un- 
loading division; Mr. L. W. Hale and Mr. 
Gene Rawles, mechanical department; 
Mr. A. L. Cockson and Mr. Paul Swee- 
ney, stores department; ordnance of- 
ficers and personnel. 


“The traffic department and myself 
are indebted to Mr. Dwight Kastrup, Mr. 
Vern Johnson and Mr. Jack Zlomke of 
the Chicago, Burlington & Quincy Rail- 
road Co., and Mr. T. G. Cook and Mr. 
Walter Johnson of the Union Pacific 
Railroad Co., and Mr. John Chaplik, car 
service agent for the Association of 
American Railroads, for their guidance 
and counsel in setting up the demurrage- 
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free program and carrying it through 
to its successful conclusion for a 12- 
month period ending August 31, 1953.” 

Messrs. Green and Cone ‘were quoted 
as having said that “the line personnel 
of all lines should also be credited in 
that they have made ammunition of such 
high quality it has never been necessary 
to pull back a rail car shipment for re- 
inspection and thus charge us with de- 
murrage.” 

In the article in “The Tank Buster” 
it was stated that “a representative of 
one of the railroads, congratulating the 
Cornhusker, made the statement that the 
record was unprecedented anywhere.” 





Cody Outlines Role of 
Traffic Department in 


Business of Retailing 


The traffic manager’s importance 
in the business of retailing was out- 
lined September 15 by J. M. Cody, 
general traffic manager, Butler Bros., 
Chicago, and president of the Chain 
Store Traffic League, in a talk before 
the Chicago Retail Controllers As- 
sociation. 


“Lead your traffic organization to 
more effective service by coordinating 
the traffic function with those of’ buy- 
ing, selling, accounting, and financing,” 
Mr. Cody said. “Perhaps you have 
sensed the importance of integrating 
traffic work with other aspects of your 
business as a factor in improving the 
opportunity of your traffic men to serve 
your business and to increase the use- 
fulness of the department to other de- 
partments and to the company as a 
whole.” 

After citing numerous instances show- 
ing how the cost of transporting small 
shipments had soared since 1946, Mr. 
Cody said that there were “ways of 
meeting the higher transportation costs 
on small shipments.” 


“You control your inventories by re- 
viewing proposed purchases before the 
order is placed,” he told the controllers. 
“After the merchandise is in stock, it 
is too late. Control of transportation 
is gained in the same way. The selec- 
tion of the route providing the most 
economical movement and the better 
service is made at the time of order 
placement. After the shipment has 
moved is too late.” 


The field of the traffic man, Mr. Cody 
said, “has expanded from the supervi- 
sion of shipping and receiving, and 
the collection of claims against the 
carriers into the broader and more 
significant task of expert distribution.” 


‘Watch’ Transportation Legislation 


Mr. Cody urged the controllers to 
“watch,” or have their traffic depart- 
ments “watch,” what was happening in 
transportation legislation. He said: 


“Under the present law, you have the 
Post Office Department saying that al- 
most a $150,000,000 deficit was created by 
Public Law 199, but that it is powerless 
to do anything about it; therefore, it 
must ask the Interstate Commerce Com- 
mission for increased charges. The Com- 
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mission says that under the law it must 
increase these charges every year until 
it is only a matter of time until the 
parcel post system is destroyed. Don’t 
be fooled by the cry of private enter- 
prise. You are not supporting fair com- 
petition and private enterprise when you 
support a regulation that requires Uncle 
John to pay $1.97 on the 20-pound pack- 
age over 72 united inches going to South 
Bend by saying it is alright to handle 
through the same post office via the 
same facilities, then use a rural carrier 
to take the package 25 miles out in the 
country at a total charge of 86 cents. 

“The rate-making bodies of the com- 
mon carriers are exempt from our anti- 
trust laws by special legislation. I don’t 
question the correctness of these laws, 
but since your rates are made largely by 
the conference method, please have your 
traffic men sit in on these conferences 
and represent your interest. 


“There is an ever-growing tendency, 
especially in regulatory circles, toward, 
‘uniformity’ in rates and ratings. Spear- 
headed by a militant minority, the move- 
ment has become almost a religion in 
certain regulatory quarters. The former 
concept of rates being made to meet 
the needs of commerce is fast disappear- 
ing, and in its place the theory is grow- 
ing that commerce should be made to fit 
a rigid rate pattern in which mileage 
is the controlling factor. That such con- 
cept. is in the best interest of the coun- 
try is open to most serious question. 
Restriction of commerce can be the only 
result of this hardening of thet arteries 
of our rate structure.” 





Trailer Pool Plan Proposal 
Studied by A.T.A. Group 


Members of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., are studying a 
newly-proposed trailer pool plan follow- 
ing a recent meeting of the board of 
governors where “the idea of a trailer 
pool” was approved, the conference has 
announced. 

Chairman H. C. Sanford of the Trailer 
Interchange Committee said a four-point 
plan, one of several considered at meet- 
ings of the group, would give free move- 
ment of exchange trailers between mem- 
bers, controlled movement between 
members and non-members, equitable 
distribution of extra trailers, and would 
free capital for other purposes. The 
plan was outlined as follows: 

“(1) Territory—east of the Rocky 
Mountains; (2) organization—top con- 
trol by a board of directors of common 
carriers representative of members; (3) 
rolling stock—the pool to purchase all 
road trailers from participating mem- 
bers by exchanging pool stock for trail- 
ers, part cash and part stock, or all 
cash. The pool to assume equipment ob- 
ligations outstanding; value of trailers 
set by a ‘blue book’ (4) contract provid- 
ing for all of a carrier’s road trailers, the 
term running from three to five years.” 

Economies foreseen by the committee 
if such a trailer pool could be placed in 
operation include savings by improved 
and regular trailer maintenance; stand- 
ardization of trailers and equipment; 
rental of advertising space on trailers; 





lower finance charges; lower original 
costs; possible reduction of personnel. 

Mr. Sanford said that advocates of an 
industry-formed trailer pool were raising 
important questions daily about the 
“right approach” to the pool idea. 

“The Trailer Interchange Committee 
will study further developments and in 
fact welcomes ideas and suggestions,” 
he said. “We do not approve any plan 
at this time, but are acting to keep the 
subject alive.” 





Rail Transport Situation, 
Car Supply Discussed in 
Report by A.A.R. Official 


“With box car shortages being 
reported in all districts and with the 
heavy loading season approaching, it 
will be necessary to depend largely 
upon better car utilization to meet 
increased demands for this type of 
equipment,” said Chairman Arthur 
H. Gass, of the car service division of 
the Association of American Rail- 
roads, in his September report on 
the national railroad transportation 
situation. 


Mr. Gass described the A.A.R. car 
service rules as “tools by which greater 
car efficiency is realized in moving cars 
to the owning railroad where they can 
be repaired and upgraded to handle a 
higher class commodity.” 

“Shippers are urgently requested to 
cooperate with the railroads,” he con- 
tinued, “by placing orders for cars to 
load as far in advance of actual need as 
practicable, advising carrier of the des- 
tination and, if possible, the complete 
routing to permit proper selection of cars 
from the available supply. Shippers and 
receivers of freight are further urged to 
eliminate avoidable lost car-days by 
completely unloading cars (removing 
blocking, bracing, metal banding and 
debris) and by promptly unloading, 
loading and billing cars. -Efficient car 
handling and car service rules will go a 
long way toward adding to the available 
car supply to satisfactorily handle the 
annual peak demands.” 


‘Small Shortages’ of Gondolas 


Supplies of auto cdrs and stock cars 
were “adequate” and supplies of hoppers 
and plain flat cars were “ample,” Mr. 
Gass wrote. He added that the supply 
of gondolas had tightened recently and 
that “some small shortages have been 
reported, particularly for cars 61 ft. or 
over in length. As to flat cars of special 
types, he said, that there had been no 
letup in demand and that, except for 
particularly heavy loads, little delay in 
filling requirements had been expe- 
rienced. The supply of covered hoppers 
had been tight for some time and small 
shortages had been reported on several 
eastern lines, he stated. 


“Refrigerator cars supplies of all class- 
es continue sufficient for current re- 
quirements in all areas,” he reported. 
“Heavily insulated and giant, type re- 
frigerator cars are still in great demand 
for frozen food loadings, but no actual 
shortages are reported .. .” 

According to the report by Mr. Gass, 
the volume of export freight, excluding 
coal and coke, handled through USS. 
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ports in August totaled 176,703 cars, cr 
about 1 per cent more than the total of 
75,710 for August, 1952. Constituting the 
figure for August of this year were the 
following: Grain, 22,049 cars, increase 
of 11 per cent over the same month last 
year; other export freight, 44,498 cars, 
decrease of 5 per cent, and coastal 
freight, 10,156 cars, increase of 12 per 
cent. 


Of the 5,557 new freight cars placed 
in service in August by all railroads and 
private car lines, said Mr. Gass, 2,276 
were gondolas. This was “the largest 
number of this type car installed in any 
month in over five years with the excep- 
tion of June and September, 1951,” he 
commented. 


“The net gain in car ownership as com- 
pared wtih a year ago,” he reported, “was 
11,974, which, coupled with a reduction 
of 11,209 in bad order cars, added 23,183 
cars to the serviceable fleet.” 


Net ton-miles a serviceable car a day 
decreased from 1,013 in June to 957 in 
July, said Mr. Gass. This, he stated, was 
“largely due to the decrease in coal load- 
ing which annually occurs at this time 
during the union coal miners’ vacation 
period.” 

Freight car detention over the free 
time of 48 hours in August this year 
amounted to 17.03 per cent, as against 
16.34 per cent in the same month of 1952 
and 18.19 per cent in July, 1953, Mr. Gass 
reported. Detention for the first eight 
months of this year was 16.58 per cent, 
compared with 16.44 per cent for the 
Same 1952 period, he said. He stated 
that at present 472 car efficiency com- 
mittees were operating in 983 communi- 
ties. 


M.A.C. Staff Appointees, 
Rate Committee Announced 


The Middle Atlantic Conference, of 
Washington, D.C., freight rate organiza- 
tion of motor carriers in the middle At- 
lantic states area, has announced the 
personnel of its standing rate committee 
and four appointments to its staff, effec- 
tive October 1. 

D. T. Waring, executive vice-president 
and general manager, and T. B. Alfriend, 
assistant general manager of the con- 
ference, said that E. F. Rupp would be 
chief of the M.A.C. rate bureau; that E. 
D. Rockey would become manager of the 
weighing and research bureau and gov- 
ernment traffic department; that S. G. 
Herold was appointed assistant chief of 
the rate bureau, and that A. Wayne Case 
would be assistant manager of the weigh- 
ing and research bureau and govern- 
ment traffic department. 

Constituting the personnel of the 
standing rate committee, on and after 
October 1, will be the following: John F. 
Rose, chairman; H. B. Hodges, vice- 
chairman; C. A. Henriott, member and 
secretary; K. L. Wilson and T. C. Crouch, 
advisory members, and J. P. Connor, 
proposal analyst. 





Defense Transport Meeting 


Robert B. Murray, Jr., Under Secre- 
tary of Commerce for Transportation, 
has accepted an invitation to address 
the eighth annual meeting and forum 
of the National Defense Transportation 
Association to be held in Louisville, on 





Worip 


ars, cr 
otal of 
ing the 
pre the 
ncrease 
ith last 
8 cars, 
coastal 
12 per 


placed 
ds and 
3, 2,276 
largest 
in any 
excep- 
51,” he 


Ss cOMm- 
d, “was 
luction 
| 23,183 


@ day 
957 in 
ed, was 
1 load- 
is time 
acation 


e free 
S year 
against 
of 1952 
r. Gass 
» eight 
r cent, 
or the 
stated 
r com- 
imuni- 


need 


ice, of 
faniza- 
lle At- 
2d the 
mittee 
, effec- 


sident 
friend, 
eB con- 
uld be 
hat E. 
of the 
d gov- 
Ss. G. 
rief of 
e Case 
weigh- 
overn- 


f the 
_ after 
ohn F. 

vice- 
or and 
‘rouch, 
onnor, 


Secre- 
tation, 
ddress 
forum 
tation 
lle, on 


September 26, 1953 


October 11, 12 and 13, Arthur H. Gass, 
association president, has announced. 


Mr. Murray is scheduled to speak at 
a luncheon on October 13 following a 
morning panel discussion in which mili- 
tary, governmental and civil transporta- 
tion experts will analyze current defense 
transportation problems. 





T.A.A. Official Calls on 
Business Leaders to Help 


Keep Common Carriers Free 


Business leaders should pay as 
much attention to the problems of 
the nation’s common carriers as they 
do to the problems of production and 
marketing, Donald D. Conn, director 
and executive vice-president of the 
Transportation Association of Amer- 
ica, said September 22. Otherwise, 
he said, the common carriers “can 
drift into government ownership 
through public default.” 


Mr. Conn made these remarks in an 
address in the Vendome Hotel in Evans- 
ville, Ind., in the course of a luncheon 
dealing with the organization of the 
Southern Indiana Enterprise Council, 
one of 236 such councils being formed 
throughout the nation by the T.A.A. as 
part of its National Cooperative Project, 
a public relations plan designed to re- 
solve various transportation economic 
and legislative issues through voluntary 
cooperation of local farm, trade, civic 
and service groups. Each council pro- 
vides for the active participation of 100 
such leaders. 


“Common carriers—by waterway, rail- 
road, pipe line, highway—and freight 
forwarders and scheduled airlines are 
not comparable to the ordinary enter- 
prise,” Mr. Conn said. “They are regu- 
lated public services. They must be main- 
tained by private capital, or the federal 
government, their trustee, steps in and 
takes over. 


“At the moment, some common car- 
riers are surviving with fair earnings 
because of transitory high level of pro- 
duction due to inflation and defense 
requirements. But, for the long term, 
there is no economic stability for this 
basic segment: of the nation’s economy. 


‘Lessons of World Experience’ 


“Lessons of world experience show 
that government ownership of transpor- 
tation leads to the socialization of other 
basic industry and ends up with the loss 
of economic freedom which is the 
keystone of our system of competitive 
enterprise. With a gross debt of $640 
billion, the real test of the competitive 
system of private ownership in America 
lies ahead. Only in the United States 
and in Canada (Canadian Pacific) does 
private ownership of transport still 
prevail throughout the world.” 

Mr. Conn outlined the association’s 
plan for dealing with the economics, 
public relations, and governmental poli- 
cies of overall transportation in the 
public interest, a plan which he said 
called for collective action by all enter- 
prise across the nation to develop a 
consistent understanding of the impor- 
tance and problems of transportation. 


“In 1953,” he said, “the people of this 
country will spend over $55 billion for 


transportation of all kinds, which ex- 
ceeds the total returns to agriculture 
by $17 billion. Over the years $110 
billion of private and government funds 
have been invested in the total structure 
of transportation. 

“The problems of common carriers 
should command the attention of leaders 
of enterprise to no less an extent than 
the problems of production and market- 
ing. These vast and indispensable serv- 
ices can drift into Government owner- 
ship through public default unless the 
influential citizens in every area of the 
nation join hands to prevent such a 
catastrophe. The problem is a strange 
and highly explosive mixture of eco- 
nomics, politics, and human relations 
and its solution requires a common pro- 
gram and a concerted effort.” 

The enterprise council being estab- 
lished for the southern area of Indiana, 
Mr, Conn said would also include. the 
border towns of. Kentucky. It would be 
one of nine units of the association’s 
Indiana Forum, he said. 

The Indiana sponsorship committee 
was composed of 34 outstanding leaders, 
with F. McK. Blough, manager of the 
Standard Oil Co., Indianapolis, being 
chairman, Mr. Conn reported. It super- 
vised and assisted in the organization of 
enterprise councils throughout the state, 
and would be molded together with rep- 
resentatives of other councils into the 
Indiana Forum, of which Herschel Hollo- 
peter, traffic director, of the states’s 
Chamber of Commerce is the general 
chairman, he said. 

The organization project in Indiana 
was under the jurisdiction of John Gunn, 
regional director of the association at St. 
Louis, who was in charge of the mid- 
continent territory, including Indiana, 
Missouri, Kansas, Iowa, and Colorado, 
Mr. Conn reported. 


Fort Dodge Railway Joins 


Rail Progress Federation 


Addition of the Fort Dodge, Des 
Moines & Southern Railway to the mem- 
bership list of the Federation for Rail- 
way Progress, of Washington, D.C., has 
been announced by Thomas J. Deegan, 
Jr., chairman of the federation. 

According to the announcement, 
President Arthur P. Wheelock, of the 
Fort Dodge Line, said in a letter to Rob- 
ert R. Young, founder of the federation: 

“Our board of directors authorized me 
to express to you the support of the Fort 
Dodge, Des Moines & Southern in your 
work to modernize railroad practices as 
is now being developed through your 
Federation for Railway Progress.” 

In his letter of reply, Mr. Young called 
the action of the board of the Fort 
Dodge Line “heartwarming” and said it 
was “very reassuring” to him and to the 
members of the federation to have “this 
spontaneous and wholehearted support 
of your railroad.” 

Included among the 15,000 members 
of the F.R.P., Mr. Deegan said, were the 
following additional railroads: Central 
of Georgia, Chesapeake & Ohio, and 
Northwestern Terminal Railroad. 





T.A.A. Positions Filled 


Frank C. Rathje, president of Trans- 
portation Association of America, has 
announced the election of R. A. Wil- 
liams, president of the Standard Rail- 
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way Equipment Manufacturing Co., Chi- 
cago, Ill., as vice-president and chairman 
of the association’s finance and budget 
committee, to succeed the late Fred A. 
Poor. 

Dr. Wilson Compton, president, The 
Council for Financial Aid to Education, 
New York City, was elected to the 
board of directors and the executive 
committee. 

D. H. Overmyer, president, Overmyer 
Warehouse Company, Toledo, O., and 
Herschel Hollopeter, Indiana State 
Chamber of Commerce, Indianapolis, 
were elected to the board of directors. 





C. of C. Transport Group 
Studies Policy Proposals 


Reporting on a meeting held by its 
45-member transportation and com- 
munication committee, September 16 and 
17, the Chamber of Commerce of the 
United States said that the committee 
considered and took “initial action” on 
a number of policy recommendations, 
including more ‘than 20 policy proposals 
submitted: by a dozen national transport 
trade associations. 

Among the trade associations’ pro- 
posals, the national chamber said, were 
the following: 

“Eliminate federal aid to any form of 
transport at the earliest practicable date; 
stop unfair competition in the freight 
forwarding field; oppose efforts to 
weaken powers of the Interstate Com- 
merce Commission over motor carrier 
trip-leasing; give local-service airlines 
permanent operating status; require all 
contract carriers to file and make public 
their actual rates; urge greater federal 
assistance in the training of aviation 
technicians; require regulatory agencies 
to give greater consideration to the effect 
on existing carriers of pending carrier 
applications for operating authority; in- 
crease appropriations for the I.C.C.; 
provide for needed reserve tanker ca- 
pacity by accelerated trade-ins to the 
government; repeal the federal excise tax 
on freight and passenger transportation. 

“In addition to the new proposals,” 
the national chamber’s report continued, 
“the transportation and communication 
committee was asked to review the 
chamber’s expiring policies on aviation 
and urban transportation. Under cham- 
ber by-laws, all policies automatically 
expire after three years unless reaffirmed. 

“Seven subcommittees were assigned 
the task of studying the new proposals 
and expiring policies. These groups, to- 
gether with their respective chairmen, 
are: 


“Transport policy, D. G. Ward, director 
of transportation, Mathiesen Chemical 
Corporation; merchant marine, Warner 
B. Shepherd, general traffic manager, 
Aluminum Co. of America; streets and 
highways, Powell C. Groner, president, 
Kansas City Public Service Co.; govern- 
ment expenditures, Edwin P. Bergeron, 
president, Kankakee Auto Leasing 
Corporation; labor problems, Alex K. 
Scherer, president, Scherer Freight Lines, 
Inc.; taxes, R. A. L. Bogan, executive 
vice-president, The Greyhound Corpora- 
tion; governmental relations, John E. 
Tilford, president, Louisville & Nashville 
Railroad. 

At its next meeting, in December, the 
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committee will consider reports by the 
various subcommittees on the proposals 
under study, according to the chamber’s 
announcement. 





A. F. of L. Told That Few 
Railroads Have Declined 


To Establish Union Shop 


“We are confident that the posi- 
tion of the organizations will be 
sustained and that the union shop 
will soon be applied on the few (rail) 
carriers which have declined to ac- 
cept it,” said the executive council of 
the American Federation of Labor in 
its report to the seventy-second con- 
vention of the A. F. of L., at St. 
Louis, Mo. 


The report, a printed volume of 350 
pages, was made public September 21. 
The subject of establishment of the 
union shop in the railroad industry was 
included in a section of the report deal- 
ing with activities of the Railway Em- 
ployes’ Department of the A. F. of L. 

After discussion of the signing of a 
union shop agreement by the eastern 
railroads’ conference committee and the 
brotherhoods on August, 29, 1952, the 
part of the report concerning the Rail- 
way Employes’ Department continued as 
follows: 

“Following the settlement with the 
eastern carriers, negotiations were re- 
sumed with the Western Carriers Con- 
ference Committee, but they flatly de- 
clined to enter into a union shop agree- 
ment. They were willing only to discuss 
@ maintenance of membership agree- 
ment so the conferences were indefi- 
nitely recessed with the understanding 
that during the recess, both parties were 
free to take whatever action they deemed 
desirable to protect their interests. 


Agreements on Individual Roads 


“Since it was apparent that a few re- 
actionary managements were controlling 
the policies of the committee and that 
many of the carriers which had been 
going along would be willing to make an 
agreement, negotiations were initiated 
on a@ number of individual carriers in 
order to give them an opportunity to 
dispose of the dispute. On December 12, 
1952, an agreement was negotiated with 
the Chicago & North Western Railway, 
and shortly after, agreements were 
reached with the Missouri-Kansas-Texas 
Railroad on December 16, and the Wa- 
bash Railroad on December 23, 1952. 
This broke the solid front of the western 
carriers and thereafter rapid progress 
was made. Agreements have been signed 
on virtually all of the western rail- 
roads. 


“Meanwhile, the same tactics were 
followed on the southeastern carriers 
which had never appointed a conference 
committee to negotiate jointly on this 
matter. The Gulf, Mobile & Ohio Rail- 
road was the first carrier to sign an 
agreement on January 21, 1953, followed 
by the Seaboard Air Line Railway on 
February 2, the Chesapeake & Ohio Rail- 
way on February 18, the Southern Rail- 
way on February 27, and the Virginian 


Railway on March 2, 1953. Other addi- 
tional carriers have since signed union 
shop agreements, but because litigation 
was instituted by a few individual em- 
ployes on a number of carriers either to 
enjoin the carrier and the organizations 
from entering into an agreement or to 
apply an agreement already signed, 
further progress was temporarily sus- 
pended pending clarification of these 
matters by the courts... .” 

Reference was made in the report to 
demands by the nonoperating rail em- 
ploye unions, in notices served on the 
carriers May 22, for improved vacations 
with pay, holidays with pay, a health 
and welfare plan, premium compensation 
for Sunday service and improved free 
transportation privileges. 

“In response to these notices,” the 
report continued, “the carriers served 
counter proposals on the organizations 
requesting revisions in current agree- 
ments which would serve to destroy the 
progress which has been made by the 
organiaztions over the past half century.” 


The A.F.L. executive council stated the 
following “conclusion” concerning the 
activities of the Railway Employes De- 
partment: 


“The adamant attitude of some car- 
riers with respect to the union shop has 
prolonged the handling of that dispute 
unnecessarily, but failure to press it to a 
conclusion would have endangered na- 
tional handling and possibly would have 
emboldened the carriers to destroy the 
progress of many years, as well as the 
effectiveness of our organizations. This 
is evident from the character of the 
counter proposals they served in connec- 
tion with our national movement to se- 
cure improved working conditions. Un- 
doubtedly many further difficulties will 
be encountered in the present political 
climate, and in order to make continued 
progress greater unity of action and pur- 
pose will be required than ever before. 
Indeed, if we do not meet the challenge 
confronting us on the economical and 
political front, we may very well lose 
the gains we have made through the 
years. Vigilance, therefore, must be the 
watchword if we are to preserve our 
economic liberty.” 


A. F. of L. Rail Unions Listed 


Member union of the A. F. of L. listed 
in the report included the following or- 
ganizations consisting entirely or partly 
of railroad employes: 


International Brotherhood of Black- 
smiths, etc.; Brotherhood Railway Car- 
men of America; Brotherhood of Rail- 
way and Steamship Clerks, etc.; Inter- 
national Brotherhood of Firemen, Oilers, 
etc.; International Association of Ma- 
chinists; International Brotherhood of 
Maintenance of Way Employes; Railway 
Patrolmen’s International Union; Inter- 
national Brotherhood of Boilermakers, 
etc.; Sheet Metal Workers’ International 
Association; International Brotherhood 
of Electrical Workers; Order of Railroad 
Telegraphers; Brotherhood of Railroad 
Signalmen of America; National Organ- 
ization, Masters, Mates and Pilots of 
America; National Marine Engineers 
Beneficial Association; International 
Longshoremen’s Association; Hotel & 
Restaurant Employes and Bartenders 
International Union; Amalgamated 
Street and Electric Rajlway Employes; 
Switchmen’s Union of North America, 
and Railroad Yardmasters of America. 

The A. F. of L. convention delegates 


approved a recommendation, made by 
the executive council in its report, that 
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the International Longshoremen’s Asso- 
ciation be suspended from membership 
in the A. F. of L. until such time as the 
council would be satisfied that the I.L.A. 
had complied in good faith with the 
council’s requests for immediate action 
to remove from office union representa- 
tives who had criminal records or had 
accepted gifts and bribes from employers; 
to abolish the “shape-up” system of 
hiring dock workers, and to rid the 
I.L.A. and its local unions of “racketeer- 
ing, crime, corruption, and other irreg- 
ular activities.” 





Steamship Groups Announce 


Dissolution of Federation 


Organizations of US.-flag steamship 
lines operating on the Atlantic and 
Pacific announced, on September 21, 
that the National Federation of Ameri- 
can Shipping, established in 1944 with 
headquarters in Washington, D.C., would 
be dissolved on September 30 and that 
the functions and staff of the N.F.AS. 
would be absorbed by the American 
Merchant Marine Institute, of New 
York City. 

The announcement was made jointly 
by Alexander Purdon, secretary-treas- 
urer of the N.F.A.S., and the presidents 
of its two member maritime organiza- 
tions, Walter E. Maloney, of the Ameri- 
can Merchant Marine Institute, and 
Robert E. Mayer, of the Pacific Ameri- 
can Steamship Association. 


Dissolution of the N.F.AS. was de- 
scribed in the announcement as “the 
first step in a series of moves planned 
for stronger trade association rep- 
resentation of the American merchant 
marine.” Discussions concerning “over- 
all industry organization” was continu- 
ing between the A.M.M.I. and _ the 
P.A5S.A., it was said. 


The decision to dissolve the N.F.AS., 
it was indicated, grew out of delibera- 
tions by the board of directors of the 
federation at a meeting on September 
15 in New York City and by the board 
of the P.A.S.A. at a meeting on Septem- 
ber 17 in San Francisco. Directors of 
the federation commended the staff of 
the N.F.A.'S. for “loyal and efficient 
service over the past decade to the na- 
tion’s shipping industry,” according to 
the announcement, which concluded as 
follows: 


“The National Federation of American 
Shipping when organized in 1944 rep- 
resented five shipping associations whose 
member companies included virtually 
the entire American merchant marine. 
These were: The American Merchant 
Marine Institute, the Association of 
American Ship Owners, the Pacific 
American Steamship Association, the 
Pacific American Tankship Association, 
and the Shipowners Association of the 
Pacific Coast.” 





Dispute on D. & H. Settled 


Settlement of a dispute between the 
Delaware & Hudson and employes of 
that railroad represented by the Order 
of Railway Conductors was effected 
September 19, after a series of confer- 
ences between management and union 
representatives, conducted by Board 
Member Edwards, of the National Medi- 
ation Board, according to information 
received from the N.M.B. (T.W., Sept. 
19, p. 16). 
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1.C.C. Rules on Application of Rate 
Increases to Packinghouse Products 


Finds Rates After February 1, 1951, Unreasonable to Lower Mississippi 
River Crossings as Not in Accord With Findings in Ex Parte 166, 168. 
Approves Increased Rates on Shipments to Western and Southern Points. 


In six complaint proceedings 
brought by packinghouses, the Com- 
mission has ruled that claims for 
reparation may not be made on the 
basis of rates it prescribed for the 
future. However, it awarded repara- 
tion on shipments made by the pack- 
ers from Zone 1 of Western Trunk 
Line Territory to lower Mississippi 
River crossings because of the appli- 
cation of excessive general increases. 
Commissioner Freas noted a dissent 
—his first as a commissioner. 


A report and order of the Commission 
were issued in No. 30373, Geo. A. Hormel 
& Co. v. Union Pacific Railroad Co., et 
al., embracing No. 30603, John Morell 
& Co., et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al.; No. 30913, 
Armour & Co., v. Same; No. 30913, Sub. 
1, Swift & Co. et al. v. Arkansas & 
Louisiana Missouri Railway Co., et al.; 
No. 30913, Sub. 2, Wilson & Co., Inc. v. 
Chicago, Burlington & Quincy Railroad 
Co., et al., and No. 30938, Rath Packing 
Co., et al. v. Santa Fe, et al. 


Complaints Described 


The Commission said the complainants 
relied on findings in Geo. A. Hormel & 
Co., v. Atchison, T. & S. F. Ry. Co., 263 
I.C.c. 9 (called the “westbound meat 
case,” in Armour’ & Co. v. Ahnapee & 
W. Ry. Co., 272 1.C.C. 759, 281 I.C.C. 385, 
called the “Armour case,” and in In- 
creased Freight Rates, 1947, 279 I.C.C. 
303, called the “border point case.” After 
it had set out the action taken in those 
cases—prescribing reasonable rates in 
the westbound case for the future on 
fresh meats and packinghouse products 
from 13 key midwest to six key points in 
Pacific coast and intermountain states; 
prescription in the Armour case of dis- 
tance rates and in a report on further 
hearing permission to establish origin 
and destination rate groups; and pre- 
scribed increases permitted in Ex parte 
Nos. 166 and 168 from Zone 1 of Western 
Trunkline Territory in the border point 
case, the Commission said: 


“The adjustment required by these 
findings became effective February 1, 
1951. The reduced rates resulting from 
this adjustment, with certain exceptions, 
referred to hereinafter, are satisfactory 
to the complainants whose traffic moves 
between the points affected. These com- 





plainants maintain, however, that the 
rates in effect prior to February 1, 1951, 
reflecting increases published following 
the original decisions in Ex Parte Nos. 
166 and 168, were unreasonable to the 
extent that they exceeded the rates 
which became effective on that date and 
that reparation should be awarded. For 
example, they show that the published 
rates on fresh meats from East St. Louis 
to Seattle, Wash., became $2.58 on May 6, 
1948, and 2.52 on August 21, 1948, reflect- 
ing increases of 25 per cent and 2214 per 
cent, respectively, under Ex Parte No. 
166; and that on September 1, 1949, the 
rate became $2.75, which reflected an in- 
crease of 9 per cent under Ex Parte No. 
168; and that the rates from and to 
those points would have been $2.47 from 
May 6, 1948 to August 31, 1949, and $2.67 
thereafter, if the increases prescribed 
in the border point case had been pub- 
lished during those periods. Except for 
the difference in the increase percent- 
ages used, the situation in the rates on 
fresh meats from Zone I points and East 
St. Louis and other so-called border 
points to the other destinations involved 
in this proceeding, is generally the same 
as that described. This is true also as 
to the assailed rates on the other com- 
modities involved. 

“Despite the authorizations and find- 
ings made, the carrier before and after 
February 1, 1951, published increases of 
20 per cent and then 8 per cent, 
from Missouri River cities, Sioux City 
and south to the lower Missis- 
sippi River crossings, whereas from 
Waterloo and related points to those 
destinations, increases of 25 per cent 
and then 9 per cent, were published. 
The complainants in No, 30938 contend 
that the rates from Waterloo and related 
points, including Austin, Minn., to the 
are, and for the future will be, relatively 
unreasonable to the extent that those 
rates reflect greater percentage increases 
than the rates from the Missouri River 
cities to the same points, and they fur- 
ther contend that these assailed rates 
were unreasonable also to the extent 
that higher percentage increases were 
applied thereto than were prescribed in 
the border point case. Somewhat simi- 
lar contentions are made in Nos. 30913 
and 30913 (Sub-Nos. 1 and 2) with re- 
spect to the rates from such points as 
Mason City and Fairbault, Iowa, and 
East St. Louis to the lower Mississippi 


River crossings of Memphis, Baton 
Rouge, and New Orleans. 

The Commission set out its findings as 
follows: 

“With the exceptions heretofore re- 
ferred to in which defendants have 
agreed voluntarily to make reparation 
and with the exception of the assailed 
rates on and after February 1, 1951, from 
points in Zone I to the lower Mississippi 
River crossings, the rates assailed are not 
shown to have exceeded the maximum 
of reasonableness. 

“We find that the rates assailed on 
fresh meats, packinghouse products, ed- 
ible lard, edible tallow, salted fresh meats 
and canned meats, in straight or mixed 
carloads, from points in Zone I of West- 
ern Trunkline Territory (including points 
on the borders of that zone) to east- 
bank and west-bank Mississippi River 
crossings south of St. Louis, on and after 
February 1, 1951, were, are, and for the 
future will be, unreasonable to the ex- 
tent that they included, include or may 
include increases in excess of 22.5 per 
cent and 9 per cent, respectively, under 
authority granted in Ex Parte Nos. 166 
and 168. 

“We further find that certain of the 
complainants made shipments as de- 
scribed and paid or bore the charges 
thereon at rates herein found unreason- 
able; that they have been damaged 
thereby in the amount of the difference 
between the charges collected and those 
computed on the basis herein found rea- 
sonable; and that they are entitled to 
reparation, with interest. These com- 
plainants should comply with rule 100 of 
the general rules of practice, and may 
include, in the statement prepared in ac- 
cordance with that rule, shipments made 
pendente lite, accompanied by affidavits 
as to paying or bearing of the charges. 
If the defendants object to this method 
of proof, a further hearing may be re- 
quested. 

“An appropriate order will be entered.” 

The rates found not shown to have 
been reasonable were those on fresh 
meats, packinghouse products, edible 
lard, edible tallow, salted fresh meats, 
and canned meats, in straight or mixed 
carloads, from certain points in Illinois, 
Iowa, Kansas, Minnesota, Missouri, Ne- 
braska, South Dakota and Wisconsin to 
destinations in Arizona, California, Ne- 
vada, New Mexico, Oklahoma, Oregon, 
Texas and Washington, Memphis Tenn., 
Baton Rouge and New Orleans, La., 
Natchez and Vicksburg, Miss., and Hel- 
ena, Ark., except as indicated at the 
southern Mississippi River crossings; 
also on wirebound boxes and box ma- 
terial from New Orleans to Waterloo 
and Ottumwa, Ia., Sioux Falls, S.D., and 
Madison, Wis.; and on common lime, 
in bags, from Mosher, Mo., to Madison, 
and on tomato paste from points in 
California to Madison. 


The first ruling against the use of 
rates prescribed for the future was in 
connection with a contention of the 
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complainants that the percentage in- 
creases prescribed in the border point 
case were in fact the same as those au- 
thorized in Ex Parte Nos. 166 and 168, 


and that the carriers erred in publishing 


increased rates during any period which 
exceeded those prescribed in the border 
point case. 

“They take the position that the Com- 
mission in that proceeding merely af- 
firmed the prior authorized increases 
and informed the carriers that they had 
not applied the proper increases ac- 
corded them in the original decision,” 
said the Commission. 

It then quoted the language which the 
complaints had quoted from the report, 
but the Commission observed that it was 
also stated in the proceeding that the 
percentage increases had resulted in 
rates which were and for the future 
would be, unjust and unreasonable and 
unduly prejudicial to the extent indi- 
cated. 

“It is clear that the rates prescribed 
in the proceeding referred to were for 
further application only, and that the 
Commission for the future modified in 
certain respects, rather than affirmed, 
its prior findings unconditionally made,” 
the Commission said. “Recognition of 
such a modification as a basis for an 
award of reparation has no justification.” 


The second ruling on the same type 
of contention dealt with the request 
for reparation made by some of the com- 
plainants based on the distance scale 
rates prescribed in the Armour case or 
the subsequently approved group rates 
in the reopened Armour case, or their 
equivalent, whichever was lower. The 
Commission said: 


“The findings in the latter proceeding 
were for future application only. In 
the former proceeding reparation was 
awarded in the amount of the difference 
between charges at the scale rates there- 
in set forth and the charges paid or 
borne by each complainant. The car- 
riers voluntarily have agreed to adjust- 
ment to that same basis for all other 
shippers who were not complainants in 
that proceeding, which is justified. No 
finding in respect thereto is necessary 
in this proceeding. The use also of the 
group adjustment prescribed for the 
future as a basis for an award of repara- 
tion, is not warranted.” 


As to the application of a higher in- 
crease authorized on packinghouse prod- 
ucts to the whole of the shipments, 
when lard was shipped with the pack- 
inghouse products, the Commission said 
that, other than the bare assertion that 
a 12-cent maximum increase permitted 
on lard in carloads should apply to lard 
when shipped in the mixed carloads, the 
interested complainants offered nothing 
to support their allegation of unreason- 
ableness of the charges assailed. The 
Commission said that there was nothing 
of record to show that the mixture rules 
themselves were unreasonable. 


Other Rulings 


Other elements in the proceedings 
were dealt with as follows: 

“One of the complainants requests 
reparation also on straight carload ship- 
ments of lard from Madison and Daven- 
port, Ia., to Los Angeles, San Francisco, 
Oakland and Vernon, Calif., alleging 
that the rates charged thereon were 
unreasonable thereon to the extent that 


they exceeded the rates on the basis 
prescribed in the westbound meat case. 
The railroads have agreed to make 
proper adjustments to the basis pre- 
scribed for packinghouse products in 
the Armour case, for all shippers regard- 
less of whether or not they participated 
in that proceeding. No finding relative 
thereto is necessary here. 


“The contention of the defendants 
that they were not required to publish 
the rates prescribed in the border point 
case from zone 1 of western trunk-line 
territory to lower Mississippi River cross- 
ings, because prior to the decision 
therein the increases had been incor- 
porated in a commodity tariff, clearly 
is without merit.” 





Right to Use Ships in 
Round-the-World Trade 


Intercoastally Granted 


To meet the need of fruit and vege- 
table shippers for more cargo service 
in peak seasons, the Commission has 
authorized eastbound intercoastal 
seasonal service, and to meet the 
needs of other shippers it has author- 
ized year-round eastbound service by 
a report, order and certificate, effec- 
tive December 2, in W-1041, Isbrandt- 
sen Co., Inc., Common Carrier Appli- 
cation. 


In granting the rights to Isbrandtsen, 
a round-the-world operator, whose ships 
in that service would load at west coast 
ports in completing their voyages to At- 
lantic coast ports, the Commission, di- 
vision 4, said that failure by two of the 
presently authorized intercoastal carriers 
to carry on successful intercoastal op- 
erations was to be charged to a lack of 
westbound cargo. It said intercoastal 
service could be improved only by pro- 
posals such as those made by Isbrandt- 
sen. 

The Commission’s grant of authority 
to Isbrandtsen read as follows: 


“We find that the present and future 
public convenience and necessity re- 
quire operation by applicant as a com- 
mon carrier by water by self-propelled 
vessels (1) in regular fortnightly service 
in the transportation of passengers and 
commodities generally from the Pacific 
coast ports, except Richmond and Port 
Hueneme, designated in the appendix 
as regular ports, to all Atlantic coast 
ports named in the appendix (not repro- 
duced here), during the period August 
through February, (2) in regular fort- 
nightly service in the transportation 
of passengers and commodities gen- 
erally from Richmond and Port 
Hueneme to all Atlantic coast ports 
named in the appendix, (3) in regular 
fortnightly and irregular service in the 
transportation of passengers and com- 
modities generally from all Pacific coast 
ports named in the appendix to New 
Haven, Conn., (4) in irregular service in 
the transportation of commodities gen- 
erally from the ports in California south 
of Eureka designated as irregular ports 
in the appendix to all Atlantic coast 
ports named in the appendix, during the 
period August through February, and (5) 
in irregular service in the transporta- 
tion of wood pulp, wood flour, and lum- 
ber from the Pacific Coast ports named 
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in the appendix, Eureka and north 
thereof, to all Atlantic coast ports 
named in the appendix; and that appli- 
cant is fit, willing, and able properly to 
perform such service and to conform to 
the provisions of part III of the act and 
the requirements, rules, and regulations 
prescribed by the Commission there- 
under. The period August through Feb- 
ruary, as used in these findings, shall be 
construed to mean that no voyage may 
start from a Pacific coast port earlier 
than August 1 nor later than the last 
day of February of each shipping sea- 
son, The application, except to the ex- 
tent that it is herein granted, is denied.” 

The appendix showed all of the “regu- 
lar” Pacific coast ports to be in Cali- 
fornia, with four ports, Eureka, San 
Diego, Sacramento and Stockton shown 
as “irregular” ports. ‘Fifteen ports in 
Washington and Oregon were listed as 
“irregular.”’ On the east coast, the “regu- 
lar” ports shown were Boston, New Ha- 
ven, New York Harbor, Philadelphia, 
Baltimore, Newport News, and Norfolk. 
The “irregular” ports shown were New 
London, Bridgeport, Jersey City, Newark, 
Camden, Chester, and Wilmington, Del. 

New Haven Needs 

As to New Haven, the Commission said 
that that port was presently not served 
by intercoastal carriers, although ship- 
pers had asked for that type of service. 
There was, said the Commission, a large 
area tributary to the port that would 
benefit from the proposed service in the 
form of lower transportation costs, “the 
port having adequate facilities that could 
be used for this purpose.” It said that 
several shippers, as well as the port and 
other organizations, supported establish- 
ment of the service and that applicant’s 
estimate that about 1,500 tons a vessel 
would move through the port was sup- 
ported by the evidence adduced by the 
interested shippers. That tonnage, it 
said, was presently moving through the 
ports of New York and Boston. The 
Commission cited Pan-Atlantic Steam- 
ship Corporation Extension—Houston, 
285 I.C.C. 33, 48-49, as saying that it 
agreed that shippers at or adjacent to 
ports other than New York were entitled 
to service through the ports to which 
they were logically tributary, if such 
service was economically feasible. The 
volume of cargo shippers indicated would 
be available, the Commission said, re- 
moved any doubt concerning whether 
the service would be economically feasi- 
ble. While the proposed service would 
divert traffic from the certificated car- 
riers serving New York and Boston, it 
added, “such diversion, there being no 
other reason, should not deprive the port 
of New Haven of a new and improved 
service.” 


California Shipper Needs 


The Commission said that about half 
of the shippers supporting the proposed 
service were engaged in processing fruits 
and vegetables, much of which moved 
as canned goods in intercoastal service 
through the California ports to the 
north Atlantic ports applicant proposed 
to serve. The shippers testified generally 
for a more adequate service to the north 
Atlantic ports during the peak shipping 
months of August, September, October, 
and November, as well as for a period 
of about six weeks prior to the first day 
of March because of the desire of proc- 
essors and distributors of canned goocis 
to escape a California tax collected on 
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canned goods in their warehouses on 
the first day of March of each year. 

Concerning other proposed service, the 
Commission said: 

“Attempts have been made by some 
of the protestants to add additional ves- 
sels to their intercoastal service during 
and since 1950. These ventures proved 
unsatisfactory from a revenue stand- 
point and the added ships were removed 
from the trade. Some of the protestants 
state that they are ready to increase 
the number of ships in this trade when- 
ever they believe that the-ships now 
in this service are not providing ad- 
equate cargo space. Since there appears 
to have been a substantial eastbound 
tonnage (general cargo, including lum- 
ber) available for the added ships dur- 
ing the period of their operation, it is 
apparent that the lack of westbound 
cargo had a material effect on the deci- 
sion of the protestants to withdraw the 
added ships from the trade. 
the protestants, however, showed a sub- 
stantial amount of free cargo space east- 
bound during these months. During the 
period March through July, the service 
of the certificated carriers was adequate 
with the exception of service from the 
lumber ports Eureka and north thereof 
and except as noted in connection with 
specific ports mentioned above.” 

The Commission said that the pro- 
posed service would not increase the 
volume of traffic moving intercoastally 
to any appreciable extent, and that 
Isbrandtsen would necessarily have to 
share some of the existing traffic with 
certificated carriers. While some of the 
latter would suffer a loss of traffic, it 
said, “the shippers would gain a more 
frequent service or at least a greater 
amount of cargo space,” for which they 
have shown there is a need during the 
period August through February .. .” 

After commenting on the fact that 
the unprofitability of the increased serv- 
ice attempted by two of the certificated 
carriers was the lack of westbound cargo, 
the Commission said that “since the 
unbalance in eastbound and westbound 
volume of cargo will no doubt continue 
into the foreseeable future, any im- 
provement in intercoastal service will 
have to be accomplished by service of 
the nature proposed by applicant.” 





Dallas-New Orleans Motor 
Rights Application Denied 


The Commission, division 5, has 
adopted the report of one of its ex- 
aminers in MC-72257, Sub. 11, J. V. Bras- 
well, Extension—New Orleans, La., deny- 
ing the applicant added authority to 
transport general commodities in a 
planned overnight service between Dal- 
las, Tex., and New Orleans, La., (T.W., 
Sept. 20, 1952, p. 55). 

Examiner C. Evans Brooks, in his 92- 
page recommended report, said that the 
applicant, doing business as Braswell 
Motor Freight Lines, El Paso, Tex., had 
authority to operate between Los Ange- 
les, Calif., and principal Texas points, 
those rights being leased to Braswell 
Motor Freight Lines, a corporation. He 
said that the extended authority sought 
would also be leased to the corporation if 
the application were granted. 

Generally, the examiner said that the 
88 supporting shippers and receivers de- 
sired a single-line motor carrier service 
in lieu of service requiring one or more 
interchanges, and a faster service than 


Some of . 


was presently available to make tracing 
shipments easier, to reduce damage, to 
meet competition, and to fulfill demands 
of customers. 

The application was opposed by 
numerous railroads, and by the member 
lines of the Texas Railroad Association, 
and of the Pacific Southwest Railroad 
Association, as well as by numerous 
motor carriers. 

In adopting the findings of the ex- 
aminer, the Commission said that the 
existing service not only between the af- 
fected termini but at intermediate points, 
would be impaired by the institution of 
the proposed service with resulting harm 
to the general public. 

It said, however, that a conclusion was 
warranted that interline arrangements 
between applicant and his connections 
could be materially improved by closer 
cooperation between the participating 
carriers. 





Commission Denies Barge 
Line’s Application for 
General Commodity Rights 


Authority to conduct general-com- 
modity barge transportation service 
between ports and points along 
about 5,500 miles of the Mississippi 
River system and tributary and con- 
necting waterways in trailer-barge 
service has been denied Commercial 
Barge Lines, Inc., Detroit, Mich., by 
the Commission, division 4, by a re- 
port and order in W-751, Sub. 9, 
Commercial Barge Lines, Inc., Ex- 
tension—General Commodities. 


Commercial’s proposed service, the 
Commission said, was to extend its op- 
erations aS a common carrier by self- 
propelled vessels and by non-self-pro- 
pelled vessels with the use of separate 
towing vessels, to include the transporta- 
tion of commodities generally between 
ports and points along the Mississippi 
River from Minneapolis and St. Paul, 
Minn., including Port Cargo, Minn., to 
the Gulf of Mexico; the Illinois Water- 
way from Chicago, IIl., to its confluence 
with the Mississippi River; the Ohio 
River; the navigable portions of the Al- 
legheny, Monongahela, Kanawha, and 
Cumberland Rivers; the Tennessee, 
French Broad, Hiwassee, Clinch and 
Emery rivers; the Missouri River from 
Kansas City, Kan., to its confluence 
with the Mississippi River; and the Gulf 
Intracoastal Waterway from New Orleans 
and Baton Rouge, La., to Brownsville, 
Tex. 

The present authority now held by the 
carrier, the Commission said, included 
the same territory generally but was con- 
fined to the transportation of automo- 
biles, and related articles, with the ex- 
ception of general commodity rights be- 
tween Cincinnati, O., Evansville, Ind., 
and Louisville, Ky., and points along the 
Tennessee River. 

The Commission said that representa- 
tives of civic and commercial organiza- 
tions, port authorities, the Department of 
Agriculture, the Tennessee Valley Au- 
thority, and numerous shippers and re- 
ceivers of freight supported the applica- 
tion, while various common carriers by 
water operating on the Mississippi, Ohio, 
and Tennessee Rivers, the Illinois Water- 
way and Gulf Intracoastal Waterway, 
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class I rail carriers in Official Western 
Trunkline, Southwestern and Southern 
territories, certain common carrier by 
motor vehicles, and a number of shippers 
opposed the application. 


Barge-Trailer Operations 


“Applicant here proposes,” the Com- 
mission said, “to transport commodities 
generally in bargeloads and in less- 
bargeload quantities, the latter of which 
would be loaded on highway trailers. The 
less-bargeload service . . . would include 
store-door pickup and delivery of ship- 
ments and the carriage of the trailers on 
decks or in the holds of barges, thus 
avoiding transfer of lading. The pickup 
and delivery service would be performed 
either by applicant’s own vehicles, local 
cartage firms, or by connecting motor 
carriers with which it expects to enter 
into joint arrangements.” 

If the application was granted, , the 
Commission said, applicant proposed to 
acquire a sufficient number of integrated, 
general cargo-carrying barges of dif- 
ferent types and sizes to accommodate 
whatever cargo was offered. 

It said that weather-proof van-type 
trailers would be used and special types 
of motor carrier equipment would be 
furnished, where required, for handling 
less-bargeload shipments of general and 
packaged goods. 


Bargeload Rates 


“Bargeload’ rates,” the Commission 
said, “initially established, would be the 
same generally as those published by 
water carriers now operating on the in- 
land waterways. Rates applicable in 
connection with the proposed trailer- 
barge service on traffic moving in car- 
rier equipment will be based on 80 per 
cent of the all-rail carload rates from 
port-to-port and subject to minima ap- 
propriate to highway vehicles.” 

The Commission said that rail prot- 
estants pointed out that railroads fur- 
nished the great bulk of the nation’s 
transportation requirements in time of 
peace and an even greater proportion in 
time of emergency, and -asserted that 
they could continue to render adequate 
service only if their traffic volume was 
maintained at the present or a higher 
level. 

They insisted that the diversion of 
traffic to the proposed trailer-barge 
service would seriously threaten their 
ability to maintain a rail service ade- 
quate to meet the nation’s needs in 
normal times and capable of expansion 
in times of emergency. 

Approximately 21 motor carriers op- 
erating in the involved territory opposed 
the application, the Commission said. 

“It is particularly contended by the 
opposing motor carriers,” the Commis- 
sion said, “that the establishment of the 
proposed trailer-barge service at rates 
based on a differential of 20 per cent 
under the all-rail rates would result in 
such a substantial diversion of traffic 
from the highways to the waterways as 
to jeopardize the expeditious and effi- 
cient motor carrier service they have 
established over the years as part of 
the national transportation system.” 

In brief, the Commission said, appli- 
cant’s principal operation would be the 
performance of conventional bargeload 
service between ports and points along 
some 5,500 miles of the Mississippi River 





36 


| ICC NEWS 


system and tributary 
waterways. 


“We think,” it said, “it obvious that 
general barging rights of that scope 
should not be issued merely to sustain 
a proposed trailer-barge service, but 
should be granted only on the basis of 
a substantial showing that the public 
convenience and necessity require the 
service.” 

It said that the evidence did not war- 
rant that finding. 


and connecting 





Wisconsin to California 
Meats and Cheese Rights 
Granted After Denial 


Rights to transport certain perish- 
able commodities from Wisconsin to 
California which were granted in 
1951 and denied, on reconsideration, 
in 1952, have again been granted by 
the Commission, division 5, in MC- 
111375, Sub. 1, Otto Pirkle, Exten- 
sion—Wisconsin, with Commissioner 
Mitchell dissenting. 


By a second report and order on re- 
consideration in that proceeding, au- 
thority was granted the applicant to 
transport, over irregular routes (1) 
meats, meat products and meat by- 
products as defined in subdivision A of 
appendix I to the report in Descriptions 
in Motor Carrier Certificates, 61 M.C.C., 
209, 272, as modified by a report on re- 
consideration decided April 6, 1953, from 
Madison, Wis., to Los Angeles, San Fran- 
cisco, and San Diego, Calif. and (2) of 
cheese from Fond du Lac and Mayville, 
Wis., to Los Angeles and San Francisco. 
The initial report, granting similar 
rights in 1951 was reported at 53 M.C.C. 
97. In a report on reconsideration, 54 
M.C.C. 461, in 1952, the Commission 
reversed the finding in the initial report 
and denied the application. 


On consideration of a petition of the 
applicant, and Oscar Mayer & Co., an 
intervener in support of the application, 
to which protesting railroads replied, the 
proceeding was again reopened for re- 
consideration on the present record. 


The Commission said the applicant 
held no authority to operate as a motor 
carrier in interstate commerce, but was 
experienced in the transportation of 
commodities requiring protective service 
in transit. Two of three tractor-trailer 
units owned by it, said the Commission, 
were “leased” (the Commission placed 
the word in quotation marks) to a con- 
signee at Los Angeles, which, the Com- 
mission said, “allegedly operates as a 
private carrier in the transportation of 
fresh meat from Chicago to Los Angeles.” 
It said that the same vehicles were occa- 
sionally “sub-leased” back to applicant, 
who used them to transport fresh fruits 
and vegetables on return movements 
under the partial exemption of section 
203(b) (6) of the interstate commerce act. 
It said that the third unit owned was 
also used by applicant in transporting 
exempt commodities. The Commission 
said the evidence concerning past opera- 
tions did not warrant a finding that 
they had been deliberately unlawful or 





that applicant was unfit to conduct the 
proposed service. 


“In our prior report on reconsideration 
decided May 22, 1952,” said the Com- 
mission, “we concluded that while appli- 
cant’s proposed service might be a con- 
venience to supporting shippers no real 
need for it had been shown. Upon fur- 
ther study and consideration of the 
evidence, we have reached a different 
conclusion herein.” 

It said the products of the shippers re- 
quired expedited handling to avoid dam- 
age and to enable them to meet competi- 
tion in California, and that rail service, 
requiring seven days, had been used ex- 
tensively but did not completely meet the 
shippers’ needs. The proposed service, 
it said, would reduce the time in transit 
by several days. While it would divert 
some traffic from existing rail carriers, 
that diversion would be relatively im- 
material in view of the large volume of 
present and potential traffic in the con- 
sidered territory, the Commission said 
and that “the added service would tend 
to stimulate and increase the flow of 
traffic because of the shippers’ improved 
competitive position.” 

The Commission found no convincing 
showing to support shipper request for 
the transportation of dairy products 
described under subdivision “B” or the 
various articles under subdivision “C” of 
the report in Description in Motor Car- 
rier Certificates, supra. 


Mitchell Dissents 


Commissioner Mitchell said he would 
affirm the findings in the prior report 
on reconsideration. He asserted that 
the application was based solely on an 
alleged need for expedited service and 
Was supported by two cheese manufac- 
turers and one meat packet. The pro- 
posed expedited service would be about 
two days faster than existing transpor- 
tation which, except for transit time, 
was otherwise conceded to be satis- 
factory, the commissioner said. 

He observed that the cheeses in ques- 
tion had a self life of from 30 to 35 days, 
while the principal meat products were 
sausages and smoked meats, adding that 
“in neither case does it appear that the 
extra transit time has the same effect 
upon the saleability of the involved 
commodities as it would upon that of 
fresh meats, particularly pork and veal, 
involved in other proceedings in which 
we have granted applications similarly 
based upon a need for expedited serv- 
ice.” 

“It should also be noted that another 
motor carrier has recently been author- 
ized to provide like expedited service 
from Madison to California points for 
the same supporting shipper,” he added. 


Oil Field, Heavy Haulers’ 
5a Agreement Is Approved 


The Commission, division 2, by a report 
and order in Section 5a Application No. 
40, Kansas Oil Field and Heavy Machin- 
ery Haulers—Agreement, has approved 
an agreement between and among mo- 
tor common carrier members of the Oil 
Field and Heavy Haulers division, of the 
Kansas Motor Carriers Association, Inc. 

It said that the agreement pertained to 
procedures for the joint consideration, 
initiation, and establishment of rates, 
rules and regulations governing the 
transportation of oilfield, refinery and 
pipeline machinery, materials, supplies, 
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and equipment and other heavy com- 
modities between points in Arkansas 
Colorado, Illinois, Indiana, Kansas, Ken- 
tucky, Louisiana, Michigan, Missouri, Ne- 
braska, New Mexico, Ohio, Oklahoma 
Texas, Utah, West Virginia, and Wy- 
oming. 

Under section 5a of the interstate com- 
merce act, the so-called “Reed-Bul- 
winkle” provision, common carriers are 
relieved of the operation of the anti- 
trust laws in making agreements among 
themselves, provided they are approved 
by the Commission. 

The Commission said that the agree- 
ment provided, among other things, that 
parties to the agreement could take inde- 
pendent action with respect to any or 
all matters of the agreement, or that any 
party might direct that any action taken 
pursuant to the agreement should not 
be taken for its account. 

In his proposed report, the Commis- 
sion said, the examiner recommended 
that the Commission approve the agree- 
ment on the condition that it be 
amended to provide that any holder of 
a certificate authorizing operations as a 
common carrier by motor vehicle in the 
same general territory as other mem- 
bers of the division be admitted to mem- 
bership in the division on the same terms 
as existing members. The Commission 
said that applicants had complied with 
that condition. 

In its order in the proceeding, the 
Commission said that the agreement 
would become effective on and after 
October 26. 





San Francisco Bay Towing 
Found Not Subject to I.C.C. 


The Commission, division 4, has dis- 
missed three applications for general 
towage rights on San Francisco Bay and 
its tributary waters on the ground that 
the movements are intrastate and that 
the Commission has no _ jurisdiction. 
Commissioner Mahaffie did not partic- 
ipate in the disposition of the proceed- 
ings, according to the report. 

The applications were dismissed by a 
report and order in W-318, Sub. 2, The 
River Lines, Inc., Extension—Towage; 
W-379, Sub. 2, Bay Cities Transporta- 
tion Co., Same, and W-522, Sub. 2, 
Nickols Transportation Co., Same. 

River Lines and Nickols, said the 
Commission, were of the view that the 
movement of Navy barges between Oak- 
land and Rough and Ready Island, in 
the bay, was transportation in interstate 
or foreign commerce and that operating 
authority was required from the Com- 
mission. Bay Cities, it said, contended 
that all towing between points in the bay 
area was exempt or transportation not 
subject to part III of the interstate 
commerce act. 

The Commission’s discussion and con- 
clusions were as follows: 

“The question here presented is 
whether or not the towing operations 
proposed by applicants between points 
on San Francisco Bay and tributary 
waterways is transportation in inter- 
state or foreign commerce within the 
meaning of section 302(i) of the act. 
Various decisions of the courts and of 
the Commission are cited by applicants 
in support. of their respective positions 
relative to the interstate or intrastate 
character of the operations. In general, 
the decisions have held that the question 
as to whether a shipment is interstate 
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or intrastate must be determined by the 
essential character of the commerce. 
(60 A.L.R. 1470-1493) In all cases where 
the movements in question were held to 
pe in interstate or foreign commerce, 
the evidence clearly disclosed a persis- 
tent and continuing intent that the 
goods shipped would move in interstate 
or foreign commerce to a particular des- 
tination point. See Baltimore & O.S.W.R. 
Co. v. Settle et al., 260 U. S. 166; Wycoff 
Co. v. Public Service Commission of 
Utah, 195 F.2d 252, 254; Rush Common 
Carrier Application, 17 M.C.C. 661; and 
Sause Contract Carrier Application, 265 
I.C.C. 425. 

“Tt clearly appears that the towing 
services by applicants are local in char- 
acter and wholly unconnected with in- 
bound or outbound shipments. Sepa- 
rate contracts are, or will be, entered 
into with the Navy or other shippers in 
the San Francisco Bay area, the barges 
to be towed will be loaded and un- 
loaded in that area, and the tows will 
begin and end at points therein. Ap- 
plicants’ general statements, or opin- 
ion, that some of the tows include or 
may include traffic that moved or may 
eventually move to or from interstate 
or foreign points by rail, motor, or other 
water carriers under separate shipping 
arrangements, does not definitely estab- 
lish the interstate or foreign character 
of the tows performed or to be per- 
formed by applicants. Compare West 
Coast S. S. Co. Extension—Crescent 
City, 265 I.C.C. 577, 584. In the ab- 
sence of any evidence that the tows 
are, or will be, a part of a through 
movement outside California, they must 
be regarded as intrastate over wihch we 
have no jurisdiction. 


“We find that the operations proposed 
by applicants as common carriers by 
towing vessels in the performance of 
general towage between ports and points 
on San Francisco Bay and tributary 
waterways would not be transportation 
in interstate or foreign commerce within 
the meaning of section 302(i) of the 
act, and that the applications should be 
dismissed.” 





Pipeline Property Values 
Shown in I.C.C. Reports 


By a report and order in Valuation No. 
1298, Tentative Valuation Report on the 
Property of the Illinois Pipe Line Co., 
of Texas, the Commission, division 2, has 
tentatively determined the value for 
rate-making purposes of the company’s 
common carrier property for the year 
1951, as $664,600. 

In a notice addressed to the U.S. At- 
torney General, governors of Louisiana 
and Texas and to the company at Find- 
lay, O., the Commission said that any 
objections to the report should be filed 
with the Commission, at Washington, 
D.C., on or before 30 days from Sep- 
ember 24. 


Shamrock Oil and Gas 


The Commission, division 2, has tenta- 
tively determined the value for rate- 
making purposes of the common ¢arrier 
property owned and used by the respond- 
ent in Valuation No. 1349, Tentative 
Valuation Report on the Property of the 
Shamrock Oil and Gas Corporation, 
Products Pipe Line Department, for the 
year 1951 as $1,585,600. a, 

In a notice addressed to the U.S. At- 
torney General, governors of Colorado, 


Oklahoma, and Texas, and to the com- 
pany at Amarillo, Tex., the Commission 
said that any objections to the report 
should be filed with the Commission at 
Washington, D.C., on or before 30 days 
from September 28. 


Ohio Oil Co. 

By a report and order in Valuation No. 
1324, Tentative Valuation Report on the 
Property of the Ohio Oil Co., Pipe Line 
Department, the Commission, division 2, 
has tentatively determined the value for 
rate-making purposes of the common 
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carrier property owned and used by the 
company in the year 1951, as $42,690,000. 

In a notice addressed to the U.S. At- 
torney General, governors of Illinois, 
Indiana, Kentucky, Montana, Nebraska, 
Ohio, and Wyoming, and to the company 
at Findlay, O., the Commission said that 
any objection to the report should be 
filed with the Commission at Washing- 
ton, D.C., on or before September 25. 





Intercoastal Rights Denied an Off-Shore 
Carrier; Lumber Rights Granted Another 


West Coast Trans-Oceanic Steamship Line Denied General Commodity 
Rights Westbound and Eastbound Because of Effect of Existing 


Carriers. 


The Commission, division 4, has 
denied an application of an off-shore 
steamship operator for general com- 
modity authority in the intercoastal 
trade between the west and east 
coasts of the United States, and has 
granted another off-shore operator 
authority to transport certain lumber 
items only eastbound from the west 
coast. 


In W-1019, West Coast Trans-Oceanic 
Steamship Line, Common Carrier Appli- 
cation, the Commission denied an appli- 
cation for authority to transport all 
commodities in regular service east- 
bound from three ports to five eastern 
ports—New York, Philadelphia, Balti- 
more, Norfolk and Boston. It also de- 
nied authority for irregular service east- 
bound from 34 west coast ports to 15 
Atlantic coast ports and westbound from 
10 eastern ports to Seattle, Wash., Port- 
land, Ore., and Tacoma, Wash. Another 
competitive service, the Commission 
said, would probably cause some present 
operators to operate at a deficit, and 
possibly to withdraw from the service. 


By a report and certificate and order 
in W-1033, Sub. 2, States Marine Cor- 
poration of Delaware, Common Carrier 
Application, effective December 2, the 
Commission granted authority to op- 
erate as a common carrier by self-pro- 
pelled vessels in the transportation of 
rough or dressed lumber and timber (ex- 
cluding manufactured forest products) 
from Crescent City and Eureka, Calif., 
ports and points in Oregon, and those 
in Washington on Puget Sound, Strait 
of Juan de Fuca, Grays Harbor, Willapa 
Harbor, and the Columbia River, to 
ports and points along the Atlantic 
coast from Hampton Roads, Va., to East- 
port, Me., inclusive. The authority was 
to meet what the Commission said was 
an admitted shortage of cargo space for 
lumber eastbound. 


West Coast Trans-Oceanic Denial 

In denying the application in W-1019, 
the Commission said that the applicant 
had shown a large potential tonnage 
based on population and _ industrial 
growth along the west coast and con- 
tended that a large potential tonnage 


States Marine Given Certain Eastbound Lumber Rights. 


needed only additional vessels to attract 
it to intercoastal service. The Com- 
mission said it was apparent, however, 
that ‘there were other deterrent factors, 
such as the narrow spread between water 
and rail rates, increased accessorial 
charges paid on water shipments only, 
loss of shipper confidence on account of 
labor problems, growing self-sufficiency 
of the west coast and the narrowing of 
the area served by the ports because of 
the level of the rate to and from those 
points, as well as the level of the trans- 
continental rates. The Commission said 
that, since the applicant proposed to 
become a member of the Intercoastal 
Steamship Freight Association, of which 
the nine intercoastal carrier protestants 
were presently members, the applicant 
would no doubt observe the rules with 
respect to rate matters and therefore 
would be in no better position to attract 
tonnage than the certificated carriers. 

The Commission said, among other 
things, that the applicant would neces- 
sarily have to share existing traffic with 
certificated carriers, and that another 
competitive service under present condi- 
tions in the intercoastal trade would 
contribute to the already unsatisfactory 
operations of several of the protesting 
carriers as shown of record. 


The evidence showed that the need 
for westbound general cargo service as 
little more than temporary, the Com- 
mission said, and that it was convincing 
that the addition of another intercoastal 
carrier in the westbound trade would 
no doubt result in some of the certifi- 
cated carriers operating at a deficit and 
conceivable retiring from the trade, 
making a grant of authority contrary to 
the public interest and the national 
transportation policy. 


As to the eastbound service proposed, 
the Commission said, in the light of ap- 
plicant’s failure to establish a need for 
the westbound service,- there should be, 
under the national transportation policy, 
a clear and convincing showing that a 
new one-way service not only could be, 
but probably would be, successful and 
profitable. Based on the record, said the 
Commission, it was convinced that, with- 
out westbound authority, any attempt to 
perform an eastbound service only would 
prove unsuccessful, and.should be denied: 

In the course of its report, the Com- 
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mission reviewed the history of inter- 
coastal services, and the operations of the 
protesting carriers. The table in the re- 
port showed 114 vessels in intercoastal 
service in 1942, carrying 4,680,000 cargo 
tons of 2,000 pounds, with 39 vessels in 
the service in 1941 carrying 3,844,000 
cargo tons. 


States Marine Rights 


In W-1033, Sub. 2, the Commission ob- 
served that the applicant had been 
chartering vessels to certificated inter- 
coastal carriers and that this was un- 
satisfactory to it, because, if it con- 
trolled the vessels used, it would be 
better able to operate under long-range 
planning in connection with its round- 
the-world services. The Commission 
said, among other things, that in opera- 
tions from Pacific coast ports to the Far 
East, applicant’s vessels regularly re- 
turned empty for dispatch with cargo to 
other foreign ports. It said that those 
vessels thus returning, for which no 
cargoes were immediately available, were 
routed to the Atlantic coast in order to 
be in position to receive cargees in for- 
eign trade originating there. 

West Coast Trans-Oceanic Steamship 
Line opposed the application. The 
Commission said its position was ap- 
parently motivated by an apprehension 
that favorable action so far as States 
Marine was concerned would have a 
possible adverse effect on the deter- 
mination of its own application in W- 
1019. The Commission said that, in this 
respect, it had found that each appli- 
cation was to be decided on its own 
merits, citing Newtex S.S. Corp. Com- 
mon Carrier Application, 260 I.C.C. 418, 
421. 

The Commission said that the prot- 
estant also contended that grant of the 
proposed authority to an off-shore car- 
rier would place it in position to engage 
in destructive competition by being able 
to write off its intercoastal expenses 
against its off-shore revenues and other- 
wise intermingle its operations, while 
authorized carriers engaged solely in 
intercoastal operations must cover ex- 
penses and make a profit from that serv- 
ice. 

The Commission said off-shore opera- 
tions were no bar to granting the inter- 
coastal application, and it said appli- 
cant did not propose to commingle its 
intercoastal service with foreign opera- 
tions. Moreover, the Commission said, 
issuance of authority would be subject 
to the requirements of the act, and the 
accounting and reporting rules adopted 
by the Commission. 


Motor Finance Action 


Under its expedited procedure in mo- 
tor finance cases, the Commission, divi- 
sion 4, has approved two motor finance 
transactions. 

In MC-F-5457, Amos A. Govero, et al. 
—Control; C. E. S. Truck Lines, Inc.— 
Purchase (Portion)—L. A. Tucker Truck 
Lines, Inc., the Commission approved 
and authorized, effective October 28, 
subject to condition, the purchase by 
C. E. S. Truck Lines, Inc., Crystal City, 
Mo., of certain operating rights of L. A. 
Tucker Truck Lines, Inc., Cape Girar- 
deau, Mo., and acquisition of control of 
the operating rights by Amos A. Govero, 


Raymond L. Govero, and J. B. Govero, 
through the purchase. In a notice to 
the parties, the Commission said that 
any objection should be submitted in 
writing with the Commission at Wash- 
ington, D.C., on or before October 23. 


In MC-F-5467, M. P. Pihl and Vero- 
nica E. Pihl—Control; Northwestern 
Transfer Co.—Control and Merger— 
Liberty Transfer & Storage Co., the 
Commission approved and authorized, 
effective October 28, subject to condi- 
tion, the acquisition by Northwestern 
Transfer Co., of control of Liberty 
Transfer & Storage Co., both of Port- 
land, Ore., through purchase of its capi- 
tal stock; merger into the former of 
the operating rights and property of the 
latter for ownership, managemeht, and 
operation; and acquisition of control of 
the operating rights and property by 
M. P. Pihl and Veronica E. Pihl, through 
the control and merger. The Commis- 
sion, in a notice to the parties, said 
that any objections to the proposal 
should be filed with the Commission at 
+ erate D.C., on or before October 


1.C.C. Adds Footnote to 
Ex Parte 175 Report 


The Commission has issued a notice 
in Ex Parte 175, Increased Freight Rates, 
1951, saying that it has approved inser- 
tion of the following footnote keyed to 
the word “costs,” at line 17, sheet 47, 
of the report filed August 10: 


3 The term “full costs” as here used is 
synonymous with “fully distributed costs” 
frequently appearing in the Commission’s 
reports and publications relating to the 
subject of cost-finding. It signifies that 
the overhead costs of the carriers, including 
portions of the passenger and l.c.l. deficits 
when they occur, have been prorated 
equally among all tons and ton-miles of 
carload traffic without regard to value-of- 
service elements and added to the direct or 
— costs of transporting such 
traffic. 


Accordingly, the Commission said, the 
footnote would appear in the report as 
it would hereafter be printed in pam- 
phlet form and in the bound volume. 


S.P. Plea to Eliminate 


Automatic Signals Denied 


By a report and order in No. 28000, 
Sub. 123, Application for Approval of 
Proposed Modifications of Systems or 
Devices Under Paragraph (b), Section 25 
of the Interstate Commerce Act, as 
Amended, Southern Pacific Co., BS-Ap. 
No. 12652, the Commission, division 3, 
has affirmed an order issued April 9 
denying an application of the S. P. for 
approval of discontinuance of automatic 
block signal system between Exeter and 
Famoso, Calif. and on its Visalia 
branch. 

Among other things, the Commission 
said a witness for protesting railroad 
brotherhoods testified there was consid- 
erable fog between Exeter and Famoso, 
particularly from November through 
March, that there were 15 to 20 dust 
storms each summer those conditions 
limiting visibility, and that the block 
signal system afforded additional protec- 
tion, particularly at night and during 
heavy fogs. The Commission said that, 
in its view, discontinuance of the auto- 
matic block signal system would materi- 
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ally reduce the safety of train operation, 
and it so found. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Horse Manure 


No. 31067, Charles A. Green & Son, 
Inc., v. Brooklyn Eastern District Termi- 
nal and The Pennsylvania Railroad Co. 
By division 3. Reparation awarded on 
finding unreasonable rates charged on 
149 carloads of horse manure from 
Brooklyn Eastern District Terminal 
(Kent Avenue), Brooklyn, N.Y., to 
Pomeroy, Pa., on and between April 14, 
1949, and March 4, 1952, and 16 carloads 
to Marcus Hook, Pa., on and between 
October 5, 1949, and January 9, 1952. The 
Commission said that the shipments to 
Pomeroy moved under the applicable 
commodity rate to Springdell, Pa., of 
$3.69 a ton of 2,000 pounds, maintained 
on April 4, 1949, which became $4.06 on 
September 1, 1949, $4.22 on April 4, 1951, 
and $4.06, plus 9 per cent on August 28, 
1951. It said that the shipments to 
Marcus Hook moved under the com- 
modity rate to Newark, Del., which was 
$4.26 on September 1, 1949, but became 
$4.26 plus 9 per cent on August 28, 1951. 
The Commission said that the assailed 
rates were unreasonable to the extent 
they exceeded $3.87, plus Ex Parte 175 
increases, when applicable, which it said 
was the rate from Brooklyn to adjacent 
destinations in the class-rate group. 


Phosphate Rock 


Fourth section application No. 23151, 
Phosphate Rock From Florida to Green- 
ville, Miss. By division 2. Authority de- 
nied, by fourth section order No. 17574, 
Phosphate Rock from Florida to Green- 
ville, Miss., effective December 10, to 
establish and maintain rates on phos- 
phate rock, carloads, from mines in 
Florida to Greenville without observ- 
ing the long-and-short-haul provision of 
section 4 of the interstate commerce act. 
Temporary relief was authorized by 
fourth section order No. 16000, entered 
April 22, 1948. However, because of 
changed conditions, the Commission 
said, a further hearing was held. The 
Commission said that none of the traf- 
fic that moved over rail-water routes 
since the early part of 1948, and that, in 
view of limited storage facilities at the 
receiver’s plant and the less reliable 
service available over the rail-water 
routes as compared with all-rail routes, 
establishment of rates over the all-rail 
routes so closely related to rail-water 
rates as was contemplated was not justi- 
fied. The Commission found that the 
rail-water competition presently exist- 
ing was not compelling. 


Timbers and Cull Lumber 


No. 31091, Crane Lumber and Tie Co., 
et al. v. Chicago, Burlington & Quincy 
Railroad Co., et al. By division 2. Com- 
plaint dismissed on finding applicable 
and not shown to be, or to have been, 
unreasonable, rates charged on 9 car- 
loads of timbers, loading or bracing, 
consisting of culls or defective lumber 
moving on and between February 27, 
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1950, and January 25, 1951, from Adams- 
ville and Selmer, Tenn., to Chicago, and 
South Chicago, Ill., and Gary, Ind., and 
on 39 carloads described as rough hard- 
wood loading timbers or rough oak lum- 
ber, moving on and between January 
20, 1950, and December 14, 1951 from 
Booneville and Corinth, Miss., and Bethel 
Springs, Lexington, Ramer, Savannah 
and Selmer, Tenn., to McCook and 
Chicago, Ill. The Commission said that 
on two carloads shipped from Selmer 
to South Chicago, rates of 53 cents a 100 
pounds, minimum 36,000 pounds, were 
charged and that complainants con- 
tended that a rate of 47 cents, minimum 
80,000 pounds was applicable. On the 
other seven shipments, it said a rate of 56 
cents was charged and that complainants 
contended that a rate of 52 cents was ap- 
plicable. It said that rates charged on 
the shipments of hardwood loading tim- 
bers ranged from 51 to 58 cents and 
that reparation was sought on the basis 
of rates ranging from 44 to 53 cents. 
Defendants asserted, the Commission 
said, that timbers and rough lumber 
were, and for many years had been 
listed in the group of articles taking 
the normal lumber rates. In that con- 
nection, the Commission quoted the find- 
ings of division 3 in Egyptian Tie & 
Timber Co., v. Baltimore & O. R. Co., 
176 I.C.C. 577, to the effect that the 
Commission should not single out one 
of the lower valued lumber commodi- 
ties and remove it from the application 
of the group rate without considering the 
group as a whole. 


Petroleum, Etc. 


I. and S. No. 6084, Petroleum Products 
—Southwest to Central Territory. By 
division 2. Suspended schedules ordered 
canceled by October 22 on one day’s 
notice. Schedules filed to become ef- 
fective March 15 by rail carriers proposed 
adjustment of commodity rates on pe- 
troleum and petroleum products, includ- 
ing asphalt, in packages and tank-car- 
loads, from points in midcontinent 
territory to destinations in Indiana, 
Michigan, Ohio, and Lousiville, Ky. On 
protest by various oil companies the 
schedules were suspended until October 
15. The Commission said that, generally, 
the proposed revision would result in in- 
creases, brought about by cancelling some 
of the rates from basing points and by 
incorporating into the rates proposed 
to and from the base points the increases 
authorized in Ex Parte 162, 166, and 168 
which, if permitted to become effective, 
would result in double increases in the 
rates applicable on through shipments. 


Dry Laundry Bluing 


MC-C-1265, Manhattan Soap Co. v. 
Supreme Motor Freight Lines, et al. 
By division 2. On_ reconsideration, 
findings in prior report, 61 M.C.C. 430, 


modified and found unreasonable fu- ° 


ture application on shipments of dry 
laundry bluing combined with soap 
from Bristol, Pa., to Philadelphia, Pa., 
Camden and Trenton, N.J., and to 
points in New York, rates assailed to 
the extent they exceeded or might ex- 
eed the rates contempraneously in ef- 
‘ect on soap, N.O.I., other than liquid, 
between the same points. These find- 
ings were in addition to prior finding 
that rates on movements between May 
20, 1947, and October 13, 1949, were 
inreasonable to the extent they had 
exceeded rates contemporaneously 
maintained by defendants on _ soap, 


N.O.I., liquid, and other than liquid and 
soap powders. 


Bituminous Coal 


I. and S. No. 6061, Transshipment Coal 
—Hampton Roads Harbor Limits. By 
division 2. Found just and reasonable 
schedules proposing reduced rates on 
bituminous coal, carloads, from mines 
in Virginia, West Virginia, and Kentucky 
to Hampton Roads, Va., for transship- 
ment by vessel to destinations inside the 
capes on Chesapeake Bay, including 
Baltimore, Md. Proceeding discontinued. 
By schedules filed to become effective 
January 12, railroads named proposed to 
reduce their inside-the-cape rates on 
bituminous coal dumped into vessels for 
movement by water to destinations with- 
in the Virginia capes,’ the southern 
limit of which is an imaginary line ex- 
tending from Cape Henry to Cape 
Charles. ‘ 

On protest of the Baltimore & Ohio, 
the Pennsylvania, the Western Mary- 
land, and coal interests, the schedules 
were suspended to August 11, and vol- 
untarily deferred by respondents during 
pendency of the proceeding. In effect, 
limitation of the inside rates to coal 
from southern fields dumped into .ves- 
sels for delivery to destinations within 
the Hampton Roads Harbor limits, and 
extension of outside rates to all coal 
dumped into vessels for delivery beyond 
the harbor area, would, said the Com- 
mission, produce a reduction of 22 cents 
a ton in the base rate on southern coal 
transshipped at Hampton Roads for de- 
livery at any point on Chesapeake Bay 
outside the Hampton Roads harbor lim- 
its, including Baltimore. The Commis- 
sion said the proposal was intended to 
regain traffic lost in the World War II 
period, which moved to Sparrows Point 
by way of Hampton Roads, but after 
suspension of shipping in the war pe- 
riod, moved by all-rail routes to Balti- 
more and was there dumped into barges 
for movement to Sparrows Point. In 
view of that circumstance, the Commis- 
sion said, a return of coal movements 
to the Hampton Roads routing did not 
present circumstances that overcame its 
rightful reluctance to interfere with 
respondents’ managerial discretion in 
initiating lawful rates. 


Iron and Steel Pipe 


No. 31076, Panhandle Eastern Pipe 
Line Co. v. Akron, Canton & Youngs- 
town Railroad Co., et al. By division 3. 
Reasonable basis of rates on wrought 
iron and steel pipe, in carloads, from 
Bluffton, Ind., Youngstown, Sugar Grove, 
and Middletown, O., McKeesport, Pa., 
and other origins in Central Territory, to 
Hugoton, Kan., prescribed for the future, 
on finding the rates in the past appli- 
cable and not in violation of section 4 
of the interstate commerce act, but un- 
reasonable for the future. The Com- 
mission said that the assailed rates and 
charges were collected on 57 carloads of 
pipe, shipped on and between February 
21, 1950, and August 11, 1952, to Hugoton, 
on a basis of 32.5 per cent of the first 
class rates. It said that the rates were: 
$1.21 a 100 pounds, minimum 40,000 
pounds, from Bluffton; $133 from 
Youngstown; $1.30 from Sugar Grove; 
$1.23 from Middletown; and $1.35 from 
McKeesport. The Commission said that 
by the provisions of the applicable tariff, 
Hugoton was excluded as a point inter- 
mediate to Trinidad, Colo., and that there 
was no violation of section 4 of the act. 
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The defendants, under the Commis- 
sion’s order, are required to establish on 
or before December 24, on not less than 
30 days’ notice, and thereafter to main- 
tain and apply to transportation, in car- 
loads, of wrought iron or steel pipe from 
Bluffton, Ind., Youngstown, Sugar Grove, 
and Middletown, O., McKeesport, Pa., 
and other origins named in Agent Jones’ 
tariff I.C.C. No. 4211, to Hugoton, Kan., 
rates which shall not exceed 30 per cent 
of the corresponding first-class rates es- 
tablished pursuant to the decision in 
Class Rate Investigation, 1939, 281 I.C.C. 
213, plus subsequently-authorized gen- 
eral increases, minimum 40,000 pounds. 


Textile Machinery, Etc. 


MC-C-1224, Clark Thread Co., Inc. v. 
Pilot Freight Carriers, Inc., et al. By 
division 3. Dismissed on finding not 
shown inapplicable or unjust and un- 
reasonable first-class rate of $2.79 a 100 
pounds subject to minimum of 15,000 
pounds, based on tariff provision govern- 
ing the exclusive use of the vehicle, on 
straight or mixed shipments of textile 
machinery, machinery parts, and various 
articles of office and factory equipment, 
from Newark, N.J., to Albany, Ga., from 
July 8 through December 24, 1947. The 
Commission observed that, in the ab- 
sence of evidence as to the weight of the 
shipments, and specific descriptions of 
the commodities shipped, it was of the 
opinion that: the shipments were less- 
truckload shipments and, in the light 
of the nature of the service requested 
and furnished by defendants, the as- 
sailed rate, yielding about 5 cents a ton- 
mile, was not unreasonable. Also found 
that routing of shipments by Pilot to At- 
lanta, and thence over the lines of a sec- 
ond defendant, had not been shown to 
have constituted an unreasonable prac- 
tice, routing over Pilot having been 
shown on about half the bills of lading 
and no routing shown on the remainder. 


Ground Barites 


No. 30848, Arizona Barite Co., v. South- 
ern Pacific Co. By division 3. On recon- 
sideration, findings in prior report, 287 
I.C.C. 426, that rates on ground barites, 
in carloads, from McQueen, Ariz., on and 
since May 16, 1947, to Compton, Saco, 
Santa Paula, Isleton, Huron, Ventura, 
and Rosamond, Calif., were not shown 
to have been or to be unreasonable, af- 
firmed. As an example, the Commission 
said that the assailed rates from Mc- 
Queen, to Huron and Saco, Calif., were 
49 and 43 cents a 100 pounds, minimum 
80,000 pounds, respectively, on May 16, 
1947, and 59 and 53 cents a 100 pounds, 
on September 1, 1949. The Commission 
said that the assailed rates were com- 
pared with like rates from Nevada ori- 
gins. It said that those rates were of 
little probative value because in com- 
puting the percentage relations the com- 
plainant used the rates from Nevada 
over the direct routes, which in many 
instances were not the rates at which the 
Nevada traffic moved, and that the Ne- 
vada rates for a large part of the haul 
applied on unground barites. 


Firebrick 


I. and S. 6045, Combination Rates on 
Brick to the South. By division 3. Pro- 
ceeding discontinued on finding just and 
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reasonable schedules canceling rates on 
firebrick and related articles, in carloads, 
from points in Kentucky, Ohio, and West 
Virginia, to points in the south, appli- 
cable only insofar as they might have 
had application in constructing combi- 
nation rates from or to points beyond. 
By schedules filed to become effective 
October 3, 1952, certain rail and motor 
carriers parties to agent C. A. Spaninger’s 
tariff I.C.C. No. 1127, proposed to com- 
plete the cancellation of his tariff I.C.C. 
No. 930. The Commission said that on 
protest of several brick companies in 
Ohio and Kentucky the operation of the 
schedules was suspended to and includ- 
ing May 2, 1953, when they became 
effective. The Commission said that 
from the evidence presented, it appeared 
that the respondents had published joint 
through rates on an authorized basis to 
all points to which there had been, or 
was likely to be a movement. However, 
it said, in view of the apprehension of 
the protestants and the possibility of 
future movements to points to which 
combination rates applied, the respond- 
ents would be expected to publish joint 
one-figure rates to points where it de- 
veloped that shipments had moved, or 
might move, with reasonable certainty. 


Pulpwood 


I. and S. M-4385, Pulpboard—Utica 
to College Point, N.Y. By division 3. 
Proceeding discontinued on finding just 
and reasonable proposed changed com- 
modity rates on pulpboard or fibreboard, 
N.O.I., of 56 cents a 100 pounds, mini- 
mum 23,000 pounds, and 44 cents, mini- 
mum 32,000 pounds, from Utica, N.Y., to 
College Point, N.Y. The Commission 
said that the proposed changes were 
published to become effective August 18, 
1952, by Amsterdam Dispatch, Inc., in 
lieu. of the present rates of 56 cents, 
minimum 20,000 pounds, and 44 cents, 
minimum 30,000 pounds, which were 
subject to a New York state surcharge 
of 3 cents a 100 pounds. It said that on 
protest of the Middle Atlantic Confer- 
ence, operation of the proposed sched- 
ules were suspended to and including 
March 17, 1953, when they became ef- 
fective. The Commission said that al- 
though the 44-cent rate was lower than 
the rail rate, the establishment of the 
proposed rate had not been protested 
by the railroads, and that the result 
of the proposal was to restore the rela- 
tion existing between the motor and 
rail rates prior to the establishment of 
the 3 cent surcharge, meant to meet the 
cost of a weight-distance tax in New 
York state. 


RAILROAD ABANDONMENTS 


W.J.&S. 


The Commission, division 4, has is- 
sued a report and certificate approving 
the application in Finance No. 18237, 
West Jersey & Seashore Railroad Co., 
et al. In the application, W. J. & S., and 
the Pennsylvania Reading Seashore 
Lines, lessee, asked authority to abandon 
that portion of the Maurice River branch 
of the W. J. & S., extending froma point 
near Leesburg, 3.73 miles to the end of 
the branch, in Cumberland county, N.J., 


in order to save the cost of maintenance 
and operation. The applicants said that 
operating cost greatly exceeded the reve- 
nue from the line. 


Missouri Pacific 


By a proposed report in Finance No. 
17895, Missouri Pacific Railroad Co. 
Trustee Abandonment, Examiner Robert 
Romero recommends that the Commis- 
sion permit the applicant’s trustee to 
abandon a portion of the Bagnell branch, 
extending from Eldon to Bagnell, about 
9.87 miles, in Miller county, Mo. He rec- 
ommended that the so-called “Burlington 
conditions” for: the protection of em- 
ployes be imposed. Examiner Romero said 
the line had operated at substantial 
losses for the last three years, notwith- 
standing a large movement of nonrecur- 
ring traffic in 1951 and 1952. He added 
that the small volume of rail freight 
available was insufficient to warrant re- 
tention of the line, and that there were 
no other sources from which traffic could 
be expected. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-113483, Harold Goltzman, dba 
Goltzman Brothers, New York, N.Y., 
Common Carrier. Certificate denied. 
Household goods, between New York, 
N.Y., on one hand, and, on other, points 
in Mass., R.I., Del., Va., and D.C., over 
irregular routes. 

* MC-110690, Sub. 4, Highway Trans- 
port Co., Des Moines, Ia., Extension— 
Used Automobiles. Certificate denied. 
Used automobiles and motor trucks, in 
secondary movements, truckaway, over 
irregular routes, between Des Moines, Ia., 
on one hand, and, on other, points in 
— Kan., Minn., Mo., Neb., Wis., and 

D. 

*MC-109811, Sub. 4, L.MS., Ince., 
Galion, O., Extension—Milwaukee. Per- 
mit denied. Over irregular routes, speci- 
fied commodities, from Milwaukee, Wis., 
Hillside, N.J., and Marion, O., to points 
in the U.S., with rejected shipments, ma- 
terials and supplies used in the manu- 
facture thereof, on return. 

* MC-57641, Sub. 17, Cardinal Lines, 
Inc., Extension—Wisconsin and Illinois. 
Title later changed to American Coach 
Co., Inc., Extension—Wisconsin and 
Illinois. Certificate denied on further 
hearing. Passengers, and their baggage, 
express, mail and newspapers, between 
points in Wis., and Ill., over described 
routes. 


* MC-108398, Sub. 20, Fortier Trans- 
portation Co., Fresno, Calif., Extension— 
Operations Within California. Certifi- 
cate denied. General commodities, with 
exceptions, between points in the Los 
Angeles and Los Angeles Harbor com- 
mercial zones, on one hand, and, on 
other, points in a described territory in 
northern California, over irregular 
routes. 


* MC-18112, Sub. 16, Hollywood Cartage 
Co., Inc., Detroit; Mich., Extension— 
Utica, Mich. Certificate granted, on re- 
consideration. Findings in prior report 
modified. Over irregular routes. (1) gen- 
eral commodities with exceptions, (a) 
between the Packard Motor Car Co. 


TRAFFIC WORLD 


plant near Utica, Mich., on one hand 
and, on other, points in a defined area 
in O., and (b) to Sharon, Pa., and speci- 
fied points and points in a defined area 
in O., and (2) certain commodities, from 
specified points and points in a definec 
area in O., and Pa., to the plant, near 
Utica. 

* MC-31024, Sub. 20, Neptune Storage, 
Inc., New Rochelle, N.Y., Extension— 
Tabulating Machines. Certificate 
granted. Over irregular routes, tabulat- 
ing machines, uncrated, between Endi- 
cott, Ilion, and Poughkeepsie, N.Y., and 
South Norwalk, Conn., on one hand, and, 
on other, points in Ariz., Ark., Calif., 
Colo., Idaho, Kan., La., Mont., Neb., 
Nev. N.M., N.D., Ore., Okla., S.D., Tex., 
Utah, Wash., and Wyo. 

* MC-95540, Sub. 222, Watkins, Motor 
Lines Inc., Thomasville, Ga., Extension 
—Candy. Certificate denied. Over ir- 
regular routes, candy and confectionery, 
from Milwaukee, Wis., to points in Ala., 
Fla., Ga., N.C., and S.C. 


* MC-110479, Sub. 7, Dudley Harper, 
dba Harper Truck Service, Paducah, Ky., 
Extension—Memphis, Tenn. Certificate 
denied. General commodities, with ex- 
ceptions, over a regular route between 
Memphis, Tenn., on one hand, and, on 
other, Benton and Murray, Ky., serving 
certain intermediate and off-route 
points. 


* MC-113584, Sub. 1, Garrison Trans- 
portation, Inc., Mason City, Ia., Exten- 
sion—Drugs. Permit granted. Poultry 
and livestock drugs and remedies, from 
Charles City, Ia., to Rosemead, Calif, 
over irregular routes. 


* MC-10629, Sub. 4, George Zahrt, 
Winamac, Ind., Extension—Illinois. Per- 
mit granted. Over irregular routes, (1) 
finished and semi-finished motor vehicles 
springs, and plow and cultivator parts, 
other than hand, from Minamac, Ind., to 
Horicon and La Crosse, Wis., and points 
in Wis., on and south of U.S. Highway 18, 
and points in Ill., O., and the lower pen- 
insula of Michigan, (2) steel bars, be- 
tween Winamac and Momence, IIl., and 
(3) empty containers and pallets used in 
the transportation of the named com- 
modities, from the named destinations to 
Winamac and Momence. 


* MC-101829, Sub. 4, John H. Glowat- 
sky, Allentown, Pa., Extension—Gases. 
Certificate granted. (1) Oxygen gas in 
cylinders and shipper-owned tube trail- 
ers and oxygen generators, from Emmaus 
and Allentown, Pa., to points in 26 states 
and D.C., with empty cylinders and 
shipper-owned tube trailers on return, 
and (2) oxygen gas generating trailers, 
from Allentown to points in 26 states and 
D.C., over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18257, Colum- 
bia Terminals Co. Assumption of Obligation 
and Liability, granting authority to assume 
obligation and liability as guarantor by 
endorsement, in respect of the payment of 
the principal of and interest on a secured 
installment promissory note in a principal 
amount not to exceed $220,000, to be issued 
by Southern Express, Inc. Approved. Com- 
missioner Mahaffie not participating. 

— * 


Report and order in F.D. No. 18220, 
Arkansas & Louisiana Missouri Railway Co. 
Notes, granting authority to issue 6-month 
unsecured 4-per cent promissory notes, and 
renewal notes, in aggregate principal amount 
not exceeding $130,000 outstanding at any 
time, to evidence loans of like aggregate 
amount, and renewal thereof, the proceeds 
to be used to pay open-account indebt«d- 
ness aggregating $100,000, and the remain'ng 
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amount to be used to reimburse the ap- 
plicants treasury, in part, for capital ex- 
penditures made therefrom, conditions pre- 
scribed. Approved. Commissioner Mahaffie 
did not participate in the above proceed- 
ings. 


MOTOR FINANCE CASES 


MC-F-5315, W. W. Patterson, Jr.—Control 
—Central New York Freightways, Inc.—Pur- 
chase (Portion)—Gorea’s Motor Express, Inc. 
Application of Central New York Freight- 
ways, Inc., Syracuse, N.Y., to purchase cer- 
tain operating rights of Gorea’s Motor Ex- 
press, Inc., of Utica, N.Y., and of W. W. Pat- 
terson, Jr., for authority to acquire control 
of the rights, denied. ; 

ea 


MC-F-5224, R. J. Barry, et al.—Control; 
Galveston Truck Line Corporation—Purchase 
—Royce T. Mix. Application of Galveston 
Truck Line Corporation, Houston, Tex., for 
authority to purchase the operating rights of 
Royce T. Mix., Texarkana, Tex., and of R. J. 
Barry, J. F. Barry, and D. A. Barry for au- 
thority to acquire: control of the operating 
rights through the purchase, denied. 


MC-F-5142, C. E. Houff—Control; Houff 
Transfer, Inc., Purchase (Portion)—Edward 
Wagner Storage Co., Inc., Purchase by Houff 
Transfer, Inc., Weyers Cave, Va., of certain 
operating rights of Edward Wagner Storage 
Co., Inc., Wheeling, W.Va., and acquisition 
by C. E. Houff of control of the operating 
rights through the purchase, approved and 


authorized. wil 
= 

MC-F-5256, Elmer C. Breuer—Control; The 
Service Transport Co.—Purchase (Portion)— 
F. E. Kerr Co. Application of The Service 
Transport Co., Cleveland, O., for authority 
to purchase certain operating rights of F. E. 
Kerr, Co., Sharon, Pa., and of Elmer C. 
Breuer for authority to acquire control of 
the operating rights through the purchase, 
denied. 


ORDERS 


Leasing Rules Deferred 


For Household Carriers 


The Commission has issued a notice 
and an order in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, postponing until July 1, 1954, 
insofar as they apply to authorized 
motor carriers of household goods, the 
effective date of paragraphs of its order 
of May 8, as subsequently modified, con- 
cerning interchange of equipment by 
those carriers. 


It was desirable, in the public interest, 
said the Commission’s order, to defer the 
effectiveness of the indicated rules pre- 
scribed by it pending further study of 
the effect of the rules and regulations 
on the operations of the household goods 
carriers. The order was made effective 
September 1. The text of the accom- 
panying notice follows: 


“In the notices of August 19, 1953, en- 
title ‘The Following Are the Regulations 
as Amended to This Date Adopted in 
the Above Entitled Proceeding’ and 
‘Following is a brief statement of the 
present status of the regulations adopted 
in the above proceeding, as amended, 
and the dates on which the various 
regulations become effective’, it was 
Stated that section 207.4(c), (d), and (e) 
would become effective September 1, 
1953, which was in accordance with one 
of the orders entered in this proceeding 
on June 10, 1953. 


“The order of June 10, 1953, did not 
reflect the action actually taken by the 
Commission with respect to those para- 
graphs of section 2074 A_ corrected 
order reflecting the Commission’s action 
on that date has been issued postponing 





the effectiveness of the said paragraphs 
from September 1, 1953, to July 1, 1954, 
insofar as they apply to authorized motor 
carriers of household goods. 

“The aforementioned notices, insofar 
as they relate to the said paragraphs and 
only to the extent they apply to author- 
ized motor carriers of household goods, 
are hereby corrected by substituting July 
1, 1954, as the effective date, in lieu of 
September 1, 1953.” 





North-South Class-Rate 
Stops Added to Probe 


Minimum class-rate restrictions, or 
stops, have been added to the issues in 
MC-C-1484, Minimum Class Rates— 
Central and South, and MC-C-1509, 
Minimum Class Rates and Arbitraries 
From and to South (T.W., March 21, 
p. 43) by an order of the Commission, 
division 2. 

The instant order broadened the 
orders of investigation which instituted 
the proceedings to include “investiga- 
tion into and concerning the lawfulness 
of all class-rate restrictions or mini- 
mum-class rate stops in each of the 
tariffs named” in orders of February 24, 
April 14 and May 14 (partially vacated 
by an order of May 29), with a view to 
the making “of such findings and 
orders” as should appear warranted. 

The Commission said it had instituted 
investigations into the minimum class 
rates and charges within the south and 
between the south and New England, 
Eastern Trunk Line, Central, and South- 
western territories in tariffs named in 
the original orders. It added that it ap- 
peared that other sections of the tariffs 
contained certain class rates “generally 
referred to as class-rate restrictions, or 
minimum class-rate stops, incorporated 
into the class-rate scales, and otherwise, 
and that the rights and interests of the 
public are seriously affected by the main- 
tenance of such schedules.” 

The hearing assigned at Atlanta, Ga., 
September 22, before Examiner Tobias 
Naftalin, was canceled and the pro- 
ceedings, as broadened by the order, 
were assigned for hearing, again at At- 
lanta, on November 17, before Examiner 
Naftalin. 





Water Rights Granted 


Temporary authority to transport by 
water 6,000,000 board feet of lumber 
from Longview, Wash., and Coos Bay, 
Ore., to Boston Mass., Providence, R.I., 
and New London, Conn., on or before 
November 19, has been granted the ap- 
plicant in W-339, Sub. 3, Pacific-At- 
lantic Steamship Co., Temporary Au- 
thority—Boston (2), by the Commission, 
division 4, bv an order in the proceeding. 

The Commission said that the appli- 
cant showed that there was an imme- 
diate and urgent need for the specified 
service, and that there was no other 
carrier service capable of meeting such 
need. It said the transportation would 
be made by self-propelled vessel. 


Fertilizer Rates Suspended 


The Commission, Board of Suspension, 
by an order in I. and S. M-5298, has sus- 
pended until April 20, 1954, a new motor 
carrier commodity rate on fertilizer and 
its ingredients in any quantity between 
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Baltimore, Md., on one hand, and, on the 
other, Bridgeton, N.J., published to be- 
come effective September 21, in item 10 of 
tariff MF-I.C.C. No. 11 of Port Norris 
Express Co., Inc. (T.W., Sept. 5, p. 33). 


Trunk Line Territory railroads, other 
than the Chesapeake & Ohio Railway, 
protested the proposed rate, saying that 
it was less than one-half of the current 
rail rate and would apply on shipments 
in any quantity, while the rail rate 
was subject to a carload minimum weight 
of 40,000 pounds. 





I.C.C. Circulates Proposed 
Safety Rules Changes 


The Commission has circulated pro- 
posed amendments to its regulations in 
No. 3666, Regulations for Transportation 
of Explosives and Other Dangerous Ar- 
ticles, with the suggestion that the ap- 
plications be disposed of by modified 
procedure as they have been the subject 
of exchanges and studies by interested 
parties, in which substantial agreement 
has been reached. 


The Commission said the applications 
were for amendments to the regulations 
insofar as they applied to shippers in the 
preparation of articles for transporta- 
tion, and to all carriers by rail and high- 
way. 

The proposed amendments cover 30 
mimeographed pages, with a four-page 
appendix. 

Any party desiring to be heard on any 
of the proposed amendments is to advise 
the Commission in writing within 20 
days from September 17. Otherwise, the 
Commission said, it might proceed to 
investigate and determine the matters 
involved in the application, or might 
suspend action pending formal hearing 
in the docket. 


Household Goods Rate Hike 
Allowed to Go Into Effect 


The Commission, division 2, on Sep- 
tember 18 voted not to suspend proposed 
increases in the rates for transportation 
of househcld goods, originally published 
to become effective September 15, but 
postponed to September 19, to and from 
points within the United States. 

The Secretary of the Army had con- 
tended, in a protest on behalf of the 
Department of Defense and other ex- 
ecutive agencies of the government, 
that the proposal would result in an 
average increase of 7.9 per cent over the 
rates presently in effect (T.W., Sept. 19, 
p. 50). 


Representing the U.S. government as 
the largest shipper of household goods 
in the nation, the Secretary of the Army 
protested Independent Movers and 
Warehousemen’s Association, Inc., Tariff 
M.F.-I.C.C. No. 23. 


In its protest, the Army said that 
the majority of the military shipments 
of household goods fell within the 2,000 
to 3,999 pounds weight bracket and gen- 
erally moved for distances ranging from 
600 to 1,800 miles. It said that the 
percentage increases proposed in those 
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{ sen LINE-UP of four of Erie’s diesel fleet 
gives you an idea of what has happened to 
a busy railroad whose key word is progress. 


All Erie’s freight and passenger trains between 
New York and Chicago are hauled completely 
by diesel power. Travelers benefit by the use of 
smooth diesel power. Shippers enjoy better on- 
time performance and improved service. All this 
helps in the production and distribution of 
goods at the lowest possible cost. 


Add it all up and you see why Erie’s heavy in- 
vestment in modern equipment benefits every- 
body. Here is progressive railroading in action 
—Erie’s constant effort to provide the best in 
safe, dependable transportation! 
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weight and mileage blocks were con- 
siderably higher than for other weight 
brackets in the same mileage blocks. 








SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin, | 


I. and S. M-5294, Canned Goods— 
Richmond, Va. to N.C., the Commission, 
Board of Suspension, suspended from 
September 18 to and including April 17, 
1954, schedules as published in supple- 
ment No. 12 to tariff MF-I.C.C. No. 390 
of R. S. Cooper, agent, Greensboro, N.C., 
in supplement No. 106 to tariff MF-I.C.C. 
No. 561 and in tariff MF-I.C.C. No. 650 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor-common-carrier commodity 
rates on canned fruits and vegetables 
and milk, less than truckload, from 
Richmond, Va., to certain destinations 
in North Carolina, in lieu of higher class 
rates. 

I. and S. M-5295, Butter, Cheese, 
Canned Goods—Converse Trucking Serv- 
ice, the Commission, Board of Suspen- 
sion, suspended from September 17 to 
and including April 16, 1954, schedules 
as published in 15th Revised Page 170 
and Original Page 74-A to MF-I.C.C. No. 
16 of R.N.B. Converse, dba Converse 
Trucking Service, Berkeley, Calif. The 
suspended schedules proposed to estab- 
lish new and reduced motor common 
carrier commodity rates on butter, cheese 
and canned goods, in truckloads, from 
certain points in Oregon and Washing- 
ton to San Jose, Calif. 

I. and S. M-5296, Steel Drums—N.C. 
& S.C. to Long Island City, N.Y., the 
Commission, Board of Suspension, sus- 
pended from September 18, to and in- 
cluding April 17, 1954, schedules as pub- 
lished in supplement No. 12 to tariff 
MF-I.C.C. No. 390 of agent R. S. Cooper, 
Greensboro, N.C. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on 
empty returned steel shipping drums, 
used, less truckload, from North and 
South Carolina to Long Island City, 
N.Y., in lieu of higher class rates. 


I. and S. M-5297, Plumbers Goods— 
Lavatory Fixtures—Southern Territory, 
the Commission, Board of Suspension, 
suspended from September 18 to and 
including April 17, 1954, schedules as 
published in supplements Nos. 24 and 26 
to tariff MF-I.C.C. No. 578 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose a new and reduced motor com- 
mon carrier export commodity rate of 
65 cents a 100 pounds on plumbers goods 
and lavatory fixtures, minimum 20,000 
pounds, from Gadsden, Ala., to Mobile, 
Ala. 









I. and S. M-5298, Fertilizer—Baltimore, 
Md., & Bridgeton, N.J., the Commission, 
Board of Suspension, suspended from 
September 21 to and including April 20, 
1954, schedules as published in tariff 
MF-I.C.C. No. 11 of Port Norris Express 
The sus- 


Co., Inc., Port Norris, N.J. 





pended schedules proposed a new motor 
common carrier commodity rate on fer- 
tilizer and fertilizer ingredients, any- 
quantity, between Baltimore, Md., and 
Bridgeton, N.J. 

I. and S. M-5299, Liquors—Between 
Brownsville, Pa., & Louisville, Ky., the 
Commission, Board of Suspension, sus- 
pended from September 21 to and in- 
cluding April 20, 1954, schedules as 
published in tariff MF-I.C.C. No. 156 of 
Hayes Freight Lines, Inc., Springfield, 
Ill. The suspended schedules propose to 
establish a new motor-common-carrier 
commodity rate on alcoholic liquors, 
N.O.1., and alcohols, N.O.I., minimum 
60,000 pounds, between Brownsville (Fay- 
ette Co.), Pa., and Louisville, Ky. 

I. and S. M-5300, Household Machinery 
—William L. Hartman, the Commission, 
Board of Suspension, suspended from 
September 21 to and including April 
20, 1954, schedules as published in sup- 
plement No. 1 to tariff MF-I.C.C. No. 1 
of William L. Hartman, Jeffersonville, 
Ind. The suspended schedules propose 
new point-to-point commodity rates, in 
lieu of present distance commodity rates, 
on dishwashing, household laundry, or 
drying machines, in straight or mixed 
shipments, minima 15,000 and/or 20,000 
pounds, from Jeffersonville, Ind., to 16 
destinations in Illinois, Kentucky and 
Ohio. 

I. and S. M-5301, Containers & Wrap- 
pers—Weigel Transfer Co., the Commis- 
sion, Board of Suspension, suspended 
from September 21 to and including 
April 20, 1954, schedules as published in 
MF-I.GC. No. 3 of Jacob N. Weigel, dba 
Weigel Transfer Co., Marshfield, Wis. 
The suspended schedule states new or re- 
duced motor contract carrier minimum 
charges for the transportation of cream- 
ery supplies, viz: containers and wrap- 
_ from Chicago, Ill., to Marshfield, 

is. 

I. and S. M-5302, Foodstuffs—Safeway 
Truck Lines, Inc., the Commission, 
Board of Suspension, suspended from 
September 21 to and including April 20, 
1954, schedules as published in supple- 
ment No. 7 to tariff MF-I.C.C. No. 26 of 
Safeway Truck Lines, Inc., Chicago, Illi- 
nois. The suspended schedules propose 
to establish new motor-common-carrier 
commodity rates, minimum 7,500 pounds, 
on meats, meat products, meat by-prod- 
ucts and other articles, between Mish- 
awaka, Ind., and Cleveland, Toledo and 
Youngstown, O., and points in eastern 
states; also a proposed reduced com- 
modity rate on frozen fruits, meat, poul- 
try and vegetables, minimum 24,000 
pounds, from Brockton, Jamestown and 
Westfield, N.Y., to Columbus, O. 


I. and S. M-5303, Roofing—Baltimore 
to Va. and W. Va., the Commission, 
Board of Suspension, suspended from 
September 21 to and including April 20, 
1954, schedules as published in supple- 
ment No. 15 to tariff MF-I.C.C. No. 11 of 
Battletown Transfer, Inc., Berryville, Va. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on roofing and roofing 
materials, minimum 20,000 pounds, from 
Baltimore, Md., to certain points in Vir- 
ginia and West Virginia. 

I. and S. M-5304, Malt Beverages— 
Beverage Transportation Co., the Com- 
mission, Board of Suspension, suspended 
from September 21 to and including 
April 20, 1954, schedules as published in 
supplement 2 to MF-I.C.C. No. 14 of 
Clarence Rufus Miller dba Beverage 
Transportation Co., York, Pa. The pro- 
tested schedules proposed to establish 
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reduced motor common carrier com- 
modity rates on Malt or Brewed Bev- 
erages in truckloads between Allentown, 
Pa., and New York, N.Y.; between Jer- 
sey City and Newark, N.J., New York, 
N.Y., and Baltimore, Md., Cleveland, O.., 
and Philadelphia, Pa., and also between 
Philadelphia, Pa., and Cleveland, O. 

I. and S. M-5305, Wool Tops—Mass. 
and R.I. Points to Elkin, N.C., the Com- 
mission, Board of Suspension, suspended 
from September 21 to and including 
April 20, 1954, schedules as published in 
supplement No. 3 to tariff MF-I.C.C. No. 
8 of The L. Nelson & Sons Transporta- 
tion Co., Rockville, Conn. The sus- 
pended schedules propose motor common 
carrier commodity rates on wool tops, in 
lots of less than 11,000 pounds, and in 
lots of 11,000 pounds and over, from 
various points in Massachusetts and 
Rhode Island to Elkin, N.C. 

I. and S. M-5306, Petroluem—Penn 
Dixie Lines, Inc., the Commission, Board 
of Suspension, suspended from Septem- 
ber 22 to and including April 21, 1954, 
schedules as published in supplement 
No. 1 to tariff MF-I.C.C. No. 14 of Penn 
Dixie Lines, Inc., York, Pa. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on pe- 
troleum and petroleum products, mini- 
mum 28,000 pounds, from points in 
Pennsylvania to Miami and Tampa, Fla. 

I. and S. M-5307, Assembling Class 
Rates—Denver to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from September 22 to and including 
April 21, 1954 schedules as published on 
original pages 221-D and 221-E to tariff 
MF-I.C.C. No. 51 of Rocky Mountain 
Motor Tariff Bureau, agent. The sus- 
pended schedules propose to establish 
new and reduced motor common carrier 
assembling class rates on less-truckload 
or any-quantity freight from Denver, 
Colo., to Chicago, Ill., when for reship- 
ment beyond Chicago. 

I. and S. M-5308, Wine—California to 
Nevada, the Commission, Board of Sus- 
pension, suspended from September 22 
to and including April 21, 1954, schedules 
as published on the 1lth revised page 
80 to tariff MF-I.C.C. No. A-6 (T. A. 
Loretz, agent, Series) of Interstate 
Freight Carriers’ Conference, Inc., agent, 
Los Angeles, Calif. The suspended sched- 
ules propose new and reduced motor 
common carrier rates on wine, minimum 
weight 2,000 pounds, from points in Cali- 
fornia to destinations in Nevada. 

I. and S. M-5309, Rice—Jonesboro, 
Ark, to St. Louis & East St. Louis, the 
Commission, Board of Suspension sus- 
pended from September 23 to and in- 
cluding April 22, 1954, schedules as 
published in supplements Nos. 10 and 11 
to tariff MF-I.C.C. No. 2 of G. M. Brad- 
sher, doing business as Bradsher Truck 
Service, Rector, Ark. The suspended 
schedules propose to reduce the motor 
common carrier commodity rate on rice 
and rice products from Jonesboro, Ark. 
to East St. Louis, Ill., and St. Louis, Mo., 
from 47 to 46 cents a 100 pounds, and 
the minimum weight from 30,000 to 
20,000 pounds, also to provide for four 
pickups at point of origin, four deliveries, 
and stops at four points enroute for par- 
tial loading or unloading. 

I. and S. M-5310, Liquors, Alcoholic— 
Louisville to Montreal, the Commission, 
Board of Suspension suspended from 
September 23 to and including April 22, 
1954, schedules as published in supple- 
ment No. 13 to tariff MF-I.C.C. No. 90 
and supplement No. 7 to tariff MF-I.C.C. 
No. 94 of W, G. Clayton, Jr., agent, 
Buffalo, N.Y. The suspended scheduies 
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propose to establish a new motor common 
carrier commodity rate on alcoholic liq- 
uors in barrels, of 174 cents a 100 
pounds, minimum 40,000 pounds, from 
Louisville, Ky., to Montreal, Quebec, 
Canada, in lieu of higher class rates. 


I. and S. M-5311, Malt Liquors— 
Newark, N.J., to Haverhill, Mass., the 
Commission, Board of Suspension, sus- 
pended from September 23 to and in- 
cluding April 22, 1954, schedules as pub- 
lished in supplements Nos. 44, 46 and 51 
to tariff MF-I.C.C. No. A-135 of New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass. The suspended schedules 
propose a reduced motor common car- 
rier commodity rate on malt liquors, viz: 
Ale, Beer, Port and Stout, in straight or 
mixed shipments, minimum 30,000 
pounds, from Newark, N.J., to Haverhill, 
Mass. 


COMMISSION ORDERS 


No. 30855, Summer & Co. v. Ann Arbor 
R.R. Co., et al. Order of Oct. 16, 1952, 
directing modified procedure, vacated. Com- 
plaint, as amended, dismissed. 


a * * 


MC-6945,-Sub. 22, National Transit Corp.; 
MC-50201, Sub. 9, Douglas Trucking Lines, 
Inc.; MC-63509, Sub. 4, New York Car Car- 
riers, Inc.; MC-102597, Sub. 8, Muck Trans- 
fers; MC-113925, Robert W. Randall. Hear- 
ings canceled, and applications dismissed 
at applicants’ request. 


* * * 


MC-52473, Sub. 4, Lafler Moving Co.; MC- 
87523, Sub. 59, Frank Cosgrove Transporta- 
tion Co.; MC-F-5215, Sylber Ray Stauffer 
and Robert H. Leeser—Control; Leeser & 
Stauffer Transportation, Inc—Purchase 
(Portion)—Warsaw Trucking Co., Inc. Ap- 
plications dismissed at applicants’ request. 


cS oe * 


MC-90369, Sub. 2, Adkins Transfer, Inc. 
Extension—Ky. and Ohio Counties; MC- 
108158, Sub. 36, Mid Continent Freight Lines, 
Inc. Extension—Mo.-Okla.; MC-113804, 
Harlan L. Jamison Contract Carrier Applica- 
tion. Effective date of recommended orders 
postponed to Sept. 24. 


- * * 
I. & S. M-5085, Asbestos Scrap—Wyandotte, 


Mich. to Erie, Pa. Respondent’s petition for 
vacation of order of suspension denied. 


+ ns ~ 
MC-F-4969, E. N. Curtis—Control; E. N. 
Curtis Transportation, Inc.—Purchase (Por- 


tion)—Connecticut Transfer, Inc. (Leon 
Gabriel, Trustee); MC-F-4970, Max Mosko- 


witz and George Simonowitz—Control; 
Moskowitz Motor Transportation, Inc.— 
Purchase (Portion)—Same. Effective date 


of order of July 2 further postponed to 
Dec. 15. 


a - * 


I. & S. 6126, Freight Forwarder Minimum 
Charges; I. & S. M-5147, Plastic Materials— 
St. Louis, Mo., to Richmond, Ind.; I. & S. 
M-5241, Fire Brick—Trenton, N.J. to New 
England and East. Proceedings discon- 
tinued. 

«< - a 


MC-73992, Sub. 31 (Formerly MC-110585, 
Sub. 1), John J. Kleimer, Extension—West- 
ern States; MC-111350, Sub. 7, Liquid Transit, 
Inc., Extension—Wheeling, W.Va. Taking 
effect of recommended orders stayed pending 
further order of Commission. 

~ co 7 


MC-74721, Sub. 46 TA, Motor Cargo, Inc. 
Petition of U.S.A.C. Transport, Inc. for re- 
consideration of order of June 19, granting 
temporary authority, denied. 

* > + 

MC-105120, Sub. 9, F & M Line, Inc.; MC- 
114032, Jessup Cartage Co. Hearings can- 
celed, and applications dismissed at appli- 
cants’ request. 

- « * . 

MC-113958, Bishop & Burns Truck Line. 
Application dismissed at applicant’s request. 

z a ~ 


MC-112703, Sub. 2, Oil Carriers Co., Ex- 





tension—Ohio. Effective date of recom- 
mended order postponed to Sept. 21. 


* * 4 


MC-954, Sub. 42, Mid-States Freight Lines, 
Inc. Application dismissed at applicant’s 


request. 
a * * 


MC-63509, Sub. 5, New York Car Carriers; 
MC-73016, Sub. 1, Elmer E. Haufier. Hear- 
ings canceled, and applications dismissed at 
applicants’ request. 

a * * 

I. & S. M-5101, Iron or Steel Articles— 
Middle Atlantic Points. Proceeding discon- 
tinued. 

x a Ae 

I. & S. 6049, Switching at Memphis-Illinois 
Central R.R. Petition of Quaker Oats Co. for 
reconsideration denied. 

x 


MC-11185, Sub. 72, J-T Transport Co., Inc. 
Petition of Gulf Southwestern Transporta- 
tion Co. for hearing de novo denied. 

2 * * 


MC-23939, Sub. 72, Asbury Transportation 
Co.; MC-109005, Sub. 9, Simpson .Trucking 
Co., Inc.; MC-109734, Sub. 43, System Tank 
Lines, Inc. Applications dismissed at appli- 


cants’ request. 
Eo * 


MC-67818, Sub. 47, Michigan Express, Inc. 
Order of Sept. 3, dismissing application, 
vacated. Proceeding assigned for hearing 
Sept. 30, at Olds Hotel, Lansing, Mich., be- 
fore Jt. Bd. 76. 


* * * 


MC-111729, Sub. 5 (Now renumbered MC- 
112750, Sub. 16), Armored Carrier Corp., 
Extension—Rockland County, N.Y. Petition 
of Railway Express Agency, Inc. for recon- 


sideration of order of July 1 denied. 
* * aE 


MC-C-1464, Michigan Chemical Co. v. 
Consolidated Freight Co., et al.; MC-C-1465, 
Motor Products Corp. v. American Carload- 
ing Co.; MC-C-1466, Huttig Sash & Door 
Co., Inc. v. Brooks Transportation Co., Inc., 
et al. Effective date of recommended orders 
postponed to Sept. 28. 

* x 


I. & S. M-5182, Seed, Hutchinson, Kan. 
to Kansas City, Mo. Respondent’s petition 
for vacation of order of suspension denied. 

x cs a 


I. & S. M-5231, Canned Meats—Subler 
Transfer, Inc. Order of Aug. 14 vacated 
and proceeding discontinued as of Sept. 28. 

os * * 


MC-F-5050, J. W. Rings b y—Control; 
Ringsby Truck Lines, Inc.—Control and 
Merger—Motorways, Inc. Effective date of 
order of May 18 further postponed to Oct. 30. 


MC-F-5237, J. H. Sprecher—Control; J. H. 
Sprecher, Inc.—Purchase—H. H. Krout. Ef- 
fective date of order of June 5 further post- 
poned to Oct. 30. | 


* co 


No. 30279, American Iron & Machine 
Works, et al. v. A. C. & Y., et al., and 
embraced cases. Order of May 19 further 
modified so as to become effective Nov. 
12, instead of Oct. 30, and to change notice 
required from 30 Rad 10 days. 

as = 


I. & S. 6135, Scrap & Airplane Parts— 
Norfolk to Miami. | Proceeding discontinued. 
< 


MC-107403, Sub. 161, E. Brooke Matlack, 
Inc.; MC-113250, Sub. 1, Brooks Liquid 
Transport Inc. Hearings canceled, and ap- 
plications dismissed at applicants’ request. 

* 


MC-109451, Sub. 19, Ecoff Trucking, Inc., 
Extension—Ind-Ohio Points; MC-109451, Sub. 
20, Same, Extension—Acid to Dana, Ind.; 
MC-114097, Lennartz Trucking Service, Inc. 
Applications dismissed at applicants’ re- 
quest. 

* a oR 

MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Order of Aug. 6 modi- 
fied to provide that effective date of order 
will be 20 days after entry of a final judg- 
ment by District Court in suit involving 
validity of order. 

* na bd 

MC-C-1551, Central Truck Lines, Inc. v. 

Block’s Transfer. Complaint dismissed. 
oe * * 


I. & S. M-5065, Paper—Hamilton, Ohio to 
Chicago, Ill. Respondent’s petition for 
vacation of order of suspension denied. 

+e be > 


I. & S. M-5174, Tractors & Parts—Waterloo, 
Ia. to Okla.; I. & S. M-5224, Sugar—Balti- 
more to Mt. Airy and Elkin, N.C. Proceed- 
ings discontinued. 
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APPLICATIONS 





AND PETITIONS 


Suspension of Seasonal Rail 
Rates on Automobiles From 


Detroit to East Requested 


Suspension of rail rates which the 
National Automobile Transporters 
Association said would have the 
effect of applying two scales of rates, 
depending on the season, on auto- 
mobiles from Detroit, Mich., to the 
east, and would lead to a nation-wide 
rate war on automobile traffic has 
been requested of the Commission. 


The association asked for suspension 
of and investigation into New York Cen- 
tral Freight Tariff Supplement No. 1, 
to Tariff No, 110-A, I.C.C. No. 1449— 
Rates on Automobiles, Detroit to the 
East—published to become effective 
September 27. 

After the Commission’s decision in I. 
and S. No. 5745, Automobiles, Detroit 
to East, dated April 6, petitioner stated, 
New York Central Freight Tariff 110-A, 
I.C.C. No. 1046, was made effective on 
one day’s notice so as to name reduced 
rates on the traffic for the period April 
18, 1953, to December 15, 1953 (T.W. 
April 18, p. 40). 

On July 8, petitioner stated, those 
rates were republished in New York Cen- 
tral Freight Tariff No. 110-A, I.C.C. 1449, 
and the tariff contained the same expira- 
tion date of December 15, 1953. 

The petition stated that on July 27, 
supplement No. 1 to the tariff was pub- 
lished to become effective August 27, 
1953. 

“The effect of said supplement was to 
make such reduced rail rates applicable 
for the future during each navigation 
season from March 15 to December 15 of 
1954 and subsequent years,” it stated, 
“while at the same time it was proposed 
to maintain previously existing higher 
rates at a level of 75 per cent of excep- 
tions first-class during the season of 
closed navigation for 1953-54 and sub- 
sequent years.” 


In I. and S. 5745, the association said, 
the Commission found such reduced rates 
reasonable, but did not indicate whether 
the finding was limited to the experi- 
mental nature of such rates, nor whether 
the finding contemplated that the re- 
duced rates would be applied in the 
future only in certain portions of each 
year. 

Court Proceeding 


Protestant said that after its petition 
for reconsideration and reargument was 
denied by the Commission on a five to 
four vote, review of the action was 
sought in the US. district court for the 
eastern. district of Michigan, southern 
division, in civil action No. 12819, Na- 
tional Automobile Transporters Associa- 
tion, et al. v. United States of America 
and Interstate Commerce Commission. 


It said plaintiffs in that proceeding 
obtained a temporary restraining order 
preventing the aforementioned supple- 
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ment No. 1, 
August 27. 

It said further that as a result of the 
restraining order, the railroads then 
published supplement No. 3, to the tariff, 
which postponed the effective date of 
supplement No. 1, until September 27. 

At a show cause hearing before the 
court, petitioner stated, the Commission 
advised the court that although the Com- 
mission had previously considered the 
proposed reduced rail rates on an ex- 
perimental basis, it had never acted on 
the question as to whether such rates 
should be effective each year on a sea- 
sonal basis. 

It was further indicated, the petition 
stated, that supplement No. 1, raised 
new issues which should be considered 
by the Commission prior to the exercise 
of any further jurisdiction by the fed- 
eral court. 

It said that the court indicated that 
the Commission should be given that op- 
portunity so long as the existing status 
quo could be maintained and without 
permanent injury to the plaintiffs in the 
proceeding. - 

In a desire to cooperate with the court 
and the Commission, petitioners said, 
plaintiffs advised the court that they 
would be happy to afford the Commis- 
sion such opportunity provided that the 
Commission would entertain a suspen- 
sion petition, and consider the petition 
in the light indicated to the court. 

In support of its petition for suspen- 
sion, petitioners said that the supple- 
ment proposed to apply one scale of rail 
rates on automobiles in one portion of 
each year and a different scale in the 
balance of each year. 

“Such a proposal appears to be prima 
facie unreasonable and unlawful and 
raises an important issue with respect 
to the application of such reduced rates 
for the future which apparently was not 
heretobefore considered nor acted upon 
by the Commission,” it said. 


‘Nationwide Rate War’ 


It said that although the original re- 
duced rail rates were published on an ex- 
perimental basis, actual experience since 
such tariff became effective had con- 
firmed the original fears and representa- 
tions of protestant that such reduced 
rates were so far below existing competi- 
tive rates that a serious and crippling 
diversion of traffic had already occurred, 
and that it was now apparent that a con- 
tinuation of such rates would create a 
virtual rail monopoly on automobile traf- 
fic from Detroit to the east. 


“If this Commission,” it said, “permits 
the railroad to continue such reduced 
rates for the future, whether on a sea- 
sonal basis or otherwise, it will undoubt- 
edly cause a nationwide rate war on au- 
tomobile traffic; and will be used by 
shippers as a wedge to force similar rate 
reductions in other territories, or will be 
used by the railroads as an excuse for de- 
structive rate competition designed to de- 
stroy the existing automobile traffic and 
business of water and motor carriers 
throughout the country. 


Protestant said further that southern 
railroad had reduced rail rates on auto- 
mobiles from Evansville, Ind., to the 
entire south by approximately 33 per 
cent, by schedules published to become 
effective Septembber 8. 

It said that when the association and 


from becoming effective 


others protested the reduction, tne rail 
carriers argued to the Commission that 
such reductions were justified by the 
Commission’s actions in I. and S. 5745. 
“Protestant is informed and believes,” 
it said “that said reductions from Evans- 
ville to this large territory is only the 
beginning of a destructive rate war on 
automobiles which will be fostered by 
tremendous pressure from the various 
highly competitive automobile manufac- 
turers, and will be encouraged by the 
apparent success of the southern rail 
carriers in justifying their reduction 
from Evansville on the basis of the 
Commission’s action in I. and S. 5745.” 





Waterman Asks Extension 
Of Temporary Authority 


The Commission has issued a notice 
in W-388, Sub. 8, Waterman Steamship 
Corporation, Temporary Authority, that 
the applicant has asked that the tempo- 
rary authority granted by order of July 
13 be extended for a period of 90 days 
beyond the present expiration date, No- 
vember 16. 

By the July 13 order, Waterman was 
authorized to operate until November 
16 as a common carrier self-propelled 
vessels, in the transportation of com- 
modities generally, eastbound from San 
Francisco, Oakland, Alameda, Stockton, 
and Los Angeles Harbor, Calif., to the 
New York harbor area, and the port of 
Boston. 

In its application for extension of the 
temporary authority, Waterman said it 
had obtained substantial cargoes on voy- 
ages already performed “despite the fact 
that the peak of the California east- 
bound shipping season had not as yet 
been reached.” It said the 1953 dried 
fruit and raisin crop, the rice crop and 
canned foodstuffs would continue to 
move for a substantial period of time 
after the last eastbound voyage that 
might now be performed under the pres- 
ent temporary authorization. Waterman 
said that no sailings could be scheduled 
by it beyond October 18 under its present 
temporary authority, and that it must 
know at least 30 days in advance wheth- 
er or not it would be permitted to pro- 
vide sailings in addition to those it could 
perform under the present temporary 
authority. Waterman said that the sub- 
stantial volume it had transported in 
the two sailings it had so far provided 
in its bi-weekly service “eloquently be- 
speaks the urgency and immediacy of 
the need for its service.” 





Lifschultz Proposes Service 
To All Points in la., Mich. 


Lifschultz Fast Freight has filed an 
amendment to its application in FF-95, 
Sub. 3, Lifschultz Fast Freight, Exten- 
sion—Wisconsin, asking to add to the 
application all points in Iowa and Michi- 
gan (other than points in Iowa which 
it is now authorized to serve) on traffic 
to and from all “eastern territory” men- 
tioned in the original application (T.W., 
June 20, p. 51). 

In that application, Lifschultz asked 
authority to serve all points in Wiscon- 
sin other than those for which it then 
held authority. 

In the amended application, Lifschultz 
said that at the time the original appli- 





TRAFFIC WORL) 


cation was filed the need for service t 
and from all points in Iowa and Michi- 
gan had been inadvertently overlookec 
due to the press of other vital matters. 
It said it had intended to include those 
two states in the application. 





Rail Refrigeration Charge 


Increase Proposal Opposed 


The: Secretary of Agriculture has ex- 
pressed, in opposition to a petition of 
the railroads for an increase of 31.6 per 
cent in charges for refrigeration stated 
“per car,” and in regional charges for 
icing and reicing, ideas similar to those 
advanced by shippers of perishable com- 
modities (T.W., Sept. 19, p. 51). 

As had the shippers, the Secretary said 
that shippers of perishable foodstuffs 
were in no position to absorb further 
increases in marketing costs, and that 
“in contrast to the increasing relative 
prosperity of the railroads, the Ameri- 
can farmer has been caught in a price 
squeeze.” 

He said that there had been a general 
downward trend in the prices received 
by farmers for their products since 
early 1951, and that the decline had been 
particularly sharp during the past year. 
At present, he said, “most of our major 
farm products are selling below parity,” 
while the farmer’s production and mar- 
keting costs had reached “an extremely 
high level.” 


The Secretary said that net farm in- 
come in 1953 was expected to be seven per 
cent below that of last year and that any 
increase in refrigerating charges would 
tend to aggravate the deteriorating 
economic position of agriculture. There- 
fore, he said, such an increase should not 
be authorized “in the absence of con- 
vincing proof (1) that the refrigeration 
service is now being performed at a loss, 
and (2) that the increased charges to the 
extent authorized would result in in- 
creased net revenues.” The petition 
failed to make a prima facie showing in 
those respects, the Secretary said, and 
that, therefore, it should be denied. 





New Barge Service Plea 


By a notice, the Commission has an- 
nounced that the privately-owned Fed- 
eral Barge Lines, Inc., St. Louis, Mo., 
purchaser of the property and rights of 
the Inland Waterways Corporation 
(T.W., Sept. 19, p. 48), has asked the 
Commission for authority to serve ports 
and points along the Minnesota River 
below and including Port Cargill, Minn., 
for a period not exceeding 180 days from 
September 14, 1953. 


FINANCE APPLICATIONS 


Finance No. 17959, second supplemental. 
Baltimore & Ohio Railroad Co. asks author- 
ity to issue an additional $1,500,000 of equip- 
ment trust certificates of a total of $10,- 
005,000 to be issued. The certificates for 
which authority is requested will meet part 
of the cost of 11 duplex roomette, four 
double bedroom sleeping cars to be delivered 
in March, 1954. The certificates will be 
dated December 1, 1952, and mature in 15 
annual installments. The applicant said the 
$1,500,000 was the third and final issue under 
the authority granted. Bids were asked at 
noon, October 8, at the New York offices of 
the railroad. 

a * oe 


Finance No. 18215, amended. Plaza Ex- 








sal 


nental. 
uthor- 
equip- 
f $10,- 
es for 
t part 
, four 
livered 
rill be 
in 15 
lid the 
under 
ked at 
ices of 


ma ~EX- 


September 26, 1953 


press Co. asks authority to include in as- 
sumption of liabilities current liabilities of 
Southern Express, purchase of which 
pending in MC-F-5516. 


Finance No. 18274, supplemental. Reading 
Co. records accepted bid of Salomon Bros. 
& Hutzler of 99.65 per cent of principal 
of $3,420,000 of equipment trust certificates, 
Series V, with dividend rate of 312 per cent. 

oe *« 


Finance No. 18285, Chicago, Indianapolis 
& Louisville Railway Co. asks authority to 
issue $900,000 of its first equipment trust 
of 1953 equipment trust certificates, dated 
October 15, payable in 15 annual install- 
ments, to cover part of the cost of 30 cov- 
ered hopper cars and 150 open hopper cars. 
Blair, Rollins & Co., Inc., made an offer of 
99.744 per cent of the principal amount, 
with dividend rate of 334 per cent, which 
bid the applicant said had been accepted. 


MC-F-5560, Roger Ferreira, Fall River, 
Mass., asks authority to acquire all the capi- 
tal stock of John T. Monahan and Keogh 
Storage Co., also of Fall River and thereby 
control the carrier, and temporarily to op- 
erate. 

& s * 

MC-F-5561, Appleyard’s Motor Transporta- 
tion Co., Inc., Metheun, Mass., asks permis- 
sion to purchase the operating rights, and 
property of Robert E. Walters, dba City Oil 
Transportation, Newburyport, Mass. 


PETITIONS FOR REHEARING, ETC. 


No. 30928, Ellis Chemical Co., et al. v. 
B. & O., et al. Complainants ask reopening, 
reconsideration and reversal. 

_ 


MC-41635, Sub. 26 TA, Dealers Transport 
Co. Applicant asks reconsideration. 
a * 7. 


MC-80428, Sub. 15 TA, H. L. & F. McBride. 
Applicant asks reconsideration of denial or- 
der of July 24. 

+ a * 

MC-109734, Sub. 24, System Tank Lines, 
Inc., Extension—California Origins. Appli- 
cant asks reconsideration. 

* 


MC-11317Z, Lathrop Trucking Corp. Con- 
tract Carrier Application. Applicant asks 
reconsideration. 

ae * * 

MC-F-5080, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc. 
—Purchase—Hinsch Transportation Co., Inc. 
Applicants ask reconsideration, further hear- 
ing and argument. ‘ a 

£ 


MC-F-5296, G. N. Childress—Purchase— 
Clyde H. Sizemore. Applicants ask further 
hearing. 

a * aE 

MC-F-5535, Philip H. Marcell, et al.— 
Control; Marcell’s Motor Express, Inc.—Pur- 
chase—Cora F. Nelson. Applicants ask re- 
consideration of order of Aug. 20, denying 
temporary authority. 2 

ae 


MC-F-5541, El Dorado Transportation Co., 
Inc.—Purchase—C & C Express Co., Inc. 
Applicants ask reconsideration of order of 
Sept. 3, denying temporary operation. 

~ 


MC-FC-55621, R. D. Simpson, Transferee, 
and Ross Transit Co., Inc., Transferor. Ap- 
ng asks reconsideration of order of 
June 25. 


a 
No. 31127, Capitol 
Cc. B. & Q., et al. 
sideration. 


* 
Steel & Iron Co. v. 
Complainant asks recon- 


* a = 


MC-8989, Sub. 145, Howard Sober, Inc., Ex- 
tension—Lansing, Mich. to Various States. 
Applicant asks reopening for further hear- 
ing. 

e co ~ _ 

I. & S. 6143, Salt Cake—E. St. Louis & 
Louisville to Foley, Fla. Live Oak, Perry & 
tulf R.R. Co. asks withdrawal and cancella- 
tion of suspension order. | 

~ 


_I. & S. 6136, Manufactured Tobacco—Ky., 
N.C. and Va. to South. Southern Motor 
‘arriers Rate Conference, Inc., et al. ask 
‘ncellation of modified procedure and as- 

snment of consolidated hearing of pro- 

ceeding with I. & S. M-5238, Tobacco—N.C., 
va. and Ky. to South. 
* * 


» 
MC-F-5115, F. W. Edwards and O. M. 


Cook—Control; Eagle Motor Lines, Inc.— 


Purchase—Barney Whitfield. Applicants ask 
econsideration. 
* - 


ed 
No. 30551, Colorado Fuel & Iron Corp. v. 


Almanor R.R. Co., et al. Defendants ask 
postponement of effective date of order of 
Aug. 18, reopening, reconsideration and/or 
rehearing. 

. . * 


MC-59875, W. A. Stackpole Motor Trans- 
portation, Inc. Applicant asks reopening 
and reconsideration. ‘ 

* * 


MC-87523, Sub. 53, Frank Cosgrove Trans- 
portation Co., Extension—Chemicals from 
New York to New England. Applicant asks 
modification of order of June 30 and recon- 
sideration, or, in alternative, rehearing. 
P. B. Mutrie Transportation, Inc. asks recon- 
sideration. rg 


a 
MCO-112902, Ellison and Sayers Common 
Carrier Application. Applicants ask rehear- 
ing and/or reconsideration, and argument 
by full Commission. 


COMPLAINTS 


24 Railroads Attack Eight 
Other Roads on ‘Per Diem’ 
Rates in 1.C.C. Complaint 


The Commission has made public 
a complaint, No. 31358, Chicago, Bur- 
lington & Quincy Railroad Co., et al. 
v. New York, Susquehanna & West- 
ern Railroad Co. (H. K. Norton, Trus- 
tee), et al., in which the 24 complain- 
ing railroads assert that those roads 
named as defendants had been and 
were using freight cars owned by the 
complainants and paying per diem 
rates for the use of the cars less than 
those established by agreement of 
the railroads. 


Named as defendants besides the 
Susquehanna, and its trustee, were the 
Boston & Maine; the New Haven; the 
Rutland; The Long Island Railroad Co. 
(William Wyer, trustee), the Atlantic 
& East Carolina; the St. Johnsbury & 
Lamoille County Railroad, and Barre 
and Chelsea Railroad Co. 


The complainants traced the increase 
in the per diem rate—the amount: paid 
for the use of freight cars by other than 
owning railroads—from $1.75 beginning 
November 1, 1949, to the present rate 
of $2.40 a day since August 1, 1953. 


The railroads then revised the action 
of each of the defendant railroads in 
connection with per diem payments. In 
1951, the Susquehanna, which was not 
a member of the Bulwinkle act agree- 
ment governing the procedures for set- 
ting per diem rates, notified the com- 
plainants that it would not settle per 
diem accounts at the rate agreed on by 
the complainants, but would do so on a 
stipulated basis. Since April 1, 1951, the 
complainants said, the Susquehanna had 
settled or offered to settle per diem with 
the complainants at no higher than 
$1.33 a day. 


Last June the B. & M. withdrew from 
the railroad per diem agreement, said 
the complainants, and in August the B. 
& M. advised that it would settle all car 
hire accounts to and including July 31 
at $2 a car a day and that it was not 
agreeable either to the $2.40 rate which 
became effective August 1, or to a con- 
tinuation of the $2 rate. By a notice 
in September, the B. & M. said it would 
settle per diem accounts after August 1 
on a basis ranging from $1.03 to $2.23 
a@ car a day, depending on the age of 
the car, or at an alleged national aver- 
age rate of $1.72 a car a day in the event 
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car owning railroads did not furnish 
information about the age of their cars. 

Rutland, said the complainants, with- 
drew from the agreement by notice of 
June 17, and the complaining railroads 
said they were advised that that railroad 
was not agreeable to paying the $2.40 
rate. 

By a notice of August 13, they said, 
the Long Island advised that, effective 
August 1, it would not pay the $2.40 
rate but would continue to pay the $2 
rate, and similar notices had been given 
by the Atlantic & East Carolina, the 
St. Johnsbury & Lamoille, and the 
Barre and Chelsea, said the complain- 
ants. 


They alleged that each of the de- 
fendants, since October 7, 1950, had used, 
and was continuing to use, freight cars 
owned by the complainants and in- 
curring liability to pay a just and rea- 
sonable compensation for the use of the 
cars. They said that to the extent the 
payments were under those set up by 
agreement they were unjust, unreason- 
able and noncompensatory, in violation 
of paragraphs (4), (10) and (11) of sec- 
tion 1 of the interstate commerce act. 
They said the action of the defendants 
“has been, is and would be disruptive 
of the ‘uniform national basis’ of han- 
dling per diem, which has been deemed 
necessary by the Commission in order 
to facilitate ‘the performance of orderly 
transportation service by railroad in the 
public interest.’ ” 


The complaining railroads asked that 
the Commission find as just and reason- 
able per diem rates of $1.75 a car a day 
during the period November 1, 1949, 
through October 31, 1952, of $2 during 
the period November 1, 1952, through 
July 31, 1953, and the current rate of 
$2.40 established effective August 1, 
1953. 


Digest of Complaints 


No. 31343, Callison’s, Seattle, Wash., et 
al., v. A. & S. et al. 


Allege in violation of section 1 rates 
on fern leaves and other articles in item 
4465 of Alternate Agent C. J. Hennings’ 
tariff 2-R, I.C.C. 1547. Asks reparation 
on shipments moved in 1951 and 1952, 
and pendente lite, and rates. (Fred H. 
Tolan, 251 Civic Business Center, 557 
Roy St., Seattle 9, Wash.) 

Bo Ht * 
No. 31345, Armour & Co., Chicago, II, 
v. A. & S. et al. 


Alleges rates on shipments of hides 
and pelts from numerous points in Colo- 
rado, Iowa, Kansas, Minnesota, Missouri, 
Nebraska, Oklahoma, South Dakota, 
North Dakota, and Texas, to Newberry, 
Westover and St. Marys, Pa., and Par- 
sons, W.Va., in the stautory period, and 
pendente lite, in violation of section 1. 
Asks rates, and reparation. (Paul E. 
Blanchard, 4301 S. Racine Ave., Chicago 
9, TI.) 

at 1 * 
No. 31348, Usen Canning Co., Boston, 
Mass. v. A. & W. P. et al. 

Alleges rates on 108 carloads of animal 
food, shipped from June 20, 1951, to 
July 25, 1953, from Boston to points in 
various states, in violation of sections 1, 
2, 3, and 6. Asks reparation on past 
shipments, and pendente lite, and rates. 
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(V. L. Turner, 503 Title Guarantee Bldg., 
Birmingham 3, Ala.) 
* ms bd 
No. 31350, Kerr-McGee Oil Industries, 

Inc., Oklahoma City, Okla., v. Alton & 

Southern Railroad, et al. 

Alleges that rates and charges on 200 
carloads of petroleum asphalt in the 
statutory period, and prior to March 15, 
1953, from Sunray and Wynnewood, 
Okla., in violation of sections one and 
three. Asks reparation. (C. C. Batchelor, 
Kerr-McGee Building, Oklahoma City 2, 
Okla.). 


No. 31353, Greater Baton Rouge Port 
Commission, Port Allen, La., v. Ameri- 
can Barge Line Co., et al. 

Alleges that barge load commodity 
rates to Baton Rouge, La., from points 
north of Baton Rouge, on the Mississippi 
River and its tributaries, in violation of 
sections 305(a) and 305(c). Asks cease 
and desist order, and rates. (James H. 
Hynes, 214 St. Louis St., Baton Rouge, 
La.) 


PROPOSED REPORTS 


Commercial Barge Should 
Get Northbound Imported 


Auto Rights, Says Examiner 


Examiner Walter D. McCloud has 
recommended, in a proposed report 
in W-751, Sub. 13, Commercial Barge 
Lines, Inc., Extension—Automobiles 
Northbound, that the Commission 
authorize the applicant to operate as 
a common carrier by self-propelled 
vessels and by non-self-propelled 
vessels with the use of separate tow- 
ing vessels, in the transportation of 
motor vehicles and certain related 
articles from New Orleans, La., and 
Houston, Tex., to Memphis, Tenn., 
Joliet and Chicago, Iil,, Evansville, 
Ind., Louisville, Ky., and Cincin- 
nati, O. 


The examiner said the traffic applicant 
sought authority to handle was imported 
vehicles, and that it presently had au- 
thority to transport such traffic from 
those ports to St. Louis. He said repre- 
sentatives of five makers of foreign cars 
supported the proposed service. The ex- 
aminer said applicant for a number of 
years had been developing a specialized 
service for transporting motor vehicles 
and sought here to expand that type of 
service. It should be permitted to do so 
where it could perform the service satis- 
factorily and the needs of the public re- 
quired it, said Examiner McCloud. 


Touching on the opposition of south- 
ern, southwestern and western railroads 
to the application, the examiner said 
that, although domestic motor vehicle 
traffic was a principal source of revenue 
for the rail carriers, it did not appear 
that the granting of “this application” 
would result in any material loss of reve- 
nue to them, “since the nature of the 
traffic here under consideration prevents 





it from moving to any great extent in 
rail service.” 


He also observed that the applicant 
expected that empty barges making up at 
least two southbound tows a week to 
New Orleans and Houston, would be used 
in the northbound movement of the vehi- 
cles. The barges, he said, were gen- 
erally returned empty. 





Examiner Holds Baltimore 
Imported Iron Ore Rates 
Proper for Other Ports 


Examiner C. W. Griffin, in a pro- 
posed report dealing with equaliza- 
tion of New York, Philadelphia and 
Boston with Baltimore in the matter 
of rates on imported iron ore to des- 
tinations in certain steel-producing 
areas, has recommended approval of 
such equalization, but also has rec- 
ommended that the Commission re- 
quire cancellation of later tariffs by 
which competing railroads have 
further reduced their rates. 

In a proposed report in I. and S. No. 
6074, Iron Ore, Eastern Ports to C.F.A. 
Points, embracing fourth section appli- 
cation No. 27721, Iron Ore—Baltimore 
Md., to Donora and Monessen, Pa., Ex- 


aminer Griffin recommended findings as 
follows: 


“The Commission should find that the 


schedules filed to become effective Feb-. 


ruary 9, 1953, proposing reduced rates 
on iron ore, in carloads, from Philadel- 
phia to destinations in the Wheeling, 
Steubenville, and Youngstown areas, and 
from New York and Boston to destina- 
tions in the Youngstown area, have been 
justified. 


“The Commission should further find 
that the schedules filed to become effec- 
tive February 16, 1953, proposing reduced 
rates on iron ore, in carloads, from Bal- 
timore and Philadelphia to destina- 
tions in the Johnstown and Pittsburgh 
areas, and from Baltimore to destina- 
tions in the Wheeling, Steubenville, and 
Youngstown areas; also the schedules 
filed to become effective March 11, 1953, 
proposing reduced rates on iron ore, in 
carloads, from Philadelphia to destina- 
tions in the Wheeling, Steubenville, and 
Youngstown areas, have not been justi- 
fied. 

“An order should be entered vacating 
the order of suspension in the investiga- 
tion proceeding insofar as it relates to 
the schedules found justified and requir- 
ing cancellation of the schedules found 
not justified. An order should also be 
entered denying fourth-section applica- 
tion No. 27721.” 


Schedules Filed 


By schedules filed to become effective 
February 9, the Pennsylvania, the New 
York Central and the Erie proposed to 
reduce rates on iron ore, carloads, from 
Philadelphia, New York and Boston to 
steel mills in the Wheeling, Steuben- 
ville and Youngstown areas to the bases 
of the rates in effect from Baltimore. 


By fourth section application No. 
27721, the Baltimore & Ohio and the 
Pittsburgh & West Virginia sought au- 
thority to establish and maintain rates 
on iron ore, carloads, from Baltimore 
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and points grouped with it, to Donora 
(Baird) and Monessen over circuitous 
routes through Burceton, Pa., without 
observing the long-and-short-haul pro- 
visions of section 4 of the interstate 
commerce act. 

By schedules filed to become effective 
February 16, the Baltimore & Ohio and 
the Western Maryland proposed a 20- 
cent a ton reduction in their rates, and 
the Pennsylvania also filed schedules to 
become effective the same date meeting 
the 20-cent reduction by the B. & O 
and the W. M. 

The examiner said that, on considera- 
tion of protests, and “it appearing that 
the carriers serving the north Atlantic 
ports were engaging in a rate war which 
would injuriously affect the rights and 
interest of the public,” the schedules 
were suspended until September 8 by 
division 2 of the Commission. 


The examiner made the observation, 
among others, that there was an in- 
creasing use of imported iron ore, the 
volume having risen in the post-war 
period to four times that of the pre- 
war period. He said the imports would 
probably ultimately amount to 20,000,000 
tons a year. 


Examiner Griffin discusses the situa- 
tion as to rates and services in detail in 
his 47-page report, in the course of which 
he referred to efforts of railroads han- 
dling ex-lake grain from Buffalo to New 
York and Albany, N. Y., Boston, and 
Portland, Me., with rates in effect to Bal- 
timore and Philadelphia. The Commis- 
sion’s order in that case was set aside by 
the federal court for Massachusetts, in 
New York Central Railroad Co. v. United 
States, 99 F. Sup. 394, affirmed by the 
Supreme Court of the United States in 
Interstate Commerce Commission v. New 
York Central Railroad Co., 324 U. S. 890. 
The examiner quoted the Massachusetts 
federal court as saying, in effect, that the 
railroads’ contention, that they were free 
to adjust their rates to meet competition 
so long as the adjusted rates were within 
the zone of reasonableness, was sound. 


Examiner Griffin said, also, that the 
Pennsylvania had not adjusted its rate 
with the motive of injuring the port of 
Baltimore in a manner in which the Su- 
preme Court, in Texas & Pacific Ry. Co. 
v. United States, 289 U. S. 627, had de- 
clared to be unlawful, but that its action 
was to enable Philadelphia and the car- 
riers serving that port to participate in 
the “new and growing movement of im- 
ported iron ore destined to interior steel 
mills.” He added that the proposed rates 
from Philadelphia compared favorably 
with rates applicable on iron ore from 
and to points in Central and Trunk Line 
territories and thus came within the zone 
of reasonableness. 


As to the rates from New York and 
Boston, the examiner said it did not 
appear that the rate would cast an un- 
due burden on other traffic when it was 
considered that iron ore frequently moved 
from the ports in trainloads and would 
provide lading for open-top equipment 
which now moved westbound empty. 
The rate would not result in undue prej- 
udice to Baltimore, he said, but would 
enable the ports of New York and Boston 
and the carriers serving them, to par- 
ticipate in the increased import move- 
ment “of this essential raw material of 
the steel industry if adequate unloading 
facilities are made available.” 
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Examiner Finds Shipments 
Of Cotton Transited at 
Lake Charles Not Misrouted 


Examiner T. R. Roper, in a pro- 
posed report in No. 31052, Anderson, 
Clayton & Co. v. Guy A. Thompson, 
Trustee, Missouri Pacific Railroad 
Co., et al., has recommended that 
the Commission dismiss the com- 
plaint which charged rates on cotton 
were unreasonable and that the ship- 
ments were misrouted. 


The examiner said that the cotton 
originated at Sudan, Tex., was ware- 
housed in transit at Lake Charles, La., 
and forwarded from Lake Charles on 
and between June 26 and August 18, 1950, 
to New Orleans, after the complainant 
purchased it. 

Complainant sought readjustment of 
the charges into and out of Lake Charles 
to the basis of a joint rate on cotton 
of 97 cents a 100 pounds, minimum 50,000 
pounds, plus applicable transit charges, 
in lieu of the local rates charged in- 
bound and outbound. The examiner said 
the section 6 question presented involved 
the applicability of the joint rate from 
Sudan, Miss., to New Orleans over the 
route of movement beyond Lake Charles. 

The shipments moved from Lake 
Charles through Alexandria to New Or- 
leans, the examiner said, and the Lake 
Charles agent of the Missouri Pacific 
Railroad Co. was tendered separate bills 
of lading on the shipments showing the 
_routing various as ”MoPac,” “MP,” and 
“MP Lines.” In some instances a rate 
of 37 cents was inserted, he said, and 
the bills of lading contained no reference 
to the prior inbound movements or, to 
the fact that the cotton covered was 
transit cotton. He said the Lake Charles 
agent did not make inquiry prior to ship- 
ment as to whether or not the cotton 
was transitory in character. 


The complainant relied mainly on a 
tariff item which provided for the inter- 
changeability of option use of “MP” or 
“MoPac” or “MP Lines” or “MoPac 
‘Lines” to designate routes, said the ex- 
aminer. However, he said that the item 
permitting the interchangeable use of 
those terms also stated that they would 
be construed to mean any one or more 
of the carriers making up the Missouri 
Pacific system and named in a note “to 
the extent routes are authorized in this 
tariff in connection with such carriers.” 
The examiner said that phrase pre- 
sumed that there must exist an author- 
ized route before the routing instruc- 
tions on the bills of lading were 
construed. In view of the distinction 
made between “MoPac” and “Mo. Pac. 
Lines” from Kinder to New Orleans, it 
must be concluded that “the inter- 
changeability or optional use of these 
terms in construing the bill of lading 
routing would in nowise effect the pre- 
determined authorized route over which 
the shipments must move before the 

oint through rate would apply.” It fol- 
lowed, said the examiner, that the con- 
sidered shipments had not moved over 
the authorized route and that the joint 
through rate was not applicable thereon. 


The examiner said the evidence of the 
complainant, in view of the fact that 
the shipments were tendered at Lake 
Charles as local shipments without in- 
bound reference, or any indication that 
the cotton was transit cotton and the 


fact that the Lake Charles agent had no 
knowledge that transit claims would be 
presented subsequently for the protec- 
tion of a through rate from some other 
origin, was insufficient to support a con- 
clusion that a duty rested on him to 
inquire as to the possible in-transit sta- 
tus of the shipments. Consequently, the 
examiner said, the shipments must be 
considered as local in character, and 
complainant’s contention that they were 
misrouted as being without merit. 

The examiner also rejected a conten- 
tion of complainant that because the 
southwestern railroads, to meet an ab- 
normal situation brought about by World 
War II, voluntarily adjusted charges on 
shipments moved into Lake Charles for 
warehousing and subsequent reship- 
ments beyond, the agent should have 
been on notice as to the nature of the 
cotton in the shipments involved in 
the instant proceeding. 

The examiner also said the evidence 
showed that complainant had had knowl- 
edge since 1943 of the distinction in cot- 
ton tariffs between the M. P. and its 
Louisiana and Texas subsidiaries. Having 
failed to specify routing on its shipments 
over the line of Missouri Pacific to Kin- 
der; thence over the line of New Orleans, 
Texas & Mexico, in accordance with the 
specific routing provisions of the govern- 
ing tariff, the examiner said, complainant 
could not now hold defendants liable for 
its own negligence. He added: 


“In view of the circumstances sur- 
rounding the shipments here involved, 
and of the fact that both the inbound 
and outbound rates charged on complain- 
ant’s shipments were depressed rates vol- 
untarily established by defendants to 
meet motor carrier competition, the com- 
bination of those rates to and from Lake 
Charles has not been shown to be unrea- 
sonable.” 





Crate Material 


No. 31097, Elberta Crate & Box Co. v. 
Aroostook Valley Railroad Co., et al. By 
Examiner W. J. Sweeney, Jr. Recom- 
mends award of reparation and entry of 
appropriate order for the future on find- 
ing rates on crate material, in carloads, 
from Tallahassee, Fla., to destinations 
groups in Maine, unreasonable since Feb- 
ruary 22, 1951, when, he said, the rail- 
roads applied the general increases in 
the 1946, 1947, and 1948 general rate cases 
to each factor of the base rates, which he 
said was contrary to the Commission’s 
findings concerning the application of 
increases to rates made by combining 
separately stated rates. The examiner 
said the Commission should find that the 
assailed rates had been, were, and for 
the future would be, unreasonable to the 
extent they had exceeded, exceed, or 
might exceed, the lowest basis of com- 
bination rates in effect on June 30, 1946, 
plus a single increase as authorized in Ex 
Parte Nos. 162, 166, 168, and 175. He also 
recommended finding that complainant 
had not shown that rates charged were 
unreasonable prior to February 22, 1951. 


Auto Bodies 


No. 31176, Schetky Equipment -Corpo- 
ration v. National Carloading Corpora- 
tion. By Examiner John J. Dunlavey. 
Recommends finding charges collected 
on freight automobile bodies, other than 
all metal, from Cleveland, O., to Port- 
land, Ore., applicable and not shown to 
have been unreasonable. Also recom- 
mends finding charges collected on all 
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metal freight automobile bodies from 
Cleveland to Portland inapplicable and 
unreasonable and that reparation be 
awarded, to the basis referred to as 
“group 3 rates.” The examiner said that 
rates charged were on “freight, all kinds” 
ranging from $8.07 to $8.59, depending 
on the height of the individual packages 
and date of shipment. He said that 
rates sought were based on a commodity 
description of “vehicle parts, metal, with 
or without paper felt sheathing,” which 
he said was assigned to group 3 in the 
tariffs. On representative shipments, 
the examiner said, those rates would 
range from $6.34 to $7.25. 


Zinc Concentrates 


No. 31122, National Zinc Co., Inc., v. 
Missouri-Kansas-Texas Railroad Co. By 
Examiner T. R. Roper. Recommends an 
award of reparation on finding appli- 
cable a rate of $2.40 a ton, minimum 
50,000 pounds, charged on 29 carloads of 
zinc concentrates moved on and between 
March 3 and March 10, 1952, from Coffey- 
ville, Kan., to Bartlesville, Okla., 30 miles, 
but applicable rate found unjust and un- 
reasonable to the extent that it exceeded 
a rate of 85 cents, which defendant pub- 
lished March 28, 1952, after asking the 
Commission permission to do so on short 
notice. 


Zinc Residue 


No. 31123, National Zinc Co., Inc., v. 
Missouri-Kansas-Texas Railroad Co., et 
al. By Examiner James D. Boyle. Rec- 
ommends award of reparation on finding 
unreasonable rates charged on carload 
shipments of zinc residue from Bartles- 
ville, Okla., to Leadville, Colo., in the 
period January 3, 1948, to June 19, 1949, 
inclusive, shipments having valuations of 
$30 a ton or less, to the extent they had 
exceeded $5.58 a ton. Examiner Boyle 
said the rate charged was a specific 
point-to-point basic commodity rate of 
$4.40, which, subject to described gen- 
eral increases, amounted to $6.34 on 101 
carloads, $6.97 on 11 carloads, and $12.67 
on two carloads. 


Floor Tile 


No. 31184, Armstrong Cork Co. v. Ala- 
bama Great Southern Railroad Co., et al. 
By Examiner William A. Hanlon. Rec- 
ommends award of reparation on finding 
inapplicable, rates, including general in- 
creases, charged on shipments of com- 
position floor tile, carloads, from Jack- 
son, Miss., Kankakee, Ill., Lancaster, Pa., 
and South Gate, Calif., to destinations in 
the United States, on and between May 
6 and October 11, 1948. The examiner 
said the sole issue was one of tariff in- 
terpretation, complainant contending 
that under the master tariffs X-166-A 
and X-166-B the full percentage in- 
creases aS charged were inapplicable. 
The examiner said that if, as defend- 
ants contended, it was their intention 
that the maximum increases in the in- 
dicated item applied only on brick and 
tile made of clay and other kindred 
materials, it should have been clearly 
indicated. There was no way for a user 
of the tariffs to determine that defend- 
ants did not mean that the maximum 
increases in the item should be ac- 
corded on all floor tiles, regardless of 
the substance of which they were made 
or composed, said the examiner. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in ‘“‘black face’ type, with name 
of town or city following. 


Paints 


I. & S. M-4763, Paints—Newark, NWJ., 
to McKeesport, Pa. By Examiner Lloyd 
Brown. Recommends finding just and 
reasonable proposed commodity rate of 
65 cents a 100 pounds, minimum 30,000 
pounds, on paints and related commodi- 
ties, in truckloads, published to become 
effective March 10, from Newark to Mc- 
Keesport by parties to Middle Atlantic 
Conference agency tariffs, and suspended 
to October 10 on protest of four motor 
common carriers. The examiner said that 
class rates were now applicable on the 
traffic and that the commodities were 
generally rated fifth class in the govern- 
ing National Motor Freight Classifica- 
tion, with a rate of 72 cents, minimum 
23,000 pounds. He said that, in the light 
of higher yields at the proposed than at 
the present classification basis, the rate 
in issue was reasonably compensatory. 
He said that the order of suspension 
should be vacated, and the proceeding 
discontinued. 


Cotton Denims 


I. and S. M-4767, Cotton Denims— 
Greensboro, N.C., to Norfolk. By Exam- 
iner Lloyd Brown. Recommends order- 
ing suspended schedules canceled, on 
finding not shown just and reasonable 
proposed reduced truckload commodity 
rate of 44 cents a 100 pounds, minimum 
20,000 pounds, not subject to a 6 per cent 
surcharge,- on cotton denims, from 
Greensboro, N.C., to Norfolk, Va. Pub- 
lished to become effective March 10 by 
parties to tariff of Southern Motor Car- 
riers Rate Conference, the schedules 
were suspended until October 10 on pro- 
test of the conference. The examiner 
said both the rails and motor carriers 
had presently so-called “incentive” rates 
of 80 cents, minimum 20,000 pounds, and 
64 cents for that portion of the ship- 
ment in excess of the minimum. The 
examiner said the evidence was not 
persuasive that there was any competi- 
tive necessity for the proposal and that 
there was a reasonable doubt that the 
44-cent rate was reasonably compen- 
satory, respondent’s system average op- 
erating expenses for all traffic for 1952 
having been 44.7 cents a vehicle-mile. 


Paint 


I. and S. M-4615, Paint—Newark, N.WJ., 
to Altavista, Va. By Examiner Lloyd 
Brown. Recommends ordering suspended 
schedules canceled without prejudice. 
Proposed reduced commodity rates on 
paint, paint materials, and glue, truck- 
loads and less-truckloads, from Newark 





to Altavista, published to become effec- 
tive December 13, 1952, and suspended to 
July 13 (later voluntarily postponed) on 
protest of Middle Atlantic Conference, 
and Trunk Line Territory railroads. The 
proposed rates were from 14 to 17 cents 
a 100 pounds below class rates main- 
tained by conference carriers depending 
on quantity, and 8 cents below truckload 
rate, minimum 23,000 pounds. The ex- 
aminer said the respondent, Yéeatts 
Transfer Co., had offered no cost evi- 
dence in support of the reduced rates, 
intended to regain traffic formerly en- 
joyed, and that no finding could be made 
that they were compensatory. As re- 
spondent’s rates on less-truckloads were 
higher in some instances than those of 
conference carriers, the examiner said 
the findings should be without prejudice 
to establishment of less-truckload rates 
on an equality with those of the confer- 
— carriers from Newark to Alta- 
vista. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-111839, 
Sub. 1, Ernest Upton, dba Bee Line 
Express Co., Extension — Albertville, 
Ala. Certificate proposed. General 
commodities, with exceptions, serving 
the intermediate point of Albertville, 
Ala., and the off-route point of Boaz, 
Ala., in connection with regular-route 
operations between Chattanooga, Tenn., 
and Birmingham, Ala. 


California (San Francisco)—MC- 
78786, Sub. 188, Pacific Motor Truck- 
ing Co., Extension—U.S. Highway 101. 
Certificate proposed. General commodi- 
ties, with exceptions, between Sargent, 
Calif., and Salinas, Calif., over US. 
Highway 101, serving no intermediate 
points, with conditions. Authorization 
for the holding of a permit and a certif- 
icate recommended. 


Delaware (Wilmington) — MC-113856, 
Anthony F. Martine, dba Bern-Marts Ex- 
press Co., Contract Carrier: Permit pro- 
posed. (1) electrical appliances, sound 
equipment, household equipment and mu- 
sical instruments, uncrated, from Wil- 
mington, Del., to points in Cecil county, 
Md., Chester and Delaware counties, Pa., 
and Cumberland, Salem, and Gloucester 
counties, N.J., located within 25 miles of 
Wilmington, (2) (a) returned, damaged, 
and defective shipments, and (b) used 
electrical appliances, sound equipment, 
household equipment and musical instru- 
ments, uncrated, from points in Cecil 
county, Md., Chester and Delaware coun- 
ties, Pa., Cumberland, Salem, and Glou- 
cester counties, N.J., located within 25 
miles of Wilmington, to Wilmington, Del., 
over irregular routes. 


Georgia (Atlanta) —-MC-22229, Sub. 12, 
Terminal Transport Co., Inc., Alternate 
Route — Madisonville and Henderson, 
Ky. Certificate proposed. General 
commodities, with exceptions, between 
Madisonville and Henderson, Ky., over 
U.S. Highway 41A, serving no inter- 
mediate points and serving the termini 
for the purpose of joinder only, as an 
alternate route, in connection with regu- 
lar-route operations. 


Illinois (Chicago) -MC-52657, Sub. 449, 
Arco Auto Carriers, Inc., Extension— 
Appleton, Clintonville, and Oshkosh, 
Wis. Certificate proposed. Over irregu- 
lar routes, (1) tractors, trucks, chassis 
and parts thereof, in initial movements, 
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truckaway, from Clintonville, and Osh- 
kosh, Wis., to all points in the U.S., with 
exceptions, (2) trailers and parts thereof. 
in initial movements, truckaway, from 
Clintonville to all points in the USS. 
(3) tractors, trucks, chassis and parts 
thereof, in initial movements, driveaway 
from Oshkosh to points in Fla., Ga., La. 
Miss., N.C., and S.C., and (4) trailers 
and parts thereof, in initial movements 
truckaway, from Appleton, Wis., to points 
in Kan., Okla., Tex., N.M., and Mo., othe: 
than St. Louis. The examiner recom- 
mended approval of the holding by ap- 
plicant of a certificate and the holding 
by W. R. Arthur & Co., Inc., of a permit 


Kansas (Wichita) —MC-30605, Sub. 80, 
The Santa Fe Trail Transportation Co., 
Extension—Kansas State Hospital. Cer- 
tificate proposed. Serving the Kansas 
State Hospital, near Larned, Kan., as 
an off-route point in connection with 
regular-route operations, between Hut- 
chinson, Kan., and Dodge City, Kan., 
(a) general commodities, with excep- 
tions, in unrestricted service, and (b) 
dangerous explosives, except liquid nitro- 
glycerine, in service auxiliary to and 
supplemental of Santa Fe Railway serv- 
ice, and subject to existing service limi- 
tations pertinent to the appurtent route. 


Mississippi (Jackson) —-MC-111159, Sub. 
8, Miller Petroleum Transporters, Ltd., 
Extension—Mississippi. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, between 
points in Mississippi. 

Missouri (Kansas City)—MC-82331, 
Sub. 5, William F. Cartwright, dba South 
Prospect Transfer, Extension—Missouri 
and Kansas. Certificate proposed. House- 
hold goods, between points in Mo., and 
Kan., on one hand, and, on other, points 
in Mo., Kan., Ill., Ia., Ark., Okla., Colo., 
Ind., and Tenn., and those in Nebraska, 


on and east of U.S. highway 81, with con- 
dition. 


Missouri (St. Louis)—MC-12508, Rus- 
sel Von Der Ahe, dba Von Der Ahe Mov- 
ing Co., Broker. Denial of license pro- 
posed. Transportation of household 
goods, between points in IIl., Ind., Mich., 


Mo., O., and Wis., on one hand, and, 


on other, points in the US. 


Missouri (St. Louis) —-MC-41849, Sub. 
2, Frank L. Keightley and John Keight- 
ley, dba Keightley Brothers Freight Co., 
Extension—Coke. Certificate proposed. 
Coke, from St. Louis, Mo., to points in 
St. Clair and Madison counties, Ill., over 
irregular routes. 


Montana (Great Falls) — MC-113271, 
Chemical Transport, Common Carrier, 
embracing MC-113271, Sub. 3, Chemical 
Transport, Extension—Denver, Colo. 
Certificate proposed in the title pro- 
ceeding. Acids, and chemicals, in bulk, 
in tank vehicles, from Portland, Ore., 
and Tacoma, Wash., to points in Mont., 
N.D., and Wyo., over irregular routes. 
Denial of certificate proposed in the 
embraced proceeding. Acids and chemi- 
cals, in bulk, in tank vehicles, from 
Denver, Colo., and points within 25 
miles thereof, to points in Wyo., N.D., 
Mont., Utah, and Idaho, over irregular 
routes. 


New Jersey (Paterson) — MC-112107, 
Sub. 3, New England Motor Freight, Inc., 
Extension—East Walpole, Mass. Denial of 
certificate proposed. Over specified routes, 
general commodities, with exceptions, (1) 
between East Walpole, Mass., and Boston, 
Mass., including intermediate points, and 
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off-route points within 15 miles of Bos- 
ton, and (2) alternate routes, serving no 
intermediate points, (a) between New 
Haven, Conn., and Boston, (b) between 
New Haven and Putnam, Conn., (c) be- 
tween Norwich, Conn., and a certain 
junction near Old Lyme, Conn., (d) be- 
tween New London, Conn., and Norwich, 
and (e) between Danielson, Conn., and 
Providence, R.I. 


New Jersey (Maplewood) — MC-45721, 
Sub. 8, White Bus Co., Inc., Extension— 
Alternate Route. Certificate proposed. 
Passengers and their baggage, between 
the junction of NJ. highway 24 and 
U.S. Highway 202, at Morristown, N.J., 
and junction N.J. highway 3, and Ton- 
nell Avenue, near Weehawken, N.J., over 
a specified route, as an alternate route 
in connection with regular-route opera- 
tion between junction of Dolly Bridge 
Road and Callais Road, and New York, 
N.Y., serving no intermediate points, and 
with service at the junctions for the 
purpose of joinder only. 


New York (Bayside)—-MC-112750, Sub. 
7, Armored Carrier Corporation, Exten- 
sion — Delaware-Maryland-Virginia-Dis- 
trict of Columbia. Permit proposed on 
further hearing. Over irregular routes, 
commercial papers, documents, and 
written instruments, as used in the con- 
duct and operation of banks and bank- 
ing institutions, between points in Del., 
Md., Va., and D.C., within 100 miles of 
Washington, D.C. ; 


New York (New York)—MC-113321, 
Automotive Shippers, Inc., dba Auto 





Travel Service, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, used passenger vehicles, in sec- 
ondary movements, in driveaway service, 
between New York, N.Y., on one hand, 
and, on other, points in Fla. 


North Carolina (Winston-Salem)— 
MC-113874, Samuel N. Gilbert and W. 
O. Gilbert, dba Gilbert & Martin Trans- 
fer Co., Contract Carrier. Denial of 
permit proposed. (1) Corrugated boxes, 
knocked down, and corrugated separa- 
tors, used in conjunction with such 
boxes, from Winston-Salem, to points in 
Va., S.C., and Tenn., and (2) skids, used 
in the movement of the commodities 
described, and rejected shipments, from 
points in Va., S.C., and Tenn., to Win- 
ston-Salem, over irregular routes. 


South Carolina (Florence) — MC- 
113885, S. W. Caudle, Jr., Common 
Carrier. Certificate proposed. Dressed 
lumber, from Florence, S.C., to points in 
N.C., Ga., Va., W.Va., Md., Pa., Tenn., 
N.J., and Del., over irregular routes. 


Tennessee (Nashville)—MC-78632, 
Sub. 90, Hoover Motor Express Co., Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Madisonville, Ky., 
and Henderson, Ky., over U.S. Highway 
41, as an alternate route, serving no 
intermediate points, with service at the 
termini for the purpose of joinder only, 
in connection with regular-route op- 
erations between Nashville, and St. 
Louis, Mo. 


Examiner Reports on Issues 
In Three Cases, Subjects 


Of Prehearing Conference 


The Commission has released a re- 
port on a prehearing conference held 
by Examiner M. T. Corcoran with in- 
terested parties in three proceedings 
involving suspended iron and steel 
schedules in Middle Atlantic Terri- 
tory, in which the examiner has 
recommended immediate hearing in 
one case and, in the alternative, 
consolidation of certain issues in all 
three cases. 


The three proceedings were MC-C- 
1510, and first supplement, Iron Or Steel 
Articles—Middle Atlantic Territory; I. 
and S. M-5016; Iron & Steel—From 
and To Maryland; and No. 31245, Iron 
Or Steel Articles—Baltimore—N.Y. 
Groups. 

Examiner Corcoran said that he 
greed with the parties present at the 
conference, and that an appropriate 
recommendation would be made to the 
Commission, that the lawfulness of the 
ontract between Motor Rail Co., and 
Cardinale Trucking Corporation, and 
he rates, charges, regulations and prac- 

.ces shown in that contract, embraced 
-1 No. 31245, presented issues somewhat 
ifferent from those included in the 

ther proceedings and should be made 
he subject of a separate proceeding and 
assigned for a hearing at the earliest 

onvenient time. 
It was further agreed, the examiner 





said, that MC-C-1510, I. and S. M-5016, 
and No. 31245, embracing the issues re- 
maining after the aforementioned sepa- 
ration,- presented related issues and 
should be heard on a consolidated rec- 
ord. 


G. H. Dilla, representing Motor Car- 
riers Tariff Bureau, Inc., stated that 
operation of the schedules under sus- 
pension until December 31, and I. and 
S. M-5016, would not be voluntarily 
postponed after the expiration of the 
suspension period. : 

In view of that, the examiner said, 
Alexander Markowitz, representing a 
number of motor carriers, and the east- 
ern railroads urged that a separate 
hearing in that proceeding be held with- 
out delay. 


Other parties favored allowing the 
schedules, which proposed to establish 
new motor distance rates on iron and 
steel articles, minima 20,000 and 32,000 
pounds, between points in Maryland, and 
points in Connecticut, District of Colum- 
bia, Maryland and Virginia, to become 
effective at the expiration of the sus- 
pension period rather than risk the pos- 
sibility of prejudgment. 

The examiner said that he was of the 
opinion that a hearing on a consolidated 
record as indicated was desirable, but 
that in the absence of voluntary post- 
ponement of the operation of the sus- 
pended schedules, an effort should be 
made to hear and determine that pro- 
ceeding before expiration of the suspen- 
sion period. 


Accordingly, the examiner recom- 


mended that the proceeding be assigned 
for hearing at an early date. He fur- 


ther recommended that a consolidated 
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hearing, excluding I. and S. M-5016 in 
the event of an earlier hearing in’ that 
proceeding, be assigned for January 5. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be Pye only 


once. Changes in assignments wi 


be published 
as announced by the I.C.C. 


Changes in Assignments 


RAIL 


Hearing in 31226, Gem State Refining Co. 
v. C. B. & Q., et al., assigned October 8, 
at State Comm., Denver, Colo., transferred 
to October 8, at P.O. Bldg., Denver, Colo., 
before Examiner Boat. 

Oral Argument in 30976, National Hay 
Association, Inc., et al. v. A. & R., et al., as- 
signed October 16, Washington, D.C., can- 
celed and reassigned October 29, at Washing- 
ton, D.C., before Division 2. 

Hearing in 30710, Rath Packing Co., et al. 
v. A. & W., et al., and related proceedings, 
assigned September 23, at Washington, D.C., 
canceled and reassigned September 24, at 
Hotel Claridge, Atlantic City, N.J., before 
Examiner Dishman. 

Hearing in I. & §S. 5994, Commutation 
Fares—New Orleans and Mississippi Gulf 
Coast, assigned October 1, at Jung Hotel, 
New Orleans, La., transferred to October 1, 
at Masonic Temple Bidg., New Orleans, La., 
before Examiner Cantrell. 4 

Hearing in 31328, California Cotton Co- 
operative Association, Ltd., et al. v. A. G. S. 
et al., assigned October 12, at Los Angeles, 
Calif., canceled. 

Hearing in Finance 18245, Boston and 
Maine R.R. Abandonment, assigned Septem- 
ber 28, at Plymouth, N.H., canceled and re- 
assigned October 26, at Plymouth County Ct. 
Hse., Plymouth, N.H., before Examiner 
Jordan. 

Hearing in I. & S. 6067, Sand & Gravel, 
From, To and Between Southern Points, 
and 31323, Sand and Gravel From & To 
South, assigned October 15, at Washington, 
D.C., canceled. 

Hearing in 31280, All Commodity Rates— 
Between Calif. and Oreg., Wash., assigned 
October 19, at Fed. Off. Bldg., San Francisco, 
Calif., transferred to October 19, at Flood 
ey San Francisco, Calif., before Examiner 

Oat. 

Hearing in 30784, Refund on Lake Cargo 
Coal, and I. & S. 5909, Refunds on Lake 
Cargo Coal to Canadian Ports, assigned 
November 9, at Washington, D.C., canceled 
and reassigned December 14, at Washington, 
D.C., before Examiner Rice. 


MOTOR 


Changes in Assignments 


Hearing in MC-954, Sub. 42, Mid States 
Freight Lines, Inc., Chicago, Ill., common 
carrier application, assigned September 17, 
at New York, N.Y., canceled. 

Hearing in MC-113958, Bishop & Burns 
Truck Line, Ottawa, Kans., contract carrier 
application, assigned September 18, at 
Topeka, Kans., canceled. ° 

Hearing in MC-113555, Sub. 1, Osborn & 
Son Trucking Co., Inc., Fond du Lac, Wis., 
contract carrier application, assigned Sep- 
tember 23, at Madison, Wis., canceled and 
reassigned October 5, at State Comm., St. 
Paul, Minn.,; before Examiner Myers. 

Hearing in MC-63509, Sub. 4, New York Car 
Carriers, Inc., Buffalo, N.Y., common carrier 
application, assigned September 25, at Cleve- 
land, Ohio, canceled. 

Hearings in MC-109101, Sub. 2, J. H. Marks 
Trucking Co., Inc., Odessa, Tex., common 
carrier application, and MC-105553, Sub. 20, 
Cc. J. Simpson, Dallas, Tex., common carrier 
application, assigned September 29, at Dal- 
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las, Tex., canceled and reassigned Septem- 
ber 25, at Baker Hotel, Dallas, Tex., before 
Examiner Saltzman. 

Hearing in MC-113925, Robert W. Randall, 
Buffalo, N.Y., contract carrier application, 
= September 30, at Buffalo, N.Y., can- 
celed. 

Hearing in MC-6945, Sub. 22, National 
Transit Corp., Detroit, Mich., common car- 
rier application, assigned September 30, at 
Lansing, Mich., canceled. 

Hearing in MC-50201, Sub. 9, Douglas 
Trucking Lines, Inc., Owosso, Mich., com- 
mon carrier application, assigned October 
1, at Lansing, Mich., canceled. 

Hearing in MC-102597, Sub. 8, Muck 
Transfer, Hettinger, N. Dak., common carrier 
application, assigned October 5, at. Bis- 
marck, N. Dak., canceled. 

Hearing in I. & S. M-5224, Sugar-Balti- 
more’ to Mt. Airy and Elkin, N.C., assigned 
October 7, at Winston-Salem, N.C., canceled. 

Hearing in MC-23939, Sub. 72, Asbury 


Transportatior , Los Angeles, Calif., com- 
mon carrier a cation, and MC-109734, Sub. 
43, System Te ~ Lines, Inc., Portland, Oreg., 


common carrie: application, assigned Sep- 
tember 18, at Seattle, Wash., canceled. 

Hearing in MC-C-1555, Metropolitan 
Trucking Co.—Revocation of Certificate, as- 
signed September 21, at Washington, D.C., 
postponed to a time and place to be fixed. 

Hearing in MC-114032, Jessup Cartage Co., 
Milwaukee, Wis., common carrier applica- 
tion, assigned September 25, at Madison, 
Wis., canceled. 

Hearing in MC-105120, Sub. 9, F & M Line, 
Inc., St. Louis, Mo., common carrier appli- 
cation, assigned September 28, at St. Louis, 
Mo., canceled. 

Hearing in MC-C-1484, Minimum Class 
Rates—Central and South, and MC-C-1509, 
Minimum Class Rates and Arbitraries From 
and To South, assigned September 22, at 
Atlanta, Ga., canceled and reassigned No- 
vember 17, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before Examiner Naftalin. 

Hearing in MC-96035, Sub. 5, Saita Bros., 
Scranton, Pa., common carrier application, 
assigned September 22, at Harrisburg, Pa., 
canceled. 

Hearing in MC-114097, Lennartz Trucking 
Service, Inc., La Crosse, Wis., contract car- 
rier application, assigned September 22, at 
Madison, Wis., canceled. 

Hearing in MC-C-1077, Atlanta-New Or- 
leans Motor Freight Co., et al. v. Mobile 
Express, Inc., et al., and MC-C-1081, West 
Bros., Inc. v. Same, assigned September 28, 
at New Orleans, La., canceled and reassigned 
October 23, at Jung Hotel, New Orleans, 
La., before Jt. Bd. 165. 

Hearing in MC-63509, Sub. 5, New York 
Car Carriers, Buffalo, N.Y., common carrier 
application, assigned October 1, at Buffalo, 
N.Y., canceled. 

Hearing in MC-73016, Sub. 1, Elmer E. 
Haufier, Michigan Valley, Kans., common 
carrier application, assigned October 13, at 
Topeka, Kans., canceled. 

Hearing in MC-109101, Sub. 2, J. H. Marks 
Trucking Co., Inc., Odessa, Tex., common 
carrier application, assigned September 25, 
at Dallas, Tex., canceled and reassigned Sep- 
tember 29, at Baker Hotel, Dallas, Tex., be- 
fore Examiner Saltzman. 

Hearing in MC-112370, Sub. 5, beh caer 
ton-Solomon Freight Line, Washington, D.C., 
common carrier application, assigned Sep- 
tember 28, at Washington, D.C., canceled 
and reassigned October 13, at Washington, 
D.C., before Jt. Bd. 68. 

Hearing in MC-109005, Sub. 9, Simpson 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned September 30, 
at Atlanta, Ga., canceled. 

Hearing in MC-C-1387, Superior Trucking 
Co. Investigation of Operations, and MC-C- 
1440, Decatur Transit Truck Line, Inc., et al. 
v. Superior Trucking Co., assigned October 
5, at Atlanta, Ga., canceled and reassigned 
October 7, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before. Examiner Cantrell. 

Hearing in MC-C-1477, Floyd & Beasley 
Transfer Co., Investigation, assigned October 
5, at Atlanta, Ga., canceled and reassigned 
October 7, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before Jt. Bd. 157. 


Hearing in MC-109005, Sub. 9, Simpson 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned October 12, at 
Kansas City, Mo., canceled. 

Hearing in I. & S. M-5046 and First Sun- 
plement, Minimum Storage Charges—South 
and Other Points, assigned October 13, at 
Montgomery, Ala., canceled. 

Hearing in MC-C-1439, Merchandise, Twin 
Cities—C hicago—Milwaukee, MC-C-1499, 
Printed Matter—Chicago, Twin Cities, MC- 


C-1519, Beverages Twin Cities to Chicago, 
MC-C-1561, Commodities Between Chicago, 
Milwaukee & Twin Cities, I. & S. M-4520, 
Merchandise—Twin Cities to Chicago, I. & 
S. M-4574, Confectionery—Chicago to Twin 
Cities, I. & S. M-4635, Ironing Boards & 
Tables, Twin Cities to Chicago, I. & S. M- 
4793, Commodities—Middlewest, March, 1953, 
I. & S. M-4869, Commodities—Chicago and 
Twin Cities, I. & S. M-5013, Wire—Chicago to 
Twin Cities, I. & S. M-5015, Commodities— 
A. R. Fowler—Chicago—Twin Cities, I. & S. 
M-5060, Electric Appliances—Twin Cities to 
Chicago, I. & S. M-5067, Envelopes—Twin 
Cities, Minn. to Chicago, Ill., I. & S. M-5200, 
Electrical Appliances—Chicago to Twin 
Cities, and I. & S. M-5209, Beverage Liquors 
—Chicago to Twin Cities, assigned October 
19, at St. Paul, Minn., canceled and reas- 
signed November 3, at State Comm., St. Paul, 
Minn., before Examiner Aplin. 

Hearing in MC-109005, Sub. 9, Simpson 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned November 2, at 
Atlanta, Ga., canceled. 

Hearing in MC-113892, Jennaro Bros., Mil- 
waukee, Wisc., contract carrier application, 
assigned September 23, at Madison, Wis., 
canceled. 

Hearing in MC-61396, Sub. 32, Herman Oil 
Transport Co., Omaha, Nebr., common Car- 
rier application, assigned September 24, at 
Omaha, Nebr., canceled and reassigned Octo- 
ber 26, at Hotel Fontenelle, Omaha, Nebr., 
before Examiner Driscoll. 

Hearing in MC-107643, Subs. 29 and 30. St. 
Johns Motor Express Co., Portland, Oreg., 
common carrier applications, assigned Sep- 
tember 24, at Portland. Oreg., canro'ed 

Hearing in MC-105553, Sub. 30, C. J. 
Simpson, Dallas, Tex., common carrier ap- 
plication, assigned September 25, at Dallas, 
Tex., canceled. 

Hearing in MC-113250, Sub. 1, Brooks 
Liquid Transport, Inc., Berwyn, Ill., common 
carrier application, assigned September 29, 
at Chicago. Ill.. canceled. 

Hearing in MC-107403, Sub. 161, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned September 30, 
at Philadelphia, Pa., canceled. 

Hearing in MC-114091, Direct Transport 
Co. of Ky., Inc., Louisville, Ky., common 
carrier application, assigned October 9, at 
Louisville. Ky., canceled and reassigned 
October 13, at Kentucky Hotel, Louisville, 
Ky., before Jt. Bd. 1. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 24—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 
MC-111290, Subs. 7 and 13—Robert T. Wil- 
son and G. Bennett Wilson, Carthage, 
Mo., Extension—Dairy Products. 


New Assignments 


September 28—Chicago, Ill—U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-1187, Sub. 17—Cushman Motor Deliv- 
ery Co., Chicago, Ill., common carrier 
application. 

MC-3566, Sub. 29—Keeshin Motor Express 
Co., Inc., Chicago, Iil., common carrier 
application. 

MC-22229, Sub. 13—Terminal Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

MC-35334, Sub. 36—Cooper—Jarrett, Inc., 
Chicago, Ill., common carrier applica- 


tion. 

MC-47522, Sub. 3—J. A. Grant & Son, Inc., 
Rensselaer, Ind.. common carrier appli- 
cation. 

MC-58948, Sub. 67—Union Freightways, 
Omaha, Neb., common carrier applica- 
tion. 

MC-58954, Sub. 24—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-59206, Sub. 12—Holland Motor Express, 
Inc., Holland, Mich., common carrier 
application. 

September 28—Chicago, Ill.—U.S. Custom 
Hse. Bldg.—Jt. Bd. 21: 

MC-59852, Sub. 9—All States Freight, Inc., 
a. Ohio, common carrier applica- 

on. 

MC-68715, Sub. 10—Summit Fast Freight, 


Inc., Akron Ohio, common carrier appli- ~ 


cation. 

MC-74721, Sub. 47—Motor Cargo, Inc., 
ama Ohio, common carrier applica- 

on. 

MC-105321, Sub. 6—Central Freight Sys- 
tems, Inc., Chicago, Ill., common carrier 
application. 

MC-107158, Sub. 6—Dennis Truck Line, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-111594, Sub. 11—Central Wisconsin Mo- 
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tor Transport Co., Wisconsin Rapids 
Wis., common carrier application. 

MC-114360—Southern Express Co., Cicero 

Tll., common carrier application. 
September 29—Boston, Mass.—New P.O. & C: 
Hse. Bldg.—Examiner Harrison: 

MC-76987, Sub. 3—Orville C. Badger Truck- 
ing Co., Inc., Portsmouth, N.H., contract 
carrier application. 

September 30—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC-67818, Sub. 47—Michigan Express, Inc., 
Grand Rapids, Mich. 

October 2—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Murphy: 

MC-F-5530—H. D. Winship and H. L 
Spring—Control: Georgia Highway Ex- 
press, Inc.—Purchase (Portion)—Beck 
Motor Lines, Inc. 

MC-F-5538—J. A. Ryder, et al.—Contro!: 
Ryder Properties, lnc., et al.—Contro!: 
Great Southern Trucking Co.—Purchase 
(Portion )—Same. 

October 2—Chicago, I11.—U.S. Custom Hse. 
—Examiner Carr: 

MC-92983, Sub. 70—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

October 5—Buffalo, N.Y.—Hotel Buffalo—Jt. 
Bd. 191: 

MC-57629, Sub. 19—William H. Cosseboom, 
Plainville, Conn., common carrier appli- 
cation. 

October 5—Santa Fe, N. Mex.—State Comm. 
—Jt. Bd. 212: 

MC-56964, Sub. 4—Clarence O. Lee, Farm- 
ington, N. Mex. 

October 5—Washington, D.C.—Examiner 
Jackson: 

MC-113886—Kent Transfer, Inc., Elkton, 

Md., common carrier application. 
October 6—Washington, D.C.—Examiner 
Jackson: 

MC-114029—Samuel T. Chaplain, Johns- 

town, Pa., contract carrier application. 
October %7—Washington, D.C.—Examiner 
Jackson: 

MC-94265, Subs. 18 and 19—Bonney Motor 
Express, Inc., Norfolk, Va., common car- 
rier applications. 

October 8—New York, N.Y.—346 Broadway— 
Examiner Waters: 

MC-114028, Sub. 1 (Formerly MC-69054, 
Sub. 7)—Rowley Interstate Transporta- 
tion Co., Inc., Dubuque, Ia., common 
carrier application. 

October 8—Washington, D.C.—Examiner Cor- 


coran: 

I. & S. M-5016—Iron & Steel—From and 
To Md. 

October 8—Washington, D.C.—Examiner 
Jackson: 

MC-74846, Sub. 27—Lewis G. Johnson, New- 

ark, N.Y., common carrier application. 
October 12—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 54: 

MC-113931—Kenneth Loney, State Center, 

Ia.. common carrier application. 
October 12— Washington, D.C.—Examiner 
Hanback: 

MC-113907—Lloyd E. Smith, York, Pa., com- 
mon carrier application. 

October 13—Syracuse, N.Y.—U.S. Ct. Rms.— 
Examiner Waters: 

MC-113979—Thomas M. Pierson, North 

Creek, N.Y., common carrier application. 
October 13— Washington, D.C.—Examiner 
Hanback: 

MC-75185, Sub. 194—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

October 14— Washington, D.C.—Examiner 
Hanback: 

MC-32505, Sub. 5—Vinci’s Express, Inc., Sea 
Isle City, N.J.. common carrier appli- 
cation. 

October 15—Fargo, N. Dak.—U.S. Ct. Rms.— 
Jt. Bd. 24: 

MC-33822, Sub. 9—Lenzmeier, Inc., Wahpe- 
ton, N. Dak., common carrier application. 

MC-113844—Elliott School Transportation, 
Fergus Falls, Minn., common carrier ap- 
plication. 

October 15— Washington, D.C.—Examiner 
Hanback: 

MC-59014, Sub. 12—Tallant Transfer Co., 
Inc., Hickory, N.C., common carrier ap- 
plication. 

October 16—Fargo, N. Dak.—U.S. Ct. Rms.— 
Jt. Bd. 84: 

MC-78643, Sub. 35—Hart Motor Express, 
Inc., Minneapolis, Minn., common carrier 
application. 

October 16— Washington, D.C.—Examiner 
Hanback: 

MC-3468, Sub. 131—F. J. Boutell Driveaway 
Co., Inc., Flint, Mich., common carri¢r 
application. 

October 19—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Carpenter: 

MC-113999James N. Edwards, 

Ga., common carrier application. 


Cee ee N. Dak.—U.S. Ct. Rms.— 
t. 3 4 
MC-101075, Sub. 14—Transport, Inc. 


Atlanta, 
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September 26, 1953 


Moorehead, Minn., common carrier ap- 
plication. 
October 19—St. Paul, Minn.—State Comm.— 
Examiner Aplin: 
I. & S. M-5060—Electric Appliances—Twin 
Cities to Chicago. 
I. & S. M-5067—Envelopes—Twin Cities, 
Minn. to Chicago, Ill. 
I. & S. M-5200—Electrical Appliances—Chi- 
cago to Twin Cities. 
I. & S. M-5209—Beverage Liquors—Chicago 
to Twin Cities. 
October 19— Washington, 
Hanback: 
MC-114024—R. H. Burnette, Alexandria, Va., 
common carrier application. 
October 19— Washington, D.C.—Examiner 
Messer: 
MC-84805, Sub. 2—Marino Trucking Co., 
Inc., Brooklyn, N.Y. 
MC-107585, Sub. 3—F. De Vito Warehousing 
& Trucking, Brooklyn, N.Y. 
MC-114223—Paul Michelsohn, East Meadow, 
ae + A 
MC-114224—Michelson Trucking Co., St. 
Albans, N.Y. 
MC-114225—Anthony Russo, Brooklyn, N.Y. 
eo Stokes, Lynnbrook, L.I., 
& # 
MC-114234—Holland Specialties Co., Brook- 
lyn, N.Y. 
MC-114236—John A. Shaughnessy, Hicks- 
ville, N.Y. 
MC-114283—Hammer & Son, New York, 
Y 


N.Y. 
October 20—Fargo, N. Dak.—U.S. Ct. Rms.— 
Jt. Bd. 158: 

MC-1150, Sub. 3—Heeren Trucking Co., 
Lemmon, S. Dak., common carrier appli- 
cation. 

October 20— Washington, 
Hanback: 

MC-110190, Sub. 13—Penn-Dixie Lines, Inc., 
York, Pa., common carrier application. 
October 21—Madison, Wis.—State Comm.— 

Jt. Bd. 17: 

MC-26907, Sub. 6—Ripon Trucking Co., 
Ripon, Wis., contract carrier application. 

MC-113754—Kraemer Trucking, Cleveland, 
Wis., contract carrier application. 

October 21— Washington, D.C.—Examiner 
Hanback: 

MC-110461, Sub. 1—Cargo Transport, Balti- 

more, Md., common carrier application. 
October 22—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 

MC-113889—Lee (Pee Wee) Serkowski, West 
Allis, Wis., common carrier application. 

MC-113952—Harvey Service, Inc., Wauwa- 
tosa, Wis., contract carrier application. 

October 22—New Orleans, La.—Jung Hotel— 
Jt. Bd. 153: 

MC-102567, Sub. 25—Earl Gibbon Petroleum 
Transport, Bossier City, La. 

October 22—New Orleans, La.—Jung Hotel— 
Jt. Bd. 35: 

MC-102567, Sub. 27—Earl Gibbon Petroleum 
Transport, Bossier City, La. 

October 22— Washington, D.C.—Examiner 
Hanback: 

MC-113734—Diamond ‘“T” Transportation 
Service, Mt. Airy, Md., common carrier 
application. 

October 23—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC-1494, Sub. 10—Gross Common Carriers, 
Inc., Wisconsin Rapids, Wis., common 
carrier application. 

October 23—Madison, Wis.—State Comm.— 
Jt. Bd. 194: 

MC-108435, Sub. 3—Radke Transit, Wausau, 

Wis., common carrier application. 
October 23— Washington, D.C.—Examiner 
Hanback: 

MC-114120—Orville W. Hartley, Freemans- 

burg, common carrier application. 


D.C.—Examiner 


D.C.—Examiner 


October 26— Washington, D.C.—Examiner 
Hanback: 
MC-79382, Sub. 6—Rupert E. Hutton, 


Akron, Ohio, contract carrier application. 

October 28—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Carpenter: 

MC-113999—James N. Edwards, 


Atlanta, 
Ga., common carrier application. 


October 28— Washington, D.C.—Examiner 
Hanback: 
MC-111777, Sub. 3—Stephen Lahotski, 


Throop, Pa., common carrier application. 
November 2—Los Angeles, Calif.—Fed. Bldg. 
Jt. Bd. 128: 
MC-69526 Sub. 41—Arrowhead Freight 
Lines, Ltd., Los Angeles, Calif. 
November 4—Madison, Wis.—State Comm.— 
Jt. Bd. 202: 
MC-113751—Harold F. Dushek, Waupaca, 
Wis., common carrier application. 
MC-113873—Weisse and Enders, Platteville, 
Wis., common carrier application. 
November 5—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 
MC-109449, Sub. 6—Kujak Bros. Transfer, 


penn, Minn., common carrier applica- 
n. 


a —m Wis.—State Comm.— 
Jt. ‘ : 

MC-111072, Sub. 10—Lusha Trucking Co., 
West DePere, Wis., common carrier ap- 
plication. 

November 9—St. Paul, Minn.—State Comm.— 
Jt. Bd. 24: 

MC-101075, Sub. 17—Transport, Inc., 
Moorehead, Minn., common carrier ap- 
plication. 

November 12—St. Paul, Minn.—State Comm. 
Jt. Bd. 26: 

MC-107336, Sub. 8—Car Carrier Co., Lin- 
coln, Nebr., common carrier application. 

MC-111812, Sub. 12—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. Dak., common 
carrier application. 

November 13—St. Paul, Minn.—State Comm. 
—Jt. Bd. 143: 

MC-114048—“‘Gebeke”’, Sauk Centre, Minn., 
common carrier application. 

November 16—Chicago, Ill—U. S. Custom 
Hse.—Examiner Carpenter: 

MC-113999—James N. Edwards, Atlanta, 

Ga., common carrier application. 
November 16—St. Paul, Minn.—State Comm. 

—Jt. Bd. 142: 

MC-113943—Robert Hepplemann, Goodhue, 
Minn., common carrier application. 

MC-114011—Basarich Trucking, Chisholm, 
Minn., common carrier application. 

November 17—St. Paul, Minn.—State Comm. 
—Jt. Bd. 181: 

MC-105375, Sub. 6—Dahlen Transport, St. 

Paul, Minn., common carrier application. 
November 18—St. Paul, Minn.—State Comm. 
—Jt. Bd. 146: 

MC-101642, Sub. 3—Wm. A. Fustice & 
Sons, Belmont, Wis., common carrier ap- 
plication. 

November 18—St. Paul, Minn.—State Comm. 
—Jt. Bd. 182: 

MC-111812, Sub. 14—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. Dak., common 
carrier application. 

November 19—Madison, Wis.—State Comm. 
—Jt. Bd. 95: 

MC-45875, Sub. 5—Film Service, Inc., Mil- 
waukee, Wis., common carrier applica- 
tion. 

MC-113997—Domenic Marchi, Iron Moun- 
tain, Mich., contract carrier application. 

November 20—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 

MC-114042—Robert Anderson General 
Trucking, Duluth, Minn., contract car- 
rier application. ; 

November 20—Madison, Wis.—State Comm.— 
Jt. Bd. 282: 

MC-114044—Paquin Fuel & Lumber Co., 
Duluth, Minn., common carrier applica- 
tion. 

November 23—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 

MC-108435, Sub. 4—Radke Transit, Scho- 
field, Wis., common carrier application. 

MC-112805, Sub. 1—Halvorson Bus Line, 
Menomonie, Wis., common carrier appli- 
cation. 

November 24—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 
MC-108586, Sub. 31—Steffke Freight Co., 
)- 2m pata Wis., common carrier applica- 
on. 
November 24—Madison, Wis.—State Comm.— 
Jt. Bd. 111: 

MC-113151, Sub. 2—Hinderman Bros., 
Dickeyville, Wis., common carrier appli- 
cation. 

November 25—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC-53087, Sub. 17—Clipper Transit Co., 
Manitowoc, Wis., common carrier ap- 
Plication. 

ees yO = “Tueneneeen Wis.—State Comm.— 

MC-53087, Sub. 18—Clipper Transit Co., 
Manitowoc, Wis., common carrier ap- 
plication. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 

MC-107496, Sub. 33—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC-114130—Harold E. Linnell, Grand 
ee Minn., contract carrier applica- 

on. 


November 30—Washington, D.C.—Examiner 
Carpenter: 
MC-113999—James N. Edwards, Atlanta, 
Ga., common carrier application. 
December 1—St. Paul, Minn.—State Comm.— 
Jt. Bd. .142: 
MC-109449, Sub. 7—Kujak Bros. Transfer, 
a Minn., common carrier applica- 
on. 
MC-114162—Clayton Eberhardt, Sauk City, 
Wis., common carrier application. 
December 2—St. Paul, Minn.—State Comm.— 
Jt. Bd. 182: 
MC-108535, Sub. 1—Espeland Truck Service, 
Winnebage, Minn., common carrier ap- 
plication. 


. 
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December 2—St. Paul, Minn.—State Comm.— 
Jt. Bd. 181: 


MC-114142—Robert Tripp, New Richmond, 
Wis., common carrier application. 


Railroads, Motor Carriers 
Oppose Proposed Rights to 
Transport British-Made Car 


Eastern, western and southwest- 
ern railroads, and highway carriers 
of automobiles, have filed exceptions 
to the proposed report of Examiner 
Alfred B. Hurley in two application 
proceedings proposing authority to 
transport imported automobiles. The 
proceedings are MC-30837, Sub. 146, 
Kenosha Auto Transport Corp., Ex- 
tension—Major Ports, embracing 
MC-52657, Sub. 450, Arco Auto Car- 
riers, Inc., Extension—Major Ports. 


In his report covering those applica- 
tions, Examiner Hurley recommended 
authority for the two carriers to trans- 
port, in truckaway service, a new small 
car to be manufactured by the Nash Kel- 
vinator Corporation at its plant in Long- 
bridge, England, from named ports, to 
points in 35 states (T.W., Aug. 8, p. 18). 

The protestants, reviewing testimony 
of the traffic witness for Nash, asserted 
that he had admitted he had made no 
extensive study of existing services, that 
he said he did not desire to have the 
imported cars transported in interline 
service although cars manufactured do- 
mestically by Nash were so transported, 
and that the applicants had not borne 
the burden of proof of need for the pro- 
posed services as they said the Commis- 
_ had always required applicants to 

oO. 


The railroads asserted, among other 





‘things, that the Nash Motors Division 


“definitely stated they were supporting 
Arco and Kenosha solely because of a 
personal desire on the part of the Nash 
Motors Division to use these two carriers 
regardless of other service.” They assert- 
ed that the division was moving Nash- 
Healy cars, imported into the United 
States, through various ports, and that 
none of those cars in the past had been 
transported by either of the applicants. 
They said that rail and motor carriers 
having authority had been utilized to 
perform that service. 

Both applications should be denied, 
the railroads said, because the appli- 
cants had failed to sustain the burden 
of proof and presently available motor 
and rail service was adequate to perform 
all of the services requested by the ship- 
per. 


Motor Carrier Exceptions 


University Overland Express, Inc., Nu- 
Car Carriers, Inc., Automotive Con- 
veying Co. of New Jersey, and Motor 
Convoy, Inc., jointly, in addition to 
asserting that there was ample service 
now available, also said that the pro- 
posed restriction to transport automo- 
biles manufactured at Longbridge, Eng- 
land, did not limit the hauling of cars 
for Nash only. It was a matter of wide- 
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spread knowledge, and judicial notice 
should be taken of the fact, they said, 
that Longbridge was reportedly an auto- 
mobile manufacturing center. Thus, the 
motor carriers said, the restriction did 
not limit the proposed grant of author- 
ity to the transportation of cars con- 
templated to be manufactured by the 
Nash interests. 

United Transports, Inc., and Auto 
Convoy Co., described as secondary 
carriers with millions of dollars in ter- 
minal facilities and equipment and in 
rolling stock, with hundreds of units 
“tailored” for handling the small auto- 
mobiles, cited cases in support of the 
holding by the Commission that the 
burden of proof was on applicants to 
establish a need for the service and that 
services of existing carriers were in- 
adequate; that existing carriers should 
be allowed to transport the traffic they 
could handle efficiently; that even 
though interchange in connection with 
existing services was necessary, if there 
was no showing of inadequacy there 
was no basis for granting new rights, 
and that a shipper’s preference for one 
carrier was not controlling. 

F. J. Boutell Driveaway Co., in its 
exceptions, said that the examiner was 
erroneous in his description of its sec- 
ondary rights, and asked the Commis- 
sion to reject the examiner’s descrip- 
tion or interpretation of those rights as 
found in an appendix to his report. 


CAB NEWS 


C.A.B. to Act Swiftly 
On Request for Boost 


In Air Freight Rates 


The Civil Aeronautics Board has 
moved to expedite its decision to 
permit an increase of 25 per cent in 
the minimum air freight rates which 
it set in May of 1948. 


By a show-cause order in No. 1705 et 
al., Air Freight Rate Case, the board or- 
dered interested persons to file written 
notice of objection to its proposal to in- 
crease the air freight rates within 7 days 
from September 21. Replies to such ob- 
jections must be filed within 15 days 
from Sepember 21. 

The board said it proposed to amend 
its 1948 order to set minima at 20 cents 
a ton-mile for the first 1,000 ton-miles 
of any one shipment, and 16% cents a 
ton-mile for all ton-miles-in excess of 
1,000 ton-miles for any one shipment. 
It also proposes to amend its outstand- 
ing orders so as to maintain the exist- 
ing relationship between the minimum 
rates and the below-minimum direc- 
tional rates it has permitted. 


In 1948, the board set 16 cents as the 
minimum for the first 1,000 ton-miles, 
and 13 cents for the additional ton- 
miles. 

In its accompanying statement of pro- 
visional findings and conclusions, the 
board said that Slick Airways, Inc., on 
August 20, had filed a petition asking 
for an increase of at least 25 per cent 
in the air freight rates because of the 
increased cost of doing business. Slick 
said it was losing money in its freight 
operations and had twice moved to ini- 
tiate a freight rate increase “which move 





was joined in by three of its four prin- 
cipal competitors; but that in each case 
American Airlines refused to institute a 
similar increase except with respect to 
below-minimum directional rates .. .” 


American’s Position 


The board said American was the only 
carrier which had answered Slick’s peti- 
tion, and while not controverting Slick’s 
claims of increased costs, said that, since 
1952, while maintaining a 68.3 per cent 
load factor in its all-cargo operations, it 
was still able to carry 68.5 per cent of 
its cargo in combination aircraft and in 
this latter way carry freight cheaper 
than all-cargo carriers, and that the 
board should take this factor into con- 
sideration. Among other things, the 
board said, American argued that this 
was a critical point. in the development 
of air freight volume and that the in- 
crease would not be consistent with the 
objective of developing the volume re- 
quired by new capacity it was adding to 
its fleet. 

The board said the Flying Tiger Line, 
Inc., in a memorandum supporting Slick, 
pointed to “American’s silence as to the 
facts alleged in Slick’s petition and its 
reliance on the added-costs of carriage 
in combination plane.” The board said 
the memorandum also pointed out that 
the minimum rate order made it clear 
that the board expected carriers to es- 
tablish a rate structure above the floor 
set in 1948 and alleged that American 
was holding the rate structure below 
what, after adjusting for conceded cost 
increases, the board had stated was safe 
for the industry. The board said the 
memorandum further “alleges that be- 
tween non-competitive points American 
maintains higher rates than the in- 
creased rates sought by Slick on the 
competitive routes. 

The board said, among other things, 
that from data shown in an appendix, 
it appeared that current representative 
costs of all-cargo planes were at least 
14 cents “per available ton-mile, a fig- 
ure substantially higher than the 11 
cents per available ton-mile envisoned 
by the minimum rate order.” Even at 
the above-normal load factors of 80 per 
cent now being realized, it said, such 
available ton-mile costs would result in 
revenue ton-mile costs of “over 17% 
cents.” 

These, and other factors concerning 
operations of the cargo carriers, said 
the board, indicated that “this is an 
emergency situation which requires that 
action to make the minimum rates ef- 
fective by adjusting them to changes in 
costs of all-cargo carriage since their 
promulgation be expedited to the great- 
est extent possible.” 

The board said that to the end that 
it proceed immediately to make such 
changes in minimum rates as were 
justified by changes in costs of carriage 
in all-cargo planes, the further proceed- 
ings would be as follows: 

“If no answer to the accompanying 
order to show cause is filed or the an- 
swers filed raise no issues as to the costs 
of carriage in all-cargo planes, a hear- 
ing will be held for the sole purpose 
of putting into the record the informa- 
tion accompanying or specifically re- 
ferred to in this statement, and there- 
after we will issue an order amending 
order serial No. E-1639 to increase the 
minimum rates specified therein by 25 
per cent, and requiring the carrier par- 
ties to make appropriate tariff changes. 

“If answer is filed is filed raising is- 
sues as to the costs of carrying freight 
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in all-cargo planes it is proposed to 
proceed immediately and as expediti- 
ously as feasible to a determination oi 
these issues and appropriate revision oi 
the minimum rates based on such de- 
termination. Such revision would be 
final if these were the only issues, but 
if other issues were raised by answer the 
amendment would be temporary pend- 
ing completion of the proceedings with 
respect to all issues raised by the an- 
swers or earlier order of the Board. 
“An appropriate order will be entered.’ 





C.A.B. Revokes Regulation 
Limiting ‘Nonsked’ Flights, 
Ends ‘Expensive Litigation’ 


The Civil Aeronautics Board on 
September 22 issued its regulation 
No. ER-189, revoking, as of Septem- 
ber 17, a provision of its economic 
regulations which, if it had been 
made effective, would have re- 
stricted so-called “larger irregular” 
(nonscheduled) air carriers as to fre- 
quency of their flights between speci- 
fied cities within stated periods of 
time. 


The regulation thus repealed—section 
291.27 of the C.A.B. economic regulations 
—would have prohibited the “large ir- 
regular” airlines from engaging in more 
than three flights for compensation be- 
tween certain named points in the same 
direction during any period of four suc- 
cessive calendar weeks, and between 
other points, in excess of eight flights 
during any such four-week period. 

In its revocation notice the C.A.B. said 
that section 291.27 had never become ef- 
fective, “having been stayed by the board 
from time to time during the course of 
extensive litigation involving its va- 
lidity.” 

“At the present time,” the notice con- 
tinued, “a suit challenging the validity 
of the regulation is pending in the fed- 
eral district court of the District of Co- 
lumbia following a remand from a higher 
court. American Air Transport v. Civil 
Aeronautics Board, 201 F.2d 189 (C.A. 
D.C., 1952). It is clear that this litigation, 
including possible appeals, could not be 
completed for a substantial period of 
time... 

“On September 21, 1951, the board in- 
stituted a general investigation into air 
services by large irregular carriers 
(Docket No. 5132). The question of what, 
if any numerical limitations should be 
placed on the operations of such carriers 
is one of the issues in this proceeding. 
Any numerical limitation which might, 
as a result of this proceeding, be placed 
upon irregular carrier flight operations 
would, of course, supplant the limitations 
in section 291.27, and any challenge to 
such limitations, if any, would be in a 
new case and possibly on different 
grounds than those involved in the cur- 
rent litigation. 


“Under the cireumstances outlined 
herein, it is the opinion of the board that 
little or no practical purpose is to be 
served by retaining section 291.27 in 
effect, and its repeal would avoid further 
expensive and protracted litigation. Since 
that regulation has never become effective 
as to any carrier, its repeal is regarded 
as a formality the only effect of which 
will be to relieve the government and the 
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two carrier parties to the litigation of a 
substantial burden. 

“In view of the foregoing circumstances, 
notice and public procedures herein are 
unnecessary. Since no additional burden 
is imposed on any person, the amend- 
ment may be made effective without 
prior notice. . .” 





Separate Subsidy Payments 
By C.A.B. to Begin Oct. 1 


Payment of the subsidy element of 
the amount of money paid to each mail- 
carrying airline for the transportation 
of mail out of funds appropriated for 
the Civil Aeronautics Board will begin 
October 1, the C.A.B. has announced. 

Provision for payment of airline sub- 
sidies out of C.A.B. instead of Post Office 
Department funds was made in Presi- 
dent Eisenhower’s reorganization plan 
No. 10, transmitted to Congress June 1, 
under authority of the reorganization 
act of 1949, as amended early in 1953 
(T.W., June 6, 1953), and subsequently 
made effective, in the absence of adverse 
action by Congress. 

The Post Office Department will con- 
tinue to pay the airlines their “earned,” 
or “service,” compensation for transpor- 
tation of air mail. Under the old system, 
the C.A.B. determined the amounts of 
mail payments the carriers should re- 
ceive and the Post Office Department 
paid such amounts, including subsidy 
payments. 

The President’s plan also contained an 
interim provision authorizing the board 
to fix, without prior notice and hearing, 
the initial “service” rates to be paid by 
the Post Office Department. 


In its announcement, the C.A.B. said 
that the actual cost-of-service, as fixed 
by the board, ranged from 45 cents a 
ton-mile for the most efficient airlines 
to $2.58 cents a ton-mile for helicopter 
service. 


FMB NEWS 


nel 
Several Agreements Filed, 
Others Approved by F.M.B. 


The Federal Maritime Board has an- 
nounced its approval, pursuant to the 
provisions of section 15 of the shipping 
act of 1916, as amended of the follow- 
ing described agreements. 


Agreement No. 7911, between the Pa- 
cific-Argentine Brazil Line, Inc., and 
Pope & Talbot, Inc. and American Presi- 
dent Lines, Ltd., covering the transpor- 
tation of cargo under through bills of 
lading from Puerto Rico to Japan, China, 
Hong Kong and the Philippine Islands, 
with transhipment at Los Angeles Har- 
20r or San Francisco. Upon approval 
this agreement will supersede and cancel 
Agreement No. 6966 between Pope & 
a and American President Lines, 
{ 


_ Agreement No. 57-41, between the 
Member Lines of the Pacific Westbound 
Conference modifying Article 6 of the 
Sasic agreement of that conference (No. 
57) to provide that there shall not be 
less than two meetings of the confer- 
ence annually. Agreement No. 57 pre- 
viously provided that there shall not be 








less than three meetings of the confer- 
ence annually. 

Agreement No. 7864-1, between Louis 
Dreyfus Et Cie and Buries Markes, Ltd. 
modifying the Louis Dreyfus Lines joint 
service agreement (No. 7864) to desig- 
nate Ponchelet Marine Corporation as 
General Agent and authorized repre- 
sentative of the joint service in place 
of Kerr Steamship Co., Inc. Agreement 
No. 7864 covers the trade between US. 
Gulf ports and ports in West, South- 
west, South and East Africa and the 
Islands of Madagascar, Reunion and 
Mauritius. 


Agreements Filed 


The board announced also that the fol- 
lowing described agreements had been 
filed with it for approval: 

Agreement No. 7925, between Lumber 
Exchange Terminal, Inc., Wiggin Termi- 
nals, Inc., Pittston Stevedoring Corpora- 
tion, The Port of New York Authority 
and Atlantic Terminals, Inc. creating a 
conference to be known as the North 
Atlantic Marine Terminal Lumber Con- 
ference for the purpose of facilitating co- 
operation between them in connection 
with the receipt, delivery, handling and’ 
or storage of lumber and other forest 
products at U.S. North Atlantic ports. 

Agreement No. 7935, between the Balti- 
more and Ohio Railroad Co., the Penn- 
Sylvania Railroad Co. and Reading Co., 
providing for a co-operative working ar- 
rangement relative to rates and rules 
governing top-wharfage, free time, pier 
(Wharf) demurrage and labor charges 
on freight handled on their wharves or 
piers, at Philadelphia’ which does not 
_— to or from said wharves or piers by 
rail. 


Agreement No. 7765-2, between Royal 
Mail Lines, Limited and N.V. Neder- 
landsch-Amerikaansche Stoomvaart- 
Maatschappij (Holland-America Line), 
modifying agreement 7765 to provide that 
the net earnings of the ships of the two 
companies are to be divided annually be- 
tween them in equivalent ratio to the 
capacity of the ships provided by each 
company. Agreement 7765 provides that 
each party will provide equivalent ton- 
nage and will maintain alternate sailings 
in the trades (a) between ports of the 
United Kingdom and Continental Europe 
and United States Pacific Coast ports, 
and (b) between ports on the Caribbean 
Sea and on the West Coast of South and 
Central America and ports on the Pacific 
Coast of the United States. 


Agreement No. 7840-22, between the 
member lines of the Atlantic (Passenger) 
Conference, modifying the basic agree- 
ment of that Conference (No. 7840). to 
provide that (1) a permanent Canadian 
Railroad salaried employe in Canada (ex- 
cept any railroad traffic department em- 
ploye who operates a steamship ticket 
business in a trade name and pays the 
applicable annual sub-agency fee) who 
also holds appointment as a steamship 
sub-agent for a member line(s) or who 
acts as responsible clerk to such sub- 
agent and (2) the wife and dependent 
children under 18 years of such perma- 
nent Canadian Railroad salaried em- 
ploye shall be eligible only for a 25 per- 
cent reduction in one-way or round trip 
ocean rates rather than the 75 percent 
reduction which may be granted member 
lines’ agents, responsible clerks of gen- 
eral agents and agents and their wives 
and dependent children under 18 years. 

Agreement No. 7921, between Veltri 
Shipping Co., and Frederick Henjes, Jr., 
Inc., freight forwarders, provides for a 
cooperative working arrangement under 
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which Veltri will use the office, personnel, 
and facilities of Henjes to handle the de- 
tail paper work in clearing import ship- 
ments through U. S. Customs and to pre- 
pare and process all necessary documents 
for export shipments. Veltri will pay to 
Henjes 60 percent of the income derived 
from the performance of the aforesaid 
services, but ocean freight brokerage pay- 
able to Veltri will not be shared. 

Agreement No. 8210, between Com- 
pagnie Maritime Belge S.A./Compagnie 
Maritime Congolaise S.C.R.L., Black Dia- 
mond Steamship Corp., Hamburg-Amer- 
ika Linie, N.V. Nederlandsch-Amerika- 
ansche Stoomvaart Maatschappij Hol- 
land-Amerika Lijn, Norddeutscher Lloyd, 
South Atlantic Steamship Line, Inc., 
United States Lines Co., and Waterman 
Steamship Corporation; is a proposed new 
agreement of the Continental North At- 
lantic Westbound Freight Conference 
providing for the establishment and 
maintenance of agreed rates and charges 
for and in connection with the trans- 
portation of cargo from or via ports of 
Germany, The Netherlands and Belgium 
in the range between Hamburg (included) 
and boundary line of Belgium and France 
to United States North Atlantic ports in 
the Hampton Roads/Portland, Maine, 
range, except cargo within the scope of 
the Swiss/North Atlantic Freight Con- 
ference. Upon approval this agreement 
will supersede and cancel the present 
conference agreement (No. 7000, as 
amended). 


Agreement Canceled 

The board said that the following 
described agreement was canceled Sep- 
tember 3. — 

Agreement No. 7693, between the mem- 
bers of the Northwest Terminal Associa- 
tion and certain steamship companies, 
covered the understanding of the parties 
with respect to period of notice for mak- 
ing of changes in service charges and 
berthage or dockage by Washington and 
Oregon terminal operators members of 
said terminal association and with re- 
spect to the payment by the steamship 
companies of unpaid service charges 
which had been in dispute. 


COURT NEWS 


Railroad Fined $500 for 


Violating Explosives Rule 


The Commission reported on Septem- 
ber 22 that it had been advised that 
on September 18, 1953, at Toledo, O., 
before the United States district court 
for the northern district of Ohio, The 
Detroit and Toledo Shore Line Railroad 
Co. entered a plea of guilty to a two- 
count information charging the carrier 
with violations of the Commission’s ex- 
plosives regulations in transporting cars 
containing explosives next to loaded flat 
cars containing farm implements and 
lumber, and was fined $500. 





1.€.C. Suit Against Trucker 


The Interstate Commerce Commission 
on September 14 filed suit in the federal 
district court in Chicago, permanently to 
enjoin Ronald J. and Robert C. Rollette, 
dba Rollette Bros. Trucking, Chicago, 
from engaging in interstate operations 
as common or contract carriers until 
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authorized to do so by the Commission. 
The complaint asserted that since Sep- 
tember 1, 1952, the defendants had 
transported from Chicago to seven east- 
ern states, to California, and to Wash- 
ington, D.C., a large number of ship- 
ments of meat, without any form of 
authorization by the Commission. The 
case is docketed as 53C1901. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 


rules and regulations thereunder, appear 
below. 


Northern Indiana district, Fort Wayne 
division, at Fort Wayne. A _ consent 
judgment was entered August 19 against 
Harmon M. Harper and Oris W. Martin, 
of Cromwell, Ind., dba Harper & Martin, 
in the sum of $350, and costs, as a forfei- 
ture in a civil action charging defend- 
ants, a Class I common carrier of 
property, with failing to file with the 
Commission quarterly reports within the 
time prescribed by the Commission. 

om ~ * 


Northern Illinois district, Eastern di- 
vision at Chicago. Cooper-Jarrett, Inc., 
of Chicago, was fined $300, August 17, 
following its plea of nolo contendere to 
an information charging it with permit- 
ting an underaged driver to operate a 
motor vehicle in interstate commerce, 
with permitting such driver to operate a 
motor vehicle for excess hours, with per- 
mitting him to operate a motor vehicle 
without having been physically ex- 
amined and certified, and with failing 
= require such driver to keep drivers’ 
ogs. 


oa * * 


District of Utah, central division, at 
Salt Lake City. A summary judgment 
was entered, August 28, against Gordon 
Ray, of Salt Lake City, in the sum of $100 
and costs, as a forfeiture in a civil ac- 
tion charging the defendant, a Class I 
common carrier of petroleum products, 
with failing to file with the Commission 
his annual report for 1952 within the 
time specified by the Commission. 

” om * 


Eastern Pennsylvania district, at Phil- 
adelphia. Fines totaling $6,500 were im- 
posed, September 9, on Leaman 
Transportation Co., Inc., Leaman Trans- 
portation Corporation, and Chemical 
Tank Lines, Inc., all of Downingtown, 
Pa., following their respective pleas of 
nolo contendere to three separate infor- 
mations charging each of them with 
violations of the act. Leaman Transpor- 
tation Co., Inc., and Leaman Transpor- 
tation Corporation were fined $1,950 each. 
Chemical Tank Lines, Inc., was fined $2,- 
600, and the fines were ordered to be 
paid. Each of the defendants was 
charged with permitting drivers to re- 
main on duty for excessive weekly hours, 
with failing to file reports of reportable 
accidents, and with filing with the Com- 
mission false monthly hours of service 
reports. In addition, Leaman Transpor- 
tation Corporation and Chemical Tank 
Lines, Inc., were each charged with per- 
mitting drivers to drive motor vehicles 
for excessive daily hours. 





New York western district, at Buffalo. 
Daniel S. Dracup, dba Daniel S. Dracup 
& Co., Jamestown, N.Y., was fined $450 
on August 31, following his plea of guilty 
to an information charging him with 
operating as a common carrier of prop- 
erty in interstate commerce without his 
having on file with the Commission evi- 
dence of bodily injury and property 
damage liability insurance. The fine was 
required to be paid. 

~ * oo 

Wisconsin western district, at Madison. 
Edward J. Neisius, Prairie du Chien, 
Wis., dba C & H Transfer, was fined 
$600 on August 24, following his plea 
of guilty to an information charging him 
with operating as a common carrier of 
property in interstate commerce with- 
out there having been issued to him by 
the Commission a certificate authorizing 
the particular operations described in 
the information. The fine was required 
to be paid. 

& * + 

Georgia northern district, at Atlanta. 
A consent judgment was entered Sep- 
tember 11, against Atlanta-Asheville Mo- 
tor Express, Inc., Atlanta, in the sum of 
$200 and costs, as a forfeiture in a civil 
action charging the defendant carrier 
with failing to comply with the require- 
ments of the Commission with respect 
to the filing of its annual report for the 
year 1952. 

tk * * 

District of Kansas, at Topeka. In a 
civil proceeding instituted by the Com- 
mission, judgment was entered, Septem- 
ber 4, permanently enjoining and re- 
quiring C. L. Recht, a common carrier, 
dba Recht Truck Line, of Salina, Kan., 
to remit to consignors tendering C.O.D. 
shipments of freight the C.O.D. funds 
collected by defendant thereon, within 
10 days after delivery of the shipments. 
The proceeding was based on allegations 
of the Commission that the defendant 
was failing to remit C.O.D. collections 
within 10 days as required by Commis- 
sion regulations. 

* * * 

Eastern [Illinois district, at Danville. 
John E. Nimz, dba Nimz Transporta- 
tion, of Watseka, Ill., was fined $500, 
September 9, following his plea of 
guilty to an information charging him 
with failing to remit C.O.D. collections 
within the time required, and with fail- 
ing to have on file physicians’ certif- 
icates for certain of his drivers. The 
fine and costs were required to be paid. 

~ * a” 


District of New Hampshire, at Con- 
cord. On September 1, fines totaling 
$1,520 were imposed on Ruth Randall 
and Arthur G. Randall, dba North- 
eastern Motor Mileage and/or North- 
eastern Freightways, and Doehle Greet- 
ing Cards, Inc., all of Nashua, N.H., 
following entry of their separate pleas 
of guilty to an information charging 
them with violations of part II of the 
act. Ruth and Arthur G. Randall were 
charged with operating as a common 
carrier of property without a certificate 
from the Commission authorizing the 
described operations, and were fined 
$285 each. Doehle Greeting Cards, a 
shipper, was charged with aiding and 
abetting the Randalls in such unauthor- 
ized operations, and was fined $950. All 
fines were paid. 

* * 

District of Oregon, at Portland. Fines 
totaling $600 were imposed, August 28, 
on United Truck Lines, Inc., Spokane, 
Wash., and Oregon-Washington Trans- 








port, Portland, Ore., following a trial 
before the court on an information 
charging them with violation of part 
II of the act. United Truck Lines was 
charged with engaging in the business 
of a common carrier of property without 
a certificate authorizing the described 
operations, and was fined $500. Oregon- 
Washington Transport was charged with 
aiding and abetting such unauthorized 
operations by entering into a fictitious 
lease of equipment arrangement to make 
it appear that the operations were being 
conducted by it over its own authorized 
routes. It was fined $100. The fines 
were required to be paid. 


* * * 


District of Vermont, at Windsor. Utili- 
ties Distributors, Inc., was fined $1,000, 
September 9, following its plea of guilty 
to an information charging it, a private 
carrier, with permitting drivers to op- 
erate motor vehicles for excessive daily 
hours. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Court of Civil Appeals of Texas, San 
Antonio. 


Suit against railroad to recover dam- 
ages on shipment of tomatoes made in 
interstate commerce. The County Court 
at Law, Hidalgo County, entered judg- 
ment from which plaintiff appealed. The 
Court of Civil Appeals, W. O. Murray, 
C.J., held that under provisions of Com- 
merce Act and Uniform Bill of Lading 
Act that suit must be brought upon 
claim within period of two years and 
one day after railroad company has dis- 
approved a claim or any part thereof, 
disallowance of the claim started the 
running of the limitations period, re- 
gardless of whether the disallowance was 
proper, and it became duty of claimant 
to file suit within period of two years 
and one day, or have the claim be for- 
ever barred. 

Judgment affirmed. 


The provisions of the Commerce Act 
and of the Uniform Bill of Lading Act 
to the effect that a suit must be brought 
upon a claim within a period of two 
years and one day after railroad has dis- 
approved a claim or any part thereof 
are plain and unambiguous and are not 
subject to further interpretation by the 
courts. Interstate Commerce Act, Sec- 
tion 20(11), 49 U.S.C.A. Section 20(11). 


Under provisions of Commerce Act and 
of Uniform Bill of Lading Act to effect 
that suit must be brought upon claim 
within period of two years and one day 
after railroad company has disapproved 
a Claim or any part thereof, a disallow- 
ance of claim by railroad started the 
running of the limitation period, regard- 
less of whether the disallowance was 
proper, and it thereafter became the 
duty of the claimant to -file suit within 
the period of two years and one day, or 
have the claim be forever barred. In- 
terstate Commerce Act, Section 20(11), 
49 U.S.C.A. Section 20(11). 


In suit against railroad to recover 
damages on an interstate shipment of 
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Overnight deliveries to Europe 
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Plus all these advantages... 


Space may be reserved—so you can plan deliveries 
more accurately. 


Lower costs—by lighter packing, lower insur- 
ance rates, less trans-shipment, less pilferage. 


Swift deliveries—for better customer service, 
less money in inventory, less idle stock. 





More capacity—All-cargo Clippers carry items 
bulky as bulldozers, spirited as race horses. 


More experience— Pan American carries more 
cargo to Europe than any other airline. 


New markets brought within reach by a huge 
Clipper* fleet . . . dependable, on-time deliveries 
to 83 countries and colonies on all six continents 
... 40 flights a day from the U.S.A. alone! Cargo 
space on every Clipper. 


411 helpful offices around the world on call to 
oversee your Overseas Cargo. 


A Free Cost Analysis of your specific shipping 
requirements—to show how Clipper Cargo can 
save you money over other transportation— 


—— 


—Call your Shipping Agent or 
Pan American. 
411 offices around the world. 


In New York: 
STillwell 6-0600, 80 E. 42 St. 





—_ ~~ a . > 
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All-cargo service now doubled 

to major European markets 


Leader in overseas air cargo— 


Pau AWERICAN 


WORLD’S MOST EXPERIENCED AIRLINE 


*Trade-Mark, Reg. U.S. Pat. Off. 
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tomatoes, wherein defense was inter- 
posed that suit was not commenced 
within two years and one day after dis- 
allowance of claim as required by the 
Commerce Act and the Uniform Bill of 
Lading Act, exclusion of testimony as to 
the interpretation which the parties had 
theretofore placed upon the limitation 
provisions contained in the Uniform Bill 
of Lading Act was proper, since public 
purpose of such act would have been 
thwarted by admission of such evidence. 
Interstate Commerce Act, Section 20(11), 
49 U.S.C.A. Section 20(11). 

The provisions of the Commerce Act 
are intended to prevent railroads from 
discriminating in favor of or against 
people who ship goods over the railroads, 
and such purpose cannot be avoided by 
simple expedient of having the railroads 
and shippers place a construction upon 
the limitation provision of the Com- 
merce Act and Uniform Bill of Lading 
Act which is contrary to the plain terms 
thereof. Interstate Commerce Act, Sec- 
tion 20(11), 49 U.S.C.A. Section 20(11). 
(H. Rouw Co. v. Texas & N. O. R. Co., 
260 S.W.2d 130). 


i 


Court of Civil Appeals of Texas, Waco 


Action by shipper against defendant 
as @ common carrier for hire, to recover 
value of cotton destroyed by fire while 
being transported on defendant’s truck. 
The. District Court, Navarro County, 
A. P. Mays, J., entered judgment for 
shipper, non obstante veredicto, and 
defendant appealed. The Court of Civil 
Appeals, Hale, J., held that defendant 
was a common carrier, and hence, an 
alleged agreement whereby = shipper 
would exempt defendant from any and 
all liability resulting from loss in trans- 
portation of the cotton, was invalid. 

Judgment affirmed. 

At common law, there is implied agree- 
ment on part of common carriers for 
hire to carry safely goods entrusted to 
them for transportation and they are 
held to strict accountability for loss of 
or failure to deliver such goods, being 
generally liable as an insurer for all 
losses and injuries except such as arise 
from act of God or of public enemy, 
from negligence of shipper, or from 
inherent nature or vice of property 
shipped. 

All persons who transport goods from 
place to place for hire, for such persons 
as see fit to employ them, whether 
usually or occasionally, or whether as a 
principal or incidental occupation, are 
“common carriers,” and incur all their 
responsibilities. Vernon’s Ann. Civ. St. 
arts. 883, 911b, Section 1(h). 

Operator of motor trucks who, for 
approximately 15 years, had been haul- 
ing cotton over highways of state from 
place to place for such persons as saw 
fit to employ him, thereby. making a 
living for himself and his family, was 
in legal contemplation a “common 
carrier,” as distinguished from a con- 
tract carrier, at time when cotton, sub- 
sequently destroyed by fire en route, 
was delivered to him for transportation. 
Vernon’s Ann. Civ. St. arts. 883, 911B, 
Section 1(h). 


Operator of motor trucks who held 
himself out to public generally for pe- 
riod of fifteen years as being able, ready 
and willing to haul cotton from place 
to place for such persons indiscrimi- 


nately as saw fit to employ his services 
in that capacity, could not be heard 
to say that he was not a common 
carrier and not liable as such for cotton 
destroyed by fire while being transported 
on his truck, solely because he did not 
have a permit to operate truck in busi- 
ness of hauling cotton over highways of 
state. Vernon’s Ann. Civ. St. arts. 883, 
911b. 

Where operator of motor truck was 
a common carrier, alleged agreement be- 
tween operator and shipper, whose cargo 
of cotton was destroyed by fire while 
being transported on operator’s truck, 
whereby shipper would exempt operator 
from any and all liability resulting from 
loss in transportation of cotton, was 
invalid. Vernon’s Ann. Civ. St. art. 883. 

In action by shipper against common 
carrier, to recover value of cotton de- 
stroyed by fire while being transported 
on carrier’s truck, neither evidence nor 
pleadings were sufficient to raise special 
issue, requested by carrier, as to whether 
the cotton was burned by a fire that 
originated from inside of a bale of 
cotton. 

In action by shipper against common 
carrier to recover value of cotton de- 
stroyed by fire while being transported 
on carrier’s truck, neither pleadings nor 
evidence were sufficient to show that the 
manner in which carrier handled the 
shipment was such as to exculpate him 
and his driver from any charge of negli- 
gence, or to raise any defensive issue 
against liability for recovery sought by 
shipper. (Rogers v. Crespi & Co. 259 
S.W.2d 928.) 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing. Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S.D. New 
York. 


Action by a partnership against the 
United States, and Federal Maritime 
Board, and private defendants, to set 
aside, annul, and suspend order of the 
Board denying plaintiff a substantial 
part of reparations sought to be re- 
covered by plaintiffs from the private 
defendants for exaction of allegedly un- 
lawful shipping rates by private defend- 
ants operating as common carrier by 
water. On motion of defendant United 
States and Federal Maritime Board to 
dismiss the action. The District Court, 
Dimock, J., held that Court of Appeals 
had exclusive jurisdiction. 

Motion granted. | 

Statute authorizing maintenance of 
action in Federal District Court where 
order of Federal Maritime Board for 
payment of money is violated did not 
authorize a plaintiff from whom ship- 
ping rates were exacted by common 
carrier by water, which allegedly vio- 
lated Shipping Act, to maintain action 
in Federal District Court to set aside, 
annul and suspend orders of Board 
denying to plaintiffs a substantial part 
of reparations sought from carrier. 
Shipping Act, 1916, Section 30, 46 
U.S.C.A. Section 829. 

Under statute granting to Court of 
Appeals exclusive jurisdiction to enjoin, 
set aside, or suspend such final orders 
of United States Maritime Commission 
or Federal Maritime Board as are sub- 
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ject to judicial review pursuant to 
specified statute, Courts of Appeals have 
exclusive jurisdiction to review order 
denying reparations to a shipper from 
which common carrier by water has 
exacted unlawful rates, and District 
Court may not review such order. 5 
U.S.C.A. Section 1032; Shipping Aci, 
1916, Section 31, 46 U.S.C.A. Section 830. 
(D. L. Piazza Co. v. West Coast Line, 
113 F. Supp. 193). ‘ 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishin ompany, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Ninth 
Circuit 


Defendant was charged by informa- 
tion with transporting, in com-- 
merce, shipments of dangerous explosives 
without there being in force and effect 
with respect to defendant a certificate 
of public convenience and necessity is- 
sued by Interstate Commerce Commis- 
sion authorizing such operations. From 
a judgment of the United States District 
Court for the Northern District of Cali- 
fornia, Southern Division, Michael J. 
Roche, J., the defendant appealed. The 
Court of Appeals, Orr, Circuit Judge, 
held that evidence warranted finding 
that trucks of defendant had contained 
dangerous explosives, and that defend- 
ant was made aware of what it was 
transporting and that it did so know- 
ingly and willfully in the absence of a 
required permit. 

Judgment affirmed. 

Regulation of Interstate Commerce 
Commission designating four classes of 
explosives and describing those in 
“Class A” as explosives detonating or 
otherwise of maximum hazard, thereby 
designated those explosives as dangerous 
within contemplation of exception to 


certificate of public convenience and — 


necessity, notwithstanding absence of 
express characteristics of such explosives 
as dangerous as had been done by former 
regulation, since words “maximum haz- 
ard” indicated that such explosives were 
extremely dangerous. 

A motor carrier which transported 
detonating fuses, explosives projectiles 
for cannon, ammunition for cannon with 
explosive projectiles, hand grenades, 
black powder and rocket ammunition 
with empty projectors, was carrying 
“dangerous explosives” within exception 
in its certificate of convenience and 
necessity granted by the Interstate Com- 
merce Commission. 


In proceedings on information charg- 
ing defendant with transporting, in in- 
terstate commerce, shipments of danger- 
ous explosives without there being in 
force and effect with respect to defend- 
ant a certificate of public convenience 
and necessity authorizing such opera- 
tions, freight bills prepared by defend- 
ant’s traffic department and containing 
information taken from freight bills of 
initial transportation agent, or from 
government bills of lading, having been 
prepared responsive to requirements of 
regulations issued by commission and 
in regular course of business, were ad- 
missible in evidence. 28 U.S.C.A. section 
1732. 

In prosecution of carrier whose certifi- 
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cate contained exception as to transpor- 
tation of “dangerdus explosives”, on 
charge of transporting such explosives, 
in interstate commerce, evidence war- 
ranted finding that defendant had 
transported dangerous explosives, and 
that defendant was made aware of what 
it was transporting and that it did so 
knowingly and willfully without the re- 
quired permit. (West Coast Fast Freight 
v. United States 205 F. 2d 249). 


* * * 


Superior Court of Pennsylvania. 


Application by former partner of dis- 
solved partnership for certificate of pub- 
lic convenience for trucking business. 
The Public Utility Commission, at 
Docket No. A-76782, September 24, 1951, 
B. Frank Morgal, Acting Chairman, 
entered an order granting the certif- 
icate and cancelling an outstanding 
certificate issued to the partnership, and 
the other member of the partnership 
who had intervened, appealed. The 
Superior Court, No. 67, October Term, 
1952, Ross, J., held that the order of 
granting the certificate to the former 
partner who admittedly had operated 
a trucking business under the partner- 
ship certificate after dissolution of the 
partnership was not so arbitrary, ca- 
pricious, and unreasonable as to be 
erroneous. 


Affirmed. 


After dissolution of trucking partner- 
ship to which certificate of public con- 
venience had been issued, the certificate 
was a nullity from which neither of 
former partners could derive authority 
to operate either as common carrier or 
as contract carrier, so that former part- 
ner wishing to continue operations pro- 
ceeded correctly in seeking new certif- 
icate rater than transfer of partnership 
certificate. 

In application for certificate of public 
convenience by former partner who de- 
sired to continue trucking business after 
dissolution of partnership to which such 
certificate had been issued, evidence 
established necessity for services he 
proposed to perform. 


Appellant could not successfully com- 
plain because appellee in seeking certifi- 
cate of public convenience for trucking 
business had undertook and sustained a 
greater burden of proof than he was 
required to meet. 


A certificate of public convenience is- 
sued by Public Utiilty Commission is a 
“privilege”, not a “property right”, and 
confers no vested rights upon its holder, 
so that Commission’s cancellation of 
certificate which had been issued to 
partnership was not a “deprevation of 
property.” 

Where findings of Public Utility Com- 
mission as to fitness of applicant for 
certificate of public convenience is sup- 
ported by substantial evidence of ra- 
tional, probative force, Superior Court 
will not review discretion statutorily 
vested in the Commission unless exer- 
cised capriciously or arbitrarily. 


Even if former partner seeking certif- 
icate of public convenience for trucking 
business had violated Public Utility Law 
by operating such business under part- 
nership certificate after dissolution of 
partnership, such violation did not nec- 
essarily compel refusal of application for 
certificate, in view of fact that no ques- 


tion of human safety was involved in 
the past dereliction. 

Order of Public Utility Commission 
granting certificate of public convenience 
to former partner who admittedly had 
operated trucking business under part- 
nership certificate after dissolution of 
partnership was not so arbitrary, ca- 
pricious, and unreasonable as to be 
erroneous. (Slater v. Pennsylvania Pub- 
lic Utility Commission, 98 A.2d 743.) 


x % x 


Supreme Court of Utah. 


Original proceeding to review order of 
Public Service Commission granting 
carriers’ petition for increase in tariff 
for intrastate switching traffic. The Su- 
preme Court, Wade, J., held that con- 
ditioning the increase upon carriers’ re- 
ducing line-haul charge where intra- 
state switching charge had formerly 
constituted part of line-haul, charge was 
not a reduction in line-haul charge but 
was a@ mere practical separation of 
switching charges from line-haul rate, 


and, carriers’ overall compensation 
would remain unchanged. 
Affirmed. 


A “line-haul” is the beginning and end 
of transportation service by railroads. 

Order of Public Service Commission 
granting carriers’ request for increase in 
tariff for intrastate switching traffic and 
conditioning the increase upon carriers” 
reducing charges made for line-haul 
traffic where existing line-haul charge 
included charge for intrastate switching 
did not change line-haul rates without 
hearing on the point but merely was 
practical basis for separation of intra- 
state switching charges from line-haul 
charges, and carriers’ overall compensa- 
tion would be unchanged. U.S.C. 1953, 
54-7-12. Denver & R. G. W. R. Co. v. 
Public Service Commission, 259 P. 2d 873). 


* * a 


Supreme Court of Washington, Depart- 

ment 1. 

Those who felt themselves aggrieved 
by order of the Public Service Commis- 
sion establishing permanent transporta- 
tion rates for bulk petroleum products 
distributed between certain points by 
motor vehicle common carriers, filed a 
petition for writ of review. The Superior 
Court of Thurston County, Charles T. 
Wright, J., entered a judgment supersed- 
ing the Commission’s order, and an ap- 
peal was taken. The Supreme Court, 
Weaver, J., held that evidence was in- 
sufficient to sustain Commissions order. 

Judgment affirmed. 

Power to fix rates for transportation 
of bulk petroleum products by motor 
vehicle common carriers is legislative 
and not a judicial power. 

On petition for review in Superior 
Court of order of Public Service Com- 
mission establishing permanent trans- 
portation rates for bulk petroleum prod- 
ucts by motor vehicle common carriers 
between certain points, it was province 
of court to determine whether Commis- 
sion had correctly followed Statutes as 
to matters of procedure, had failed to 
grant fair hearing, had acted arbitrarily 
or capriciously in making its findings 
and orders, or had violated rights se- 
cured by federal and state constitutions. 
RCW 81.04.430. 


A finding of fact made by Public 
Service Commission without evidence in 
establishing permanent transportation 
rates for bulk petroleum products dis- 
tributed by motor vehicle common Car- 
riers is arbitrary. RCW 81.04.430. 

In findings and order of Public Serv- 
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ice Commission in fixing transportation 
rates for bulk petroleum products dis- 
tributed by motor vehicle common car- 
riers are not based on evidence, statutory 
presumption of their correctness does 
not remedy deficiency or absence of 
evidence to sustain them. 

Public Service Commission in estab- 
lishing transportation rates for motor 
vehicle common carriers cannot consider 
matters outside of its record, since a 
valid order must be based on the record 
and on findings and conclusions law- 
fully made by department from that 
record. RCW 81.04.430. 

Though Public Service Commission in 
fixing transportation rates for motor ve- 
hicle common carriers could consider its 
previous experience in similar situations, 
and general information concerning the 
subject, which goes to make up its fund 
of expert knowledge, it cannot act on 
its own information, but must make its 
findings of fact based on evidence pre- 
sented in the record. RCW 81.04.430. 

Evidence was insufficient to support 
order of Public Service Commission 
establishing permanent transportation 
rates for bulk petroleum products dis- 
tributed between certain points by motor 
vehicle common carriers. (State v. Kuy- 
kendall, 259 P.2d 838.) 


Supreme Court of Tennessee. 


Suit by delivering motor carrier for 
freight charges on shipment in inter- 
state commerce. The General Sessions 
Court, Shelby County, rendered judg- 
ment for consignee, and the carrier 
appealed. The Circuit Court, Shelby 
County, Harry Adams, J., reversed, and 
the consignee brought error. The Su- 
preme Court, Gailor, J., held that where 
interstate shipment of goods was made 
C.O.D., initial motor carrier by mistake 
changed bill of lading from C.O.D. to 
prepaid and goods were received by 
consignee from delivering carrier on 
prepaid freight bill, consignee could not 
thereafter refuse payment of freight 
charges to delivering carrier on theory 
that its liability was secondary and could 
only be realized after showing that 
unsuccessful attempt had been made to 
collect from shipper. 

Judgment of Circuit Court affirmed. 

Where assignments of error were 
without specification as required by rule 
and asserted merely that judgment below 
was erroneous because contrary to law 
and facts, Supreme Court would not 
consider such assignments seriatim. 
Rules of Supreme Court, rule 14(2). 

Interstate Commerce Commission 
Regulations apply alike to interstate 
carriers by rail and by truck. 

Denial of certiorari by the United 
States Supreme -Court imports no ex- 
pression of such court on merits of state 
court decision. 


Shipper and consignee are jointly and 
severally liable for freight charges ir- 
respective of mistakes of carriers, the 
contracts, equities, or shufflings of the 
parties. 


In the public interest charge of the 
full scheduled rate is mandatory on 
carriers. 


Where interstate shipment of goods 
was made C.O.D., initial motor carrier 
by mistake changed bill of lading from 
C.O.D. to prepaid and goods were re- 
ceived by consignee from delivering 
carrier on prepaid freight bill, consignee 
could not thereafter refuse payment of 
freight charges to delivering carrier on 
theory that its liability was secondary 
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and could only be realized after showing 
that unsuccessful attempt had been 
made to collect from shipper. (Plastic 
Products Co. v. Cook Truck Lines, 260 
S.W.2d 178). 


* a * 


Court of Appeals of Tennessee, Middle 
Section. 


Railroad’s suit against warehouse to 
recover demurrage charges on cars of 
scrap iron delivered to warehouse, 
wherein warehouse filed answer denying 
liability and a cross-bill bringing in as 
new party the consignor of scrap metal. 
The Chancery Court, Davidson County, 
Thomas A. Shriver, Chancellor, dis- 
missed bill and cross-bill and railroad 
appealed. The Court of Appeals, Felts, 
J., held that statement of officer of 
warehouse to railroad employe that “I 
don’t know, I don’t want them, we have 
no place to put them, we don’t want the 
scrap” in answer to query as to what 
railroad should do with cars was not a 
rejection of the cars and warehouse, 
which accepted delivery of cars which 
were handled for warehouse’s account 
under general demurrage agreement was 
liable for demurrage charges but had 
right of reimbursement against con- 
signor. 


Reversed and rendered. 


Demurrage charges on railroad cars 
are part of transportation charges, are 
covered by Interstate Commerre Com- 
mission tariffs and the Interstate Com- 
merce Act and must be collected by car- 
rier from shipper or consignee to same 
extent as freight charges. Interstate 
Commerce Act, 49 U.S.C.A. Section 1 
et seq. 

The consignor, who requires carrier to 
perform service when he delivers goods 
for transportation is ordinarily liable for 
transportation charges. 


The usual stipulation in bill of lading 
that consignee shall pay transportation 
charges is not a contract by carrier to 
look to consignee, but carrier may de- 
liver the freight and still hold con- 
signor for the charges. 


When consignee accepts goods and 
benefits rendered, the law implies a 
contract upon his part to pay the 
charges unless it appears to knowledge 
of carrier that he received the goods 
not as owner but as agent for another. 
‘Statement of officer of warehouse 
which was consignee of cars of scrap 
iron, that “I don’t know, I don’t want 
them, we have no place to put them, we 
don’t want the scrap” in reply to query 
of railroad employe as to what should 
be done with cars was not a rejection 
of the cars, and warehouse, which ac- 
cepted delivery of the cars which were 
handled for its account under general 
demurrage agreement was liable for 
demurrage charges but warehouse, as 
agent of consignor, had right of reim- 
bursement against consignor. 


On Petition to rehear. 


Effect of railroad’s broad appeal was 
to transfer to Court of Appeals the en- 
tire suit by railroad against warehouse 
for demurrage charges and cross-bill 
for reimbursement by warehouse against 
consignor of goods for whom warehouse 
acted as agent for a hearing de novo 
and re-examination of whole matter of 
law and fact appearing in the record. 
Code, Sections 9036, 9051. (Tennessee 
Cent. Ry. Co. v. Cumberland Storage & 
W. Co., 260 S.W.2d 208). 


TRANSPORTATION 
LEGISLATION 


(ERE RAENEAS A ACR RD a ATT 
Changes in Laws Governing 
Mail Transport and Rates 
Studied by Advisory Group 


Among recommendations studied 
by the advisory council of the Senate 
post office and civil service commit- 
tee are a proposal for establishment 
of “a five-cent expedited first-class 
letter service” and a proposal for 
legislation to permit “freer competi- 
tion” in the awarding of transporta- 
tion contracts by the Post Office 
Department, according to Senator 
Carlson, of Kansas, chairman of the 
committee. 


Another recommendation that the ad- 
visory council had under consideration, 
Senator Carlson said, was for reorgani- 
zation of the-Post Office Department as 
an independent government corpora- 
tion. 


The proposal for a five-cent expedited 
first-class letter was made at a meeting 
of the advisory council of September 16, 
he said. 


“Specifically,” he continued, “the plan 
recommends that most first-class mail 
would be transported by air, resulting in 
overnight delivery throughout most of 
the country. To compensate for this ex- 
pedited service the rate on all first-class 
mail, other than local, would be in- 
creased to five cents per ounce. The 
rate on local first-class mail would re- 
main at the present rate of three cents 
per ounce.” 


Postmaster General’s Plea Noted 


Senator Carlson noted that Postmas- 
ter General Summerfield recently had 
asked for an increase in first-class mail 
rates to four cents, from three cents, 
on non-local mail, and from six cents 
to seven cents on air mail. 


No decision had been reached by the 
advisory council on these or any other 
recommendations on its agenda, said 
Senator Carlson. 


“We are looking into them, and that 
is about all we can say at this time,” 
he said. 


The proposal for “freer competition” 
with respect to Post Office Department 
transportation contracts, he stated, con- 
templated that lower carrying costs to 
the department would result. He re- 
ported that “other questions” that the 
advisory council was studying were the 
following: 


“Standardization of envelope sizes. 
Currently, literally thousands of enve- 
lope sizes go through the mail every 
day. This presents a serious problem of 
mechanical cancellation, thereby sus- 
taining the cost on this operation alone 
by millions of dollars annually. 

“Investing within the Post Office De- 
partment broader powérs and authority 
to clean up and run its own operations. 

“Recommendations for major changes 
in personnel regulations and methods 
that have created barriers to efficient 
operations. Many of these _ so-called 
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barriers are the result of legislation long 
overdue for a change. 


“Need for increases in second-class 
and third-class mail rates. Whether, 
in the light of lowered operating costs 
and other savings, further increases on 
these and other classes of mail and serv- 
ices may be justified or necessary.” 


Senator Carlson announced that 
Glenn C. Compton had resigned from 
the staff of the Printing Industry of 
America, national association of the 
printing and lithographing industry, to 
accept an appointment as special assist- 
ant to the Senate post office committee's 
advisory council. Senator Carlson is 
chairman and Walter D. Fuller, chair- 
man of the board of the Curtis Publish- 
ing Co., is vice-president of the council, 
the membership of which consists of in- 
dustrial, labor and civil leaders, and 
representative large users of the various 
mail services. The council will submit 
a report to the Senate post office com- 
mittee shortly before the reconvening of 
Congress in January. 





Senator Studies Maritime 


Matters on European Trip 


As chairman of a subcommittee of the 
Senate interstate and foreign commerce 
committee concerned with merchant ma- 
rine matters, Senator Butler, of Mary- 
land, on September 17 departed from 
New York City, aboard the SS. “United 
States,” on a trip to Europe in the 
course of which he planned to obtain 
information about foreign merchant ship- 
ping developments of interest to his 
subcommittee and the American mer- 
chant marine. 


John M. Drewry, subcommittee coun- 
sel, accompanied Senator Butler. The 
other two members of the subcommittee, 
Senators Magnuson, of Washington, and 
Smathers, of Florida, advised the sub- 
committee chairman shortly before his 
departure that pressure of other business 
would make it impossible for them to 
go with him on the European trip. 


“The purpose of our trip,” said Sena- 
tor Butler, “is two-fold: First, to study 
and investigate the effect of the mutual 
assistance program on our foreign com- 
merce; secondly, to investigate shipbuild- 
ing costs and construction methods in 
selected foreign yards to the end that 
reasonable legislation may be formulated 
to stimulate commerce and the building 
of American-flag ships.” 


He said that his itinerary would in- 
clude “the John Brown shipyards at 
Clydebank, the Alex Stephen and Charles 
Connell Shipyards at Glasgow, and the 
Howard D. Terwerke Shipyards at Kiel 
(Germany),” as well as shipyards at 
Schidem, Trieste, Rome, Naples and 
Genoa. 


“So important are the American ship- 
ping and shipbuilding industries to our 
national security and to the prosperity 
of the country,” he said, “that anything 
of vital interest to them must command 
the sympathetic attention and considera- 
tion of the Congress. With this in mind, 
I strongly feel that proposals intended 
to establish a realistic policy of aid t0 
the entire maritime industry, looking 
to the establishment and maintenance 
of a merchant marine adequate to emer- 
gency as well as peacetime needs, based 
on a reasoned program of incentives for 
orderly replacement of the nations cry- 
cargo, passenger and tanker fleets must 
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WHERE IS YOUR 
SHIPPING POINT? 


North America’s professional Marine Insurance Service is there, too! 


Shipping from an inland point, you may feel your- 
self cut off from firsthand, professional counsel 
on your Marine Insurance. 


There is no need for that, for your local North 
America Agent or Broker can supply the Marine 
Insurance you require, backed up by many 
specialized services. 

If you have packing or-shipping questions, he 
can call on North America’s Marine Department 
for suggestions. This department’s packaging 


consultants have the benefit of a quarter century 
of experience in loss prevention service. 

When your cargoes are covered by a North 
America policy, you get world-wide service. For- 
eign Claims and Settling Agents are located 
in principal ports and interior cities to render 
prompt, just settlement. 


Ask your local North America or Philadelphia 
Fire and Marine Agent or Broker about this 
complete Marine Insurance service. 


NORTH AMERICA COMPANIES 


PROTECT WHAT YOU HAVE©O 


Insurance Company of North America 


Indemnity Insurance Company of North America 


* Philadelphia Fire and Marine Insurance Company 


PHILADELPHIA 1, PA. 


PIONEERS IN PROTECTION—SERVING WITH 20,000 AGENTS IN THE PUBLIC INTEREST 
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be presented to the Congress in the 
coming session.” 

At Senator Butler’s office in Washing- 
ton it was stated that, on his return 
from Europe,.expected about October 18, 
the subcommittee would hold several 
days of hearings in San Francisco, Calif., 
and that further hearings by the Butler 
subcommittee would be held in Wash- 
ington early in November. 












LABOR NEWS 


In long-distance moving 
it's the Pre-Planned 


United way... 


to take the details 
off your hands 
















Railroads, Unions Reach 
Understanding on Relating 


New Price Index to Wages 


While awaiting an announcement 
of the consumers’ price index figure, 
computed as of August 15, by the 
Labor Department’s Bureau of Labor 
Statistics, regional conference com- 
mittees of the railroads and chiefs 
of the rail employe brotherhoods this 
week were in the process of trans- 
forming into a written and signed 
agreement an understanding reached 
by them on September 16 concern- 
ing use of the revised consumers 
price index figures in determining 
“escalator clause” wage adjustments. 

Existing agreements between the rail- 
roads and the unions representing their 
employes contain provisions, called “es- 
calator clauses,” under which rail em- 


ploye wages are geared to the cost of 
living as reflected in the consumers’ 
| price index of the Bureau of Labor Sta- 

cOM FO RTAB u 7 tistics. The “base” index figure set forth 
and so very much mo | in the agreements effected in 1950 be- 
y =e | tween the railroads, on the one hand, 


| and the Switchmen’s Union of North 
The LIFELINE of INDIA NA Hotel Cleveland offers a America and Railroad Yardmasters of 


i/ warm and friendly hospitality America, on the other, is 174. Under 
» CHICAGO convenient, too . . . directly terms of the agreements effected in 1951 
cr’ AN connected with and 1952 between the railroads and all 
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care Union Passenger Terminal. | the other operating and non-operating 
| brotherhoods, the “base” index figure is 
*,MONON | 178. The agreements provided that 

LAF avert, _ ee | quarterly adjustments of rail employe 
wages, to the extent of 1 cent an hour for 

each point of increase or decrease of the 
} index at levels above the “base” index 
figure, should be made at the begin- 

ning of each quarter—January 1, April 1, 
CLEVELAND, OHIO | etce.—on the basis of the consumers’ price 

| index figure for the middle of the second 

OTHER SONNABEND OPERATED HOTELS month of the preceding quarter. Thus, 
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‘ New York CITY. Ritz Tower on the consumers’ price index figure for 
habit with more RESORTS August 15. 

Whitehall, Palm Beach, Fla. | Last winter the Bureau of Labor Sta- 


and more shippers 
to specify Monon. 


Samoset, Rockland, Me. tistics changed its method of computing 
| the consumers’ price index figure, there- 
tofore based on relationship of present- 
day prices to the average prices for the 
| period 1935-1939, and adopted the 1947- 
| 1949 period as the base period. Rail- 
road wage adjustments remained tied to 
| the “old series” consumers’ price index; 
| but among rail union leaders there was 
some dissatisfaction with the manner in 
which the revised price index figure wits 
converted into the “old series” index 
figure. The carriers and unions received 
advice from Commissioner Clague, of the 
Bureau of Labor Statistics, on the use 
of a “conversion factor” by means of 
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DIRECT SHIPMENT FROM MIDWEST 

PLANT TO ITALY ViA TWA 

SPEEDS NEW SCREEN IN TIME 
FOR PREMIERE 


WHEN AN ITALIAN MOVIE HOUSE 
RECENTLY ANNOUNCED 3-0... THEY 
BOUGHT A 40-FOOT POLARIZED 
SCREEN FROM WALKER AMERICAN 
CORP. IN ST. LOUIS. BECAUSE SPEED 
AND CAREFUL HANDLING WERE 
IMPORTANT, TWAS O/RECT AIR 
CARGO SERVICE WAS USED. 
ALTHOUGH ONLY A FEW HOURS 
REMAINED BEFORE THE PREMIERE 
... SHIPMENT VIA TWA MADE ON- 
me TIME DELIVERY POSSIBLE. 


fr Min 


‘a ONLY TWA serves all major markets in U.S.A. 
and 21 world trading centers overseas. 
@ Provides scheduled all-cargo transatlantic 
round-trip service every week between N. Y. 
and Paris. 
; @ Operates Speedpak service from Paris to 
: Bombay, Colombo and intermediate points. 


@autTious HANDUNG 


OF 3-D SCREENS OR ANY 
. NEWSPAPER Bs MERCHANDISE IS ASSURED 

AND MAGAZINE PUBLISHERS ARE , gente 
BIG USERS OF TWA AIR 6 <a paws ~Socevi 
CARGO FACILITIES. 7 sag ff — ONE CARRIER 
ITS FAST. IT'S EASY. ¥ WEY ALLTHE Way TO 
IT'S ECONOMICAL. ai 3 Ba, ITS. DESTINATION. 
GET TWA RATES, Sager | FIXED RESPONSIBILITY 
SCHEDULES TODAY. | : IS AN IMPORTANT 


SAFEGUARD. 
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Prepare 


The traffic manager executives of 






































tomorrow ‘will be those who pre- 








pare now to shoulder greater re- 











sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
. in all the technical aspects of traffic 
management as well as the broad in- 
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tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 


training. You can arrange a pro- 
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College of Advanced 
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Chicago: 22 West Madison Stree: 























Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Philadelphia: 1422 Chestnut Street 






































which the revised price index figures 
could be adapted to the escalator-clause 
provisions of the labor union agreements 
in the railroad industry. Acting on that 
advice, in conferences they held in 
Washington, the union chiefs and the 
eastern, western, and southeastern car- 
riers’ conference committees reached an 
understanding, as follows: 


Method of ‘Conversion’ 


The adjustments for October 1, 1953, 
and for subsequent wage adjustment 
dates, so long as cost-of-living escalator 
clauses are in effect, will be on the basis 
that the bracket 107.0 and less than 
107.6 for the revised index shall be the 
equivalent of the bracket 178.0 and less 
than 179.0 as shown in agreements be- 
tween the railroads and the rail employe 
brotherhoods under the old series index; 
and corresponding brackets shown in 
the tables in the respective agreements 
shall be on the basis of 0.6 point in the 
revised index corresponding to one point 
in the “old series” index. 

On April 1 this year the wage rates 
of rail employes were reduced by 3 cents 
an hour as a result of a decline of the 
consumers’ price index (old series) to 
188.6 on February 15, 1953, from 191.6 
on November 15, 1952. No adjustment in 
rail wages was made on July 1, because 
the “old series” price index as of May 15 
was 188.8 and only two-tenths of a point 
higher than the figure as of February 
15. Had the index reached 189 or a 
fraction thereover, rail employe wage 
rates would have been increased by 1 
cent an hour. 

Under the “conversion formula” as to 
which the railroads and the union chiefs 
have reached an understanding, the 
present wage rates of railroad workers 
will remain unchanged on October 1 
and for the last quarter of this year if 
the revised price index as of August 15 
is 113 or such fractionally larger figure 
as is less than 113.6, but will be increased 
one cent for each six-tenths of a point 
above 113.5 or decreased one cent for 
each six tenths of a point below 113. 





Benefit Payments by R.R.B. 
Under $40 Million in July 


Retirement and survivor benefit pay- 
ments declined to $39,900,000 in July, af- 
ter having exceeded $40,000,000 in both 
May and June, the Railroad Retirement 
Board reported. Of the total, approxi- 
mately $31,400,000, or 79 per cent, was 
paid out in retirement benefits, with the 
remainder being paid out in survivor 
benefits, the board said. 

Approximately 9,100 retirement and 
survivor benefits were awarded in the 
month, about 700 less than were awarded 
in the preceding month, the board said. 
At the end of July, it said, approxi- 
mately 533,700 monthly benefits were in 
current-payment status, about 2,500 
more than at the beginning of the 
month, 


A total of 2,900 employe annuities, ap- 
proximately 800 less than in June, were 
paid in July, with the average award 
amounting to $102.27, the board said. Ap- 
proximately 1,500 wives’ annuities, 100 
less than in June, were awarded, with 
the average award amounting to $35.14. 
At the end of the month, there were 275,- 
600 employe annuities,. 91,800 wives’ an- 
nuities, and 4,700 pensions in current- 
payment status, with payments averag- 


ing $95.73, $36.32, and $79.26, respectively. 


Survivor benefit awards in July in- 
cluded 2,200 monthly, and 2,400 lump- 
sum benefits, the board said. Of the 
monthly awards, 1,500 were paid to aged 
widows, 200 to widowed mothers, 500 to 
children, and 12 to parents. Nine 
awards of the survivor (option) type 
were made. Of the 2,400 lump-sum 
benefits awarded, 1,700 were insurance 
benefits averaging $436, and 700 were 
residual payments averaging $1,025. 


Unemployment, Sickness Benefits 


Unemployment benefits totaling. $1,- 
909,000 were paid to 33,500 beneficiaries 
in July, with the number of payments 
totaling 49,000 and the number of ap- 
plications received numbering 40,500. 
Unemployment benefit activity was at a 
level far below that of July last year 
when extensive layoffs resulted from a 
steel strike, the board said. 

Sickness benefits totaling $3,076,000 
were paid to 38,300 beneficiaries in July, 
with the number of payments amount- 
ing to 68,600, and the number of appli- 
cations received totaling 40,900. Sick- 
ness claims, payments, beneficiaries and 
benefits were at a record level for July, 
the board said. 


Trainmen to Make Demand 


For Wage Increase Oct. 1 


President W. P. Kennedy, of the 
Brotherhood of Railroad Trainmen, has 
announced that notice of a demand by 
the B.R.T. for a wage rate increase of 
37% cents an hour for all railroad em- 
ployes represented by it will be served 
on the railroads on October 1. 


The existing agreement between the 
railroads and the B.R.T. will expire 
September 30. 


A special wage and rule committee of 
the B.R.T., at a meeting in the B.R.T. 
headquarters in Cleveland, O., in August, 
recommended action by the union to 
press for a wage boost of 37% cents an 
hour. Increases ranging from 37% cents 
to 75 cents an hour are being demanded 
by several other rail employe brother- 
hoods (T.W., Sept. 19, pp. 42 and 43). 





Express Agency Employes 
In Detroit Go on Strike 


Protesting against a contention by the 
Railway Express Agency management 
that consideration, prior to October 1, 
of their demand for a wage increase was 
barred by a “moratorium” provision in 
their existing agreement with the R.E.A., 
express agency employes at Detroit, 
Mich., represented by the Brotherhood of 
Railway and Steamship Clerks, etc., had 
begun a strike, it was stated the National 
Mediation Board, September 23. 


At Pittsburgh, Pa., members of the 
clerks’ brotherhood, involved in a similar 
wage dispute with the express agency, 
had returned to work after a two-day 
walkout, an N.M.B. official said. He stated 
that the R.E.A. employes in Detroit who 
were striking were seeking an increase 
of 35 cents an hour, while those involved 
in the dispute at Pittsburgh were de- 
manding an increase of 37% cents an 
hour. 

George S. MacSwan, an N.M.B. medi- 
ator, went to New York City on Septem- 
ber 8 to confer with the parties to the 
disputes and on September 23 was con- 
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If all seats cost the same at the football game, you'd likely 
buy on the 50-yard line where you get better all-around vision. 


x that way with most things. Where prices are the same 
it’s good judgment to look to the one that gives you most 
f for your money. 


In freight transportation you're always “‘on the 50-yard line” 
with sake . As you know, most rates are the same on the 


—,  \ Ss ight. here’ 1 of di 
f the p . [a ame type of freight. But there’s a great deal of difference 


, has (hy; in what you get for your money. 
id by 


se of VU | By. Take, for instance, the extra value in Bakes dependable 
cas" schedules. Your customer gets the freight he wants when 
erve he wants it, not after day-long delays that cost him money and 


1 the : cost you good will. If you are a receiver, this close watch 
*xpire _ e on schedules helps you keep pace with buying trends... gives 


~ more flexibility... for fill-in orders on fast-moving merchandise. 
tee of 


3.R.T. Then there’s extra value in damage avoidance. Over 99% 
~. “| of seveksce) shipments arrive in good condition. And on the very 


its an : rare occasion where there is loss or damage, claims are paid 
em 4 promptly and in full. 
an ; 


a Traffic managers find sik service valuable, too, for the 


time it saves them by keeping damaged shipments at record low. 


Yes, most freight rates are the same, but there’s a world of 
difference in the kind of service you get. see puts you 
on the 50-yard line where you don’t miss a thing ...where you 
get the most for your shipping dollar. 
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means multi-daily dispatch of 


AIR CARGO 


Space and speed assured! 
Quick Connections all over Europe—Asia— Africa. 
Reservations in advance to final destination. 





S-A-S serves more cities in Europe, has the capacity, routes 
ae and connections to move your air freight with passenger speed. 


Call your air cargo agent or Circle 6-4000 


—= - 
— 


Sy TRADER SERVICE— 
SCANDINAVIAN AIREINES SYSTEM 
30 Rockefeller Plaza, New York 20, N. Y. 





Got a moving 
problem 7 


Fond farewells_ 


are certain, when AMERICAN RED BALL 
moving specialists transfer home, office furnishings 
safely! Yet—the COST IS LOWER THAN MOST! 
Consult the yellow pages of your "phone directory 
for your nearest AMERICAN RED BALL agent! 
FREE PERSONALIZED ESTIMATE! 


Rely on AMERICAN RED BALL 


TRANSIT COMPANY INC. 
PIONEER NATION-WIDE MOVERS 
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tinuing his attempts to effect settlement 
of these controversies, according to in- 
formation received from the N.MB. 




























TRANSPORTATION 
STATISTICS 


Economic Importance of 
Port of Philadelphia 


Shown in Report 


“The economy of the Port of Phila- 
delphia area is being enhanced by a 
direct contribution of more than 
$400,000,000 annually through busi- 
ness generated by waterborne com- 
merce moving in and out of the port. | 


“The combined direct and indirect 
revenue flowing into the area by reason 
of port activities represents an amount 
well in excess of $1,000,000,000 since the 
direct dollars are spent several times 
over by those into whose hands they 
fall.” 

These statistics are contained in a 
preliminary report made to the Delaware 
River Port Authority by the statistical 
and research section of. its Port De- 
velopment Department following an ex- 
tensive survey. The report is entitled 
“The Value of a Ton of Cargo to the 
Area’s Economy” and was prepared un- 
der the supervision of J. Alex Crothers, 
director of the Port Development De- 
partment. 

According to the statistics contained 
in the report, for each ton of cargo loaded 
or unloaded at the area’s ports, there 
is produced a direct dollar expenditure 
as follows: 

“General cargo, $11.33 per ton; crude 
oil (including value added by refining) 
$7.67: tanker cargo, other than crude oil, 
$2.63; coal, $1.81; grain, $4.24; ore, $2.11; 
raw sugar, (including value added by re- 
fining), $32.78, and local river traffic, 
$0.82.” 

Commenting on the direct dollar in- 
come, the report states: 

“This is direct revenue. It is money 
which would not circulate in the area 
were it not for Philadelphia’s greatest 
asset, the port.” 

It then notes that ocean freight reve- 
nues to steamship lines and that portion 
of rail and truck freight income, which, 
although port-generated, may be earned 
outside the immediate area, have not 
been included in the study. Neither 
does it include wages of vessel crews 
“although it is well-known that many 
seamen in the tanker fleets reside in the 
port area and spend the bulk of thei 
income here.” 

The Authority statisticians said they 
included the value added by refining in 
the cases of crude oil and raw sugar 
“because of the unquestioned port-de- 
pendence and port-location of these in- 
dustries.” There are many other area 
industries whose existence is port-de- 
pendent or port-connected to a degree, 
the report declares. 

“In fact, it is almost impossible 0 
think of an industry in the Philade!phia 
Port Area which is not connected with 
or partially dependent upon ,the port, 
it says. “This area would not have 
achieved it present position in the na 
tion’s economy, with local plants repre- 
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BOARD OF STATE HARBOR COMMISSIONERS 


For the Port of San Francisco. Owned and Operated by the State of California. 
ROBT. H. WYLIE, Port Director CABLE ADDRESS, ALL CODES: 
J. H. MYERS, Traffic Manager Ferry Building, San Francisco 6, California, U.S.A. HARBORCOM, SAN FRANCISCO 


Mid-Western Representative: LAWRENCE T. WAIDELL, European Representatives: W. HALL & CO., LTD. 
35 East Wacker Drive, Chicago 1, Ill. Aston House, 29, Rood Lane, London, E. C. 3 
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senting 87 per cent of all types of 
industry, nor be on the threshold of one 
the greatest industrial expansion and 
development programs in the nation 
today, without this great natural re- 
source. 

“The capacity of the port is not yet 
fully utilized. New areas for growth 
offer a potential of practically unlimited 
development, making the Port of Phila- 
delphia’s future value to the area’s 
economy many times the present figure.” 

The compilations made in the survey 
were based on tonnage handled in the 
port in 1950 at the 1950 level of prices. 
The report points out that the total 
waterborne commerce increased 7.4 per 
cent in 1951, the latest available figure, 
and that labor costs, freight rates and 
many other items have increased sub- 
stantially since 1950. 

It is estimated that the total direct 
dollar revenue for 1952, were it done 
on a similar basis, would represent an 
increase of 20-25 per cent over the 1950 
figure. This would increase the $400,- 
000,000 figure by $80-$100,000,000. 

The statistics contained in the report 
were taken from 224 questionnaires pro- 
vided by steamship lines, steamship 
agencies and industrial firms operating 
their own vessels. The average reve- 
nues a ton and the revenues for each 
type of cargo were computed by totaling 
vessel disbursements in port, port ter- 
minal income, rail and motor freight 
credited to the area, vessel crew ex- 
penditures in port, and the revenue 
earned by such auxiliary services as 
steamship agencies, foreign freight for- 
warders and customs house brokers, pub- 
lic warehouse companies, marine in- 
surance companies and foreign depart- 
ments of the area’s banks. 

The information given on the ques- 
tionnaire was supplemented by estimates 
of experts in those areas in which com- 
piled statistics were unavailable or time 
and resources did not permit obtaining 
the information in greater detail. 

In submitting the report to the Au- 
thority, Mr. Crothers attached a com- 
munication in which he said: 

“Realizing that few persons not di- 
rectly connected with port activities are 
fully aware of the economic importance 
of a great port, this study was under- 
taken as a public service. If we can 
promote a better appreciation of the 
contribution of the port to the daily lives 
of the millions of people who live within 
the port area, we shall have accom- 
plished our objective. 

“In addition, we believe that much of 
this information will be useful to thage 
directly connected with the maritime 
activity of the port since this material 
has not been available before in any 
one study.” 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 12,381 freight cars and 
an average daily shortage of 3,205 
freight cars for the week ended Sep- 
tember 12,, which included the Labor 
Day holiday, as compared with a sur- 
plus of 13,789 cars and a shortage of 
3,654 cars, on an average daily basis, 
for the week ended September 5, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus for the latest period 
consisted of 1,816 plain box cars, 93 auto 
box, 660 gondola, 1,104 hopper (includes 
47 covered), 1,693 stock, 6,644 refrigera- 


. 








tor, and 371 miscellaneous cars. Th 
shortage for that period was made 1; 
of 2,484 plain box, 495 gondola, 211 hop 
per (includes 18 covered), 12 flat, an: 


3 miscellaneous cars. Reports of th: 
carriers showed no surplus of flat cars 
and no shortage of auto box, stock « 

refrigerator cars. 





1,565 Locomotive Units 
Installed in 8 Months 


Class I railroads installed 1,565 new 
locomotive units in the first eight 
months of 1953, the Association of 
American Railroads has announced. Of 
the total number put in service, 1,550 
were diesel-electric, 11 steam and four 
gas turbine-electric, it said. In the same 
period in 1952, Class I railroads installed 
2,188 new locomotive units, of which 2,- 
169 were diesel-electric, 11 steam, two 
electric and six gas turbine-electric, the 
AAR. said, adding: 

“New locomotives installations in Au- 
gust this year totaled 156 units, of which 
153 were diesel-electric, one steam and 
two gas turbine-electric. In July this 
year, 113 new locomotive units were put 
in service, all of which were diesel-elec- 
tric except for one steam and one gas 
turbine-electric. Class I railroads in- 
stalled 271 locomotive units in August, 
1952, of which 268 were diesel-electric, 
two steam and one gas turbine-electric. 

“Class I railroads had 409 new loco- 
motive units on order September 1, 1953, 
compared with 516 on August 1. New 
locomotive units on order September 1 
included 380 diesel-electric units, four 
steam, 10 electric and 15 gas turbine- 
electric. On the same date last year, the 
railroads had 1,192 on order of which 
diesel-electric totaled 1,165, steam 23 and 
gas turbine-electric four.” 





Canadian Carloadings Off 


In First Week of September 


Loading of revenue freight by the 
principal Canadian railways totaled 68,- 
669 cars in the first week of September 
(thirty-third period ended September 7), 
as compared with 73,758 cars in the cor- 
responding period of last year, which in- 
cluded Labor Day, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. 


The bureau attributed the decline, 5,- 
pointing volume of grain received.” It 
pointing volume of grain receiver.” It 
said western loadings, at 24,385 cars for 
the week, were down 1,784 while in the 
east 44,284 cars were loaded against 47,- 
589 in the similar period a year ago. 
Receipts from connections also slipped 
from 31,315 to 27,703 cars. 


Detailed comparisons with the cor- 
responding period of last year were now 
possible as the revised commodity classi- 
fication became effective the first of 
September, 1952, the bureau said, add- 
ing: 

“Total loadings of grain at 17,734 cars 
were reduced nearly a thousand cars 
from 8,712 a year earlier. Grain products 
were pared 756 to 2,156 cars and other 
items of agriculture were also lower. 
Livestock at 974 was down 129 cars. Coal 
loadings amounted to 4,007 cars or 983 
under the same week last year. Coke, 
iron ore, iron and steel, gasoline, logs, 
pulpwood, agricultural implements, ferti- 
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The territory served by ILLINOIS TERMINAL offers so many advantages to 
fF . gg? 
manufacturers and jobbers that they are locating plants and branches along its lines 
er in ever-increasing numbers. 


A = ILLINOIS TERMINAL has available along its lines numerous splendid indus- 


ember try sites. These locations are situated in or near well developed communities affording 
~ pl unlimited electric power, coal, water, a reservoir of skilled and unskilled labor and un- 
ch in- excelled facilities for freight and passenger transportation . .. advantages well worthy 


on of your investigation. 


= This highly developed diesel and electric railroad serves the principal cities 
‘ It of Central Illinois as well as the great St. Louis, Wood River, Alton and other industrial 


of p. areas. It is the only railroad with independent entrance over its own bridge and elevated 
L 
in the structure into the city of St. Louis. 


, aoe Joint freight rates and physical track connections with all railroads make 
lipped possible shipments over its lines to or from any point in the United States. Standard 
\ eo freight equipment is freely interchanged with all railroads. Industries and private sid- 


e now ings on connecting lines may be reached under reciprocal switching arrangements. 


classi- 
We would appreciate your inquiry. Write, wire or phone: YH W. Yar 
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STOP high shipping costs 
by specifying "SHIP VIA 
THE PORT OF STOCK- 
TON. Savings up to three 
dollars per ton can be 
yours when you ship via 
California's only inland 
seaport. 


Worldwide steamer serv- 
ice at terminal rates are 
always yours when you 
ship via the port "Large 
enough to serve you, 
Small enough to know 
you." 


PORT OF STOCKTON 


Stockton 
Box 2089 


604 oe Bldg. P.O 





Here’s a boon to importers and export- 
ers! This helpful handbook describes in 
detail our complete services including: 
« Prompt Cargo Space Bookings 
® Complete Documentation 
® Comprehensive Marine Insurance 
® Accurate Consular Invoicing 
® Expert Customs Brokerage 
® Collections against Letters of Credit 
¢ Field Warehousing Service 
For your copy write any office listed below 
and ask for Booklet TW-2. 


AMERICAN EXPRESS 
Foreign Traffic Service 
‘Delivering the Goods Since 1888” 


65 Broadway, New York 6, N. Y. 

NEW ORLEANS—Maritime Bldg., SAN FRANCISCO—244 
California St., Los ANGELES—609 W. 7th St., Ca1caco— 
18 8. Michigan Ave., BosTON—177 Milk St., MONTREAL 
Pa St. Nicholas 8t., Torontro—23 Melinda 8t., 

WILD AIRPORT, N. Y. — Alr Cargo Building (Also 
Srving La Guardia Field) 

Offices in All Important Commercial Cities Abroad 

'.M.B. 417 
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Ports and intermedi- 
ate points on Gulf 
Intracoastal Water- 
way, Warrior and 
Tombigbee Rivers; 
and their connectin 


waterways. Texas, Louisiana, ississippi, Ala- 
bama, Florida. 

ALSO 
Principal Ports and intermediate points on the 
Mississippi, Ohio, Illinois, Missouri, Tennessee and 
Cumberland Rivers and their tributaries. 
General Offices: Branch Office: 


P.O. Box 6056 - Station A City National Bank Bidg. 
New Orleans 14, La. Houston 2, Texas 


Member, American Waterways Operators, inc. 


TRAFFIC WORLD 


lizers and miscellaneous freight were 
moved in reduced volume. 

“On the improvement side were non- 
ferrous ores up from 2,368 to 2,580 cars, 
machinery, crude petroleum, fuel oil and 
other petroleum products. Cement, 
building products and other mine prod- 
ucts continued higher. Lumber ship- 
ments rose 123 cars over last year to to- 
tal 3,941 cars for the period under review, 
Woodpulp gained 195 cars to 807. News- 
print posted a minor gain of 77 cars at 
2,151. Automobiles were again stronger 
totalling 1,346 carloads versus 1,274 a year 
earlier. L.C.L. merchandise required 13,- 
871 cars or 160 cars above the corre- 
sponding week of 1952 but volume has 
eased somewhat since the settlement of 
the eastern truckers strike. 

“In the first 33 periods of the current 


year 2,716,463 cars have been loaded in, 


Canada against 2,796,740 last year for a 
decline of 2.9 per cent. Receipts from 
connections show a cumulative total of 
1,130,375, some 51,497 cars under 1952. 

“Carloading volume in the United 
States in a similar comparison has shown 
a betterment of 5.1 per cent over 1952 
which has been deflated by mid-summer 
steel and ore strikes but cumulative vol- 
ume there is still 4.1 per cent under the 
first eight months of 1951.” 





Decline in International 


Transport Earnings Shown 


Freight receipts of United States car- 
riers from exports and imports amounted 
to about $940 million in 1952, a reduction 
of $100 million from 1951, according to 
an article in the September “Survey of 
Current Business” issued by the Office 
of Business Economics of the U.S. De- 
partment of Commerce. 


On a comparative basis, foreign car- 
riers received $1,130 million, about $140 
million less than in 1951. 


United States international transpor- 
tation transactions in the first six months 
of 1953 indicate that receipts from for- 
eigners exceeded payments to foreigners 
by about $170 million, at an annual rate, 
according to the article. This, it was 
stated, would be a significant decline in 
net earnings from international trans- 
portation. 


“Tt would be a reduction of 58 per cent 
from the surplus of $400 million esti- 
mated for 1952, and of 62 per cent from 
the 1951 figure of $590 million,” the article 
states. “This sharply downward trend 
has been evident since 1947 but was re- 
versed temporarily in 1951 and 1952. 


“This decline in net receipts is princi- 
pally due to the decrease in United 
States carriage of bulk cargoes of coal 
and grain, on which freight rates have 
fallen so low as to be almost prohibitive 
to United States carriers except in the 
case of government-financed cargoes. 
The increase of foreign carriers partici- 
pation in other dry cargo and tanker 
exports has also reduced United States 
receipts, while increased foreign car- 
riage of United States imports has raised 
United States payments abroad. In ad- 
dition, American tourists fare payments 
to foreign carriers have also increased.” 

Expenditures by foreign ships in the 
United States for freight handling, 
vessel upkeep, and overhead increased 
with their heightened activity in United 
States trade and amounted to $460 mil- 
lion in 1952, according to the article. 
It said United States carriers’ expendi- 
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tures in foreign ports remained rela- 
ively stable at $190 million in 1952. 

“Other transportation transactions, 
which include international airlines, 
railroads, pipelines and Great Lakes 
shipping, added approximately $230 mil- 
lion to United States receipts and $200 
million to United States payments 
abroad in 1952,” said the article. 

In connection with freight receipts of 
U.S. carriers from exports and imports, 
the article stated that earnings on im- 
ports were Classified as domestic trans- 
actions and were not taken into the 
United States balance of international 
payments surplus. 


exas Ports Show 
onnage Gain in 1952 


Waterborne commerce through the 
twenty-four Texas ports on the Gulf 
Intracoastal Waterway and connecting 
channels neared the 150-million-ton 
mark in its consolidated total for 1952, 
The American Waterways Operators, 
Inc., reports on the basis of a preliminary 
tabulation by the Galveston district of- 
fice, Army Corps of Engineers. The con- 
solidated total was 149,562,991 tons, ex- 
ceeding the 1951 consolidated total by 
6.8 million tons. 


“Traffic on the Gulf Intracoastal 
Waterway was 19,355,294 tons between 
the Sabine River (Texas-Louisiana bor- 
der) and Galveston Bay, 10,225,755 tons 
between Galveston Bay and Corpus 
Christi and 817,062 tons between Corpus 
Christi and the Mexican border,” said 
the A.W.O. “Some of this freight moved 
through two or three sections of the 
canal so the total for the three sections 
probably will approximate 28 million 
tons. 


“Busiest Texas port was again Houston 
on the Houston Ship Channel and fifty 
miles inland from the Gulf of Mexico. 
Its terminals, wharves and piers handled 
a total of 46,607,179 tons, a record high 
for the port and about three million tons 
above 1951. 


“Port Arthur ranked second and Beau- 
mont was a close third with 22,027,427 
tons and 21,442,034 tons, respectively. 
Port Artur’s 1952 tonnage was under 1951 
by three and one-half percent, while 
Beaumont’s was down four percent. A 
strike of refinery workers was responsible 
for the drop in tonnage. 


“Three other Texas ports handled more 
than ten million tons of waterborne com- 
merce; Texas City with 16,196,336 tons, 
Port Aransas with 13,095,582 tons, and 
Corpus Christi with 10,709,131 tons. These 
were all substantial gains.” 


TRANSPORT MISCELLANY 





San Diego Transportation 
Survey Report Published 


“San Diego’s Transportation Needs— 
Land, Sea, and Air, and Industrial Site 
Requirements” is the title of a 94-page 
report prepared for the city council and 
the harbor commission of San Diego, 
Calif., by Industrial Survey Associates, 
of San Francisco, a firm of economic 
consultants, at the direction of the coun- 
cil and harbor commission. 

According to the report, the population 
of San Diego has grown “in a few short 
years” from about 200,000 to more than 
400,000. A prediction is made in the re- 
port that “by 1960 the city of San Diego 
will have a minimum civilian population 
of 370,000 and a minimum military popu- 
lation of 30,000 (compared with 345,000 
and 90,000 in 1952), but it might reach 
a maximum of 500,000 civilians and 115,- 
000 military—a 1960 total of 615,000,” The 
report contains conclusions that rail fa- 
cilities in the San Diego area are gen- 
erally adequate for present needs, but 
that highway facilities, with few excep- 
a are not adequate to meet present 
heeds. 


B. & O. Fare Reductions 


A reduction in rail fares from Balti- 
more, Md., to Washington, D.C., along 
with more frequent and improved serv- 
ice would go into effect September 28 
when the Baltimore & Ohio Railroad 
piaces a fleet of new Speedliners into 
operation, the company announced. 

It said that the new service would add 


four trains westbound and five new 
eastbound trains to the existing Balti- 
more-Washington schedule. 

It said that the new service would 
mark the passing of steam locomotives 
on the run. All trains operated by the 
B. & O. between the two cities would be 
dieselized and air conditioned by late 
October, it said. 





Motor Carrier Has Mobile 


‘Clinic’ to Test Drivers 


Johnson Motor Lines, Inc., has com- 
pleted a check of about one-half of its 
550 drivers, using trailers which it calls 
a “mobile safety and personnel clinic.” 

The trailer is equipped with instru- 
ments to provide for the examination of 
all employes. It went into service at 
the carrier’s general office and terminal 
in Charlotte, N.C., on August 10, and 
will rotate between Johnson’s 19 termi- 
nals. On September 22 it was in Wash- 
ington, D.C., where some members of 
the Commission viewed the equipment. 

The carrier said the primary purpose 
of the unit was to provide for complete 
examination of drivers to promote safety 
on the highways. Instruments in the 
trailer test vision, accuracy in driving, 
braking reaction. After having been 
tested at the home office, the decision 
was made to extend the testing to all 
terminals. The clinic is manned by Rob- 
ert C. Poole, personnel examiner for 
Johnson, and a fleet safety engineer. In 
eastern terminals, N. H. Moore, fleet 
safety engineer, of Avenel, NJ., will 
combine the results of the tests with 
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practical road driver testing and instruc- 
tion. 

The company said that the equipment 
in the trailer can also be used to test 
other employes to aid in improving their 
efficiency and earning power. 


“Shippers Agree... 





Bulk Lumber Transport by 
Water Nearly Non-Existent 


Now, Port of Oakland Says 


“Although the transportation of 
bulk lumber by water has practi- 
cally diminished to the point of being 
non-existent, 16 lumber companies 
still operate within the port area of 
the port of Oakland (Calif.), and 
lumber still constitutes one of the 
major activities on port property 
leased to private concerns,” says the 
Board of Port Commissioners of 
Qakland. 


In a review of lumber transportation 
developments as related to the port of 
Oakland, the board said that, in the 
early ’20s, before the establishment of 
the Oakland port in 1927, about 1,000,000 
tons of lumber a year came into the 
San Francisco Bay area from lumber 
shipping points along the northern Cali- 
fornia, Oregon and Washington coasts. 

“The famous lumber schooners in this 
trade,” it said, “operated to and from 
the port of Oakland, especially the port’s 
Ninth Avenue Terminal, for many years 
after the establishment of the port, and 
Oakland was a large lumber operating 

“center for concerns such as the Coos 
Bay Lumber Co. and others. 


Water Lumber Traffic Decline 


“In 1939, slightly more than 10 years 
after the port of Oakland was estab- 
lished, a total of 341,544 tons of bulk lum- 
ber of 206,996,360 board feet were han- 
dled inbound and outbound through 
Oakland harbor. The tons were short 
tons of 2,000 pounds. Of this amount 
273,460 short tons were inbound in the 
coastwise service then operating along 
the northern California, Oregon and 
Washington coasts. The largest con- 
signment outbound totaled 56,185 short 
tons, which were transported along the 
inland waterways of the bay and its 
tributaries. Only 306 short tons went 
to foreign ports at that time. 


“In 1952 ... only 9,330 short tons or 
12,962,750 board feet were handled by 
water through Oakland harbor. Of this 
amount, 564 short tons were inbound 
from foreign ports and 8,444 short tons 
were outbound to foreign ports. 


“Reasons given for the gradual decline 
of the water movement of bulk lumber 
are: Depletion of timber near the coast; 


JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 





( 
SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via North Western 
“400” STREAMLINERS 


CHICAGO and 


NORTH WESTERN 
SYSTEM 

















tg eal @ movement of small mills to interior 
‘cy points; inability of the lumber schooners 
Good Man to secure return cargo; increased oper- 
ating costs; labor troubles, and near- 

to Know! 


parity of rates between the water ship- 
ping of lumber and the land movement 
of lumber by truck and rail. 


‘Economical’ Land Transport 


“Lumber mills operating inland have 
found in many cases that it is more 
economical to ship lumber by truck or 
rail direct from the inland mills rather 
than to go to the expense of getting 
the lumber to tidewater for movement 
by ship. The finished lumber can also 
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be trucked or. shipped direct from 
to yards or to retailers without the ex. 
pensive operation of discharging a vesse 
and getting its cargo to the retailers, 

“In spite of this decline in the move. 
ment of lumber by water, there has beep 
a great increase in the demand for !um-## 
ber in the East Bay because of the up- 
surge in building construction which has 
taken place in the area since the end 
of World War II...” 


The Board of Port Commissioners 
said an Oakland lumber company execu- 
tive had pointed out that his company’s 
lumber shipments were received by truck 
and rail. It said he explained that one 
advantage of those methods of transport 
over water transport was that lumber re- 
tailers might purchase lumber in truck 
and trailer or rail carload lots, without 
contracting for the cargo of an entire 
ship, thus reducing lumber inventories 
in times of fluctuating prices, and that 
another advantage was that the expense 
of discharging vessels and transporting 
the lumber from them to lumber yards 
was eliminated. 





Saudi Arabia Rail Men 
Attend Traffic Academy 


Enrolled in a full-time day course at 
the Academy of Advanced Traffic, New 
York, N.Y., begun September 14, are two 
students from Saudi Arabia, who have 
been sent to the school by the Saudi 


Arabia Government Railroad to study 
traffic and transportation as handled 2 
this country. 

The two students, Ibrahim Khalil and 
Abdul Latif Othman, pictured here 0 
their arrival at Idlewild Airport, wher 
they were met by B. Lane Brown, 4 
member of the school’s staff, are em 
ployed by the government-owned rai- 
road and will return to positions with 
the railroad on completion of the cours. 

After a visit to the school about a yea 
ago by H. R. Ziel, superintendent of edl” 
cation and training of the Saudi Arabia 
Government Railroad, as part of a su 
vey of various educational institutions 
the school was chosen for the trainilé 
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ty “When you unload a freight car, UNLOAD ITCLEAN!” | 


That is the appeal of Johnny 

Careful and the M. & St. L. 
Railway to All Receivers of Railroad 
Freight. Most of them do—cleaning 
everything out of cars in which 
shipments arrive. 

Some don’t. however. They leave 
cars cluttered with dunnage, lumber 
and other bracing materials, steel 
strapping, paper, damaged cartons 
and all sorts of rubbish and dirt. 
These are the people whose coop- 
eration Johnny Careful is asking, on 
behalf of the Railways, the Shippers 
Advisory Boards and the Public. 

Railroads themselves aren’t al- 
ways perfect housekeepers. Too 
often, they leave stuff in cars, after 
receivers have neglected to remove 
it. But the roads are doing better 
and better to provide really clean 
Cars. 


Big New Job for Johnny Careful 


Johnny, you remember, is the Big 
Boss each April of Perfect Shipping 
Month, dedicated to proper pack- 
aging, labeling and loading freight. 
Now he heads a new campaign for 
completely clean unloading. 


To clean debris out of cars costs 
U. S. railroads over $100,000,000 a 
year. And the annual cost to shippers 
and railways in time lost is even 
more appalling: 24,000,000 Freight 
Car Days. That means the average 
of three days, required to move each 
dirty car to a “cleaning track,” clean 
it and switch it back, totals the 
equivalent of keeping 24,000,000 
cars out of service one day apiece. 


All this useless waste of time and 
money can be avoided by 


CLEAN UNLOADING OF EVERY CAR 


7te MINNEAPOLIS & ST. LOUIS Racluay 
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of some of the government railroad em- 
ployes. Mr. Khalil and Mr. Othman are \ CENTRAL 
the first to be sent to the school. 


Navy’s Freight School 


Graduates 24 Specialists 


Twenty-four specialists in traffic and 
transportation were graduated recently 
from the Navy’s school for freight trans- 
portation at the Oakland Naval Supply 
Center, the second such class to complete 
the school’s 36-week course in advanced 
transportation and traffic management. 

Composed entirely of officers, the class 
included six Air Force and three Marine 
Corps officers as -well as Navy Supply 
Corps officers. The students all were 
serving in supply or _ transportation 
billets before attending the course. They 

DIVISION are assigned to duties involving traffic 

6u. and transportation management. 

; Main speaker at the ceremony was ot — 
D. J. McGanney, vice-president of the F. C. HOGUE, Vice-President, Traffic 
Southern Pacific Co. Mr. McGanney DENVER & RIO GRANDE WESTERN RAILROAD 
also presented diplomas to the graduates. Rio Grande Building + Denver, Colorado 

The transportation and traffic man- 
agement course is the only one of its 
kind conducted by the Navy. It includes 
classroom work, on-the-job training in 
supply center depots, and short “intern” 
periods at private shipping and trans- 
portation concerns in the Bay Area. 


The school, directed by Commander 

James W. Haggard, of Berkeley, conducts 

several other courses in the freight trans- 

portation and cargo handling fields. The 

om HIP 36-week course, however, is the longest 
and most varied. Other courses deal 

with highly specialized operations and 
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S E . T R IN run from one to six weeks in length. 


Western Pacific Expansion 


SEATRAIN LINES, INC. The immediate construction of an 
15 Broad Street additional floor on the Western Pacific 


Building at 526 Mission Street, San 
New York 5, New York Francisco, at an estimated cost of 
Whitehall 3-2470 $200,000, has been announced by Frank 
. R. Woolford, chief engineer of the 

(a, Raymond 8481; St. Lovis, Moy, Garfield || Western Pacific Railroad. 


1171; Houston, Tex., CHarter 0661; Savan- : 
nah, Go. 2.31715 Dalles. Tex, ‘PRospect The new fleor, which will give the e At 


building seven full stories and an eighth jneig 

floor lunch room, will add 11,200 square INCORMPORATED 

feet of office space to the present ce, oe : sinsceahadtensmmaaneliias 
building, and will be of reinforced 

concrete construction as is the present 


Fe Lh LO | continue to ooouny che adjoining sve- | MRY at Ba 


story building at 516 Mission St. ‘ 
Pes 2 between major terminals 
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1.C. Orders Hopper Cars 


The Illinois Central Railroad has an- 
nounced it placed an order for 100 
seventy-ton covered hopper cars. To 
be of all-welded construction, and of 
1,958 cubic foot capacity, the new cars 
will feature round hatches to facilitate 
loading and unloading of the lading and 
to provide for better protection for the 
commodity carried. 


S.P. to Acquire Box Cars 


Acquisition of an additional 1,250 large 
50-foot box cars has been authorized THEBES 
by the Southern Pacific Co., D. J. Rus- a 
sell, president, has announced. This 


further enlargement of the company’s i iio Velo) & EASTERN 
rolling stock, said he, would raise to 
more than 41,000 the number of freight ILLINOIS RAILROAD 
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WHY GAMBLE? You're sure of a good 
deal when you do business with the 





Southern Railway. To, from and 
within the South play it safe and 
ship via Southern. It pays! 
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ARE OUR MARKETS! 


Of the 30 top retail trading centers 
| in the country, only American Air- 


freight serves two out of every three. 


AMERICAN 
AIRLINES “< 


SERVES MORE LEADING MARKETS 
THAN ANY OTHER AIR CARRIER 





cars placed in service, or still on order, 
since the end of World War II. About 
3,500 freight-train cars remain to be 
delivered on previous orders. The esti- 
mated cost of the 1,250 new cars, Mr. 
Russell said, would raise the company’s 
appropriations for postwar rolling stock 
to more than $488 million. 


Movement of Huge Rotor 
Shared by Five Companies 


Five transportation companies partic- 
ipated in the movement of a 122%-ton 
fan rotor, said to be the widest piece of 
equipment ever shipped from the 
Schenectady (N.Y.) Works of the Gen- 
eral Electric Co., according to an an- 
nouncement by the company. The rotor 
was destined for Moffett Field, Calif., 
for use in a new 110,000-horsepower 16- 
foot wind tunnel. Participating in the 
4,750-mile movement were the New York 
Central System, which provided a special 
flatcar to take the shipment from 
Schenectady to the Port of Albany, N.Y.; 
Merritt, Chapman & Scott Corporation, 
which carried it down the Hudson River 
on a floating derrick to Pier 9 at Jersey 
City, N.J.; American President Lines, 
which transported it through the Pan- 
ama Canal to San Francisco, Calif.; a 
barge company which carried the ship- 
ment to Oakland, Calif.; and the South- 
ern Pacific Co., which provided a special 
train to move the shipment to Moffett 
Field. 


Flexible Package Competition 


The chairman of the Industrial Bag 
and Cover Association’s annual award 
committee has announced the extension 
of the time for the receipt of entries in 
the competition for a “form-fitting, 
flexible package for an article not pres- 
ently packaged in bag or cover form” 
at the headquarters of the association in 
New York. 

The new time limit established is an- 
nounced as midnight, November 10, 1953. 
Originally, the closing date was Sep- 


tember 15. The extension was made > 


because many interested independent 
individuals had not had sufficient oppor- 
tunity to perfect the necessary research 
on the entries they desired to submit. 
A total of 22 applications for entries 
were received at association headquar- 
ters soon after the announcement of the 
award. 


Entries should be addressed to the 
chairman of the judges committee of 
The Industrial Bag and Cover Associa- 
tion, 19 W. 44th St., New York 36, N-Y., 
and should be accompanied by appropri- 
ate drawings or physical examples of the 
entries submitted. Prizes are as follows: 
First prize, $500; second prize, $250; and 
third prize, $100. 


U.A.L. Interline Traffic Pact 


An interline traffic agreement between 
United Air Lines and Midway Airlines 
which enables travelers in 78 cities 
served by United to buy tickets for fast 
inter-airport flights in the Chicago area, 
has been announced by United. The 
agreement is the’ first Midway has made 
with a major airline, the company said. 
It permits passengers deplaning from 
United at Chicago’s Midway Airport to 
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continue on Midway Airlines to either 
Meigs Field, Sky Harbor, or DuPage 
County Airport. The last two points of- 
fer convenient access to suburbs north 
and west of Chicago, and Meigs Field 


PERSONAL 


A. C. “Red” Jackson, who was formerly 
vice-president in charge of sales and 
traffic for Mid-States Freight Lines for 
seven years, has 
been appointed 
vice-president and 
general treasurer of 
R T C Carloading 
Corporation, ac- 
cording to R. Stei- 
ner, president and 
general manager of 
the company. Mr. 
Steiner said that 
Mr. Jackson had 
had 23 years of ex- 
perience in the in- 
dustry. He said that 
Mr. Jackson’s ex- 
perience with modern techniques and 
operating methods, coupled with his inti- 
mate knowledge of the needs of the ship- 
ping public was a practical guarantee of 
more personalized benefits to the R T C 
users. 


A. C. Jackson 


* * * 


J. K. Deasy has been appointed traf- 
fic manager of the Weirton Steel Co., 
Weirton, W.Va., effective October 1, 
succeeding A. S. Earp, who retires on 
that date after 38 years of service with 
the company. Mr. Earp began his traffic 
career with the Pennsylvania Railroad. 
Mr. Deasy has been with Weirton for 
15 years, joining the company after his 
graduation from Yale University in 1938. 
F. J. Walliser and H. E. Freas, both of 
whom served with the Pennsylvania 
Railroad before joining the Weirton 


company, have been appointed assistant 


traffic managers. 
* * = 


Joseph H. Ball, former US. Senator 
from Minnesota, more recently vice- 
president and Washington representative 
of the Association of American Ship 
Owners, Inc., has been appointed as- 
sistant to the president of the States 
Marine Corporation, with headquarters 
in New York, N.Y. He served in the 
Senate from 1940 through 1948 and joined 
the Association of American Ship Own- 
ers in 1949. 

» * * 

John R. Wagner, vice-president and 
general manager of the Pacific Far East 
Line, who has been associated with the 
line since its inception, has been elected 
a member of the board of directors of 
PFE. 


* * * 


Malcolm T. Thomson, formerly em- 
ployed in the general traffic department 
of Sears, Roebuck & Co., and more 
recently as assistant traffic manager of 
National Union Radio Corporation, has 
been appointed traffic manager of Bach- 
mann Bros., Inc., manufacturer of plastic 
products, Philadelphia, Pa. Mr. Thom- 


son, by his appointment, will serve on 
the traffic committee of the Society of 
the Plastic Industry, Inc. 












offers quick access to the downtown area. 
Midway Airlines, a shuttle service car- 
rier, currently operates 56 flights daily 
between Midway Airport and outlying 
fields, United said. 


James J. Robertson, formerly eastern 


sales manager of Hancock Truck Lines, 


Inc., at New York, N.Y., has been made 
assistant general sales manager of the 
company, with offices in Chicago, Ill. 
Other appointments announced by the 
company include Warren Solt, formerly 
general freight agent of Freight, Inc., as 
terminal manager at Cleveland, O.; Otto 
Graybow, formerly associated with Sum- 
mit Fast Freight, as special sales rep- 
resentative at Chicago; and E. Meier, 
formerly with Hayes Freight Line, as 
sales representative at Detroit, Mich. In 
addition, W. H. Brown and William Van 
Meter have been named sales represent- 
atives for the company, the former at 
Indianapolis, Ind., and the latter at 
Louisville, Ky. 


* * * 


Charles C. Gaudio, superintendent of 
the southern Ohio division of the Railway 
Express Agency at Cincinnati, O., has 
been appointed assistant general man- 
ager of the agency’s air express division, 
with headquarters in New York City. 
He will assume his new duties on October 
1. 


* * * 


The promotions of five traffic represen- 
tatives has been announced by the Texas 
& Pacific’ Railway. A. C. Tanksley, 
former assistant general freight agent at 
El Paso, Tex., has been named general 
freight agent there. George A. Webb, 
formerly soliciting freight agent at Dal- 
las, Tex., has been named assistant gen- 
eral agent at Dallas. Y. B. Lolley, for- 
merly traveling freight agent at Fort 
Worth, Tex., has been named assistant 
general agent at Fort Worth. Albert J. 
Pasient, formerly passenger representa- 
tive at New York City, has been pro- 
moted to district passengér agent there, 
and R. M. Cramer, traveling freight 
agent at Chicago, Ill., has been appointed 
commercial agent there. 

* * cg 


Dean Reese, who has been associated 
with Watson Brothers Transportation 
Co., Inc., for the last three years, has 
been appointed eastern division sales 
manager of the company at Cleveland, O. 


* * * 


A. C. Field, formerly traveling freight 
and passenger agent at San Francisco, 
Calif., has been appointed to the newly- 
created position of commercial agent, 
effective September 16, at San Francisco, 
by the Missouri-Kansas-Texas Railroad. 
He has been succeeded in his former 
position by H. W. Hawkinson. T. D. 
Flanigan has been appointed traveling 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 





freight and passenger agent at Chicago, 
Tll., succeeding J. F. O’Neill who has beep 
appointed to the newly-created position 
of commercial agent at Milwaukee, Wis, 
effective September 16. 

* a a 





H. M. Emerson, formerly assistant to 
general freight agent at Wilmington, 
N.C., has been appointed assistant gen. 
eral freight agent there by the Atlantic 
Coast Line Railroad. M. T. Ridaught, 
formerly a clerk in the freight traffic 
department, has been named assistant 
to general freight agent also at Wilming- 
ton. The company announced also that 
J. M. Bolen, commercial agent at Albany, 
Ga., had been appointed general agent 
with headquarters at Albany, effective 
September 16. H. A.'Netsel has been 
named commercial agent at Palatka, Fla, 
and R. G. Taylor, Jr., has been named 
commercial agent at Jacksonville, Fla. 

ok Ok uk 


Super Service Motor Freight Co., has 
announced the appointment of Milton 
Smith to its sales staff at Memphis, 
Tenn. 

7x * 7 

Jefferson C. Church, rate expert, Pub- 
lic Service Commission of Wyoming, has 
been appointed secretary-treasurer of 
the Mountain-Pacific States Conference 
of Public Service Commissions succeed- 
ing Howard Freas, who resigned to ac- 
cept membership on the Interstate Com- 
merce Commission. 

eS a oa 

Eugene H. Hanschen, traveling agent 
in the traffic department of the Minne- 
apolis & St. Louis Railway at its general 
offices in Minneapolis, Minn., has been 
promoted to commerical agent, succeed- 
ing the late Harry E. Comfort. The 
company also announced the appoint- 
ment of Clarence L. Hartwig, formerly 
traffic agent at Minneapolis, to traveling 
agent succeeding Mr. Hanschen. 

* * * 


Herbert A. Deane, formerly service 
manaver and assistant sales manager of 
the Williams Co., of Los Angeles, Calif, 
has been appointed traffic representative 
of the Adley Express Co., in the Boston, 
Mass., area. 

* e 

A. W. Dreutz, formerly assistant to 
general passenger agent, has been ap- 
pointed assistant to passenger traffic 
manager, with headquarters at Chicago, 
Ill., by the Milwaukee Road. He will 
be succeeded in his former position by 
John K. Pain, district passenger agent 
at Seattle. M. P. Burns, district pas- 
senger agent at Tacoma, Wash., suc- 
ceeds Mr. Pain. 

* * ~ 

R. J. Hoppire has been appointed 
manager of the traffic department of 
the California Retailers Association suc- 
ceeding Quentin W. Bernhard, resigneé, 
according to Malcolm Brock, president 
of the association. After more than 10 
years with the Santa Fe Railroad Sys 
tem as head rate analyst and commerce 
expert, Mr. Hopping was employed 4 
traffic manager with the Jackson Furnl 
ture Co., at Oakland, Calif. 

7” * * 


Edwin F. Gahan, formerly associated 
with the New York Times, has been ap 
pointed by the Chesapeake & Ohio Rail 
way as public relations representative # 
Richmond, Va. 

* * * 

Harold A. Burroughs, traveling re) 
resentative at San Francisco, Calif. @ 
the Santa Fe Railway public relation 
department, has been promoted to 
similar position in the company 
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Lines headquarters at Los Angeles, suc- 
ceeding Gordon Strachan, who has been 
promoted to special representative at 
Chicago, effective October 1. 


* * * 


John D. Lewis has been appointed gen- 
eral agent of thé Rutland Railway Cor- 
poration at Chicago, Ill., effective Sep- 
tember 14. 

oe * ok 

Robert Edward Swaney, chief clerk of 
the Erie Railroad at Toledo, O., has been 
awarded a scholarship in traffic manage- 
ment at the College of Advanced Traffic 
at Chicago, Ill., according to Carl 
Groninger, freight traffic manager, Bal- 
timore & Ohio Railroad at Chicago, and 
chairman of the educational committee 
of the Traffic Club of Chicago, which 
sponsored the scholarship. 


co ue * 


T. P. Kelly has been appointed vice- 
president and general manager of the 
Southern Pacific Transport Co., with 
headquarters at Houston, Tex., succeed- 
ing R. E. Buckles, who has been ap- 
pointed assistant general manager. The 
company has announced also that J. H. 
Tate had been appointed freight traffic 
manager at Houston, and D. W. Beaupre 
had been appointed to the newly-created 
position of assistant freight traffic man- 
ager at Houston. 

* a os 

Max K. DeWitt, formerly assistant 
secretary and director of traffic, has been 
elected secretary of the Lamson & Ses- 
sions Co., of Cleveland, O. He will re- 
tain the responsibilities of director of 
traffic. Mr. DeWitt has been with the 
company for 34 years, having started in 
1919 with the Lake Erie Bolt and Nut 
Co., which merged with Lamson & Ses- 
sions in 1929. 


+ * * 


A. M. Burroughs, who has been as- 
sociated with the Weicker Transfer & 
Storage Co., at Denver, Colo., since 1923, 
will retire October 1. Mr. Burroughs had 
served the company in the handling of 
personnel, insurance, equipment control 
records, compensation, labor negotia- 
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tions, warehousing and claims. Prior to 
joining Weicker, he had worked for the 
Pennsylvania Railroad, Santa Fe and the 
Burlington Lines, and with the Denver 
Transit & Warehouse Co., besides helping 
form the Merchants Storage & Transfer 
Co. He has been a member of the Colo. 
rado Transfer & Warehousemen’s Asgo- 
ciation for 39 years. 
on * 7 


Dr. Walter J. Wills, assistant professor 
of livestock marketing on the faculty of 
the University of Illinois since 1947, has 
joined the public relations staff of the 
American Trucking Associations, Inc, 
Washington, D.C., as specialist in agri- 
cultural relations, a newly-created posi- 
tion, Ray G. Atherton, general manager, 
has announced. Author of many pub- 
lications on agricultural subjects, Dr, 
Wills has also been an agricultural con- 
sultant to the J. Walter Thompson Co, 
advertising agency. Henry Carl Nevw- 
man, formerly employed by the National 
Labor-Management Council on Foreign 
Trade Policy in research work, has been 
appointed a statistical analyst on the 
staff of the A.T.A. 


2S LL NSE 
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W. W. Shearer, 53 years old, agent of 
Greyvan Lines at Gulfport, Miss., a 
former vice-president and treasurer of 
Greyvan and a former president of the 
Household Goods Carriers Bureau, died 
of a heart attack September 17 while 
on business at the Kessler airport, Gulf- 
port. Mr. Shearer had resigned from 
the positions of vice-president and 
treasurer of Greyvan within the last 
year, because of illness. He had been 
a member of the board of directors of 
the Household Goods Carriers Bureau 
and chairman of its committee on rates 
and tariffs for a number of years. He 
was president of the bureau in the years 
1950 and 1951. He had been associated 
with Greyvan for 19 years. Burial took 
place September 22 at Cleveland, O. 


TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Transportation Club of the Petro- 
leum Industry will hold its annual meet- 
ing on November 9 in the Bismarck ho- 
tel, Chicago, at which time 1953-54 offi- 
cers will be elected, according to H. H. 
Theisen, of the Shippers’ Car Line Cor- 
poration, Tulsa, Okla., who is chairman 
of the publicity committee. 

x * * 


The Mobile (Ala.) Traffic & Transpor- 
tation Club will hold its annual meeting 
and election of officers on November 10 
in the Admiral Semmes hotel, Mobile, 
Ala. 

* * * 

Future events scheduled by the Wom- 
en’s Traffic Club of San Francisco, Calif., 
include a meeting of the board of direc- 


tors .on October 7, a closed business 
business meeting on October 15, and 
the club’s twenty-eighth birthday party 
and “bosses’ night” on November 12 
The latter event will be held in the St. 
Francis hotel with Malcolm W. Rope, 
vice-president of the Western Pacific 
Railroad, as the speaker. The club held 
its third annual joint meeting with the 
San Francisco Traffic Club on Septem: 
ber 16 at the Bellevue hotel. 


ae a Ea 
The Washington (D.C.) Chapter No. 
84 of Delta Nu Alpha Transportati™ 
Fraternity, Inc., will hold its regula 
monthly meeting on November 29 2 
the Southern Railway building. Gra- 
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— A Newsboy named RUG 


D&H TRAFFIC 
OFFICES 
ARE LOCATED AT: 


Albany, N. Y. 
Atlanta, Ga. 
Boston, Mass. 
Buffalo, N. Y. 
Chicago, Ill. 
Cleveland, O. 
Detroit, Mich. 

Montreal, P.Q. 

New York, N. Y. 
Philadelphia, Pa. 

Pittsburgh, Pa. 

St. Louis, Mo. 
San Francisco, Cal. 


MONTREAL 


Scranton, Pa. 
Winston-Salem, N. C. 


Consult the Traffic Representative at your nearest 
Delaware and Hudson Railroad Office for detailed 
information about routes, rates and service .. . or 
special handling of your shipments when needed. 


Carrying only newsprint originating at Canadian 
paper mills and received from the Canadian Na- 
tional and Canadian Pacific, the Delaware and 
Hudson Railroad’s RW6 travels south over the 
Bridge Line from Rouses Point, N. Y. to Wilkes- 
Barre—Hudson, Pa., supplying the hungry 
presses of newspapers in New York, Philadelphia, 
Baltimore, Washington and other cities on the 
Eastern Seaboard. A fast, dependable link be- 
tween north and south and noted for on-time 
operation, RW6 leaves Rouses Point at 8:00 P.M. 
and arrives in Wilkes-Barre, Pa. at 3:15 P.M. 
on the following day. 

The operation of RW6 is carefully supervised so that 


rough handling both in yards and en route is avoided and 
damage to lading kept at a minimum. 


RW6 is only one of a fleet of three through manifest 
freight trains operating daily in each direction between 
the Delaware and Hudson’s Gateway to Canada at Rouses 
Point and the Gateway to the South at Wilkes-Barre— 
Hudson, Pa. 


2 PRI WAU eA SC IN 


a ee a 








PENNSYLVANIA 
RAILROAD 





Dia you know 
Seattle is the closest 
U. S. port to Alaska 

and the Orient? 


PORT OF SEATTLE 
COMMISSION 


RADM GORDON ROWE, President 
CLARENCE CARLANDER, Vice-President 
E. H. SAVAGE, Secretary 
D. C. ANDREWS & CO., 
Overseas Representative 








« Tax Paying Citizen 


ATS 


Cities | Towns 










Union Pacific Railroad shares 
civic responsibilities in the 
communities it serves. Our 
locally paid taxes help build 
and keep up schools, streets, 
other civic needs. 








_-hame H. Aldrich, of the Air Transport 


Association of America, will speak on 
“Future Standards of Service for Short 
Haul Passenger Traffic.’ Two films ob- 
tained from the library of the Civil Aero- 
nautics Administration, one entitled 
“Overseas Run”, the other, “Aeronautical 
Oddities”, will be shown. 

* % % 


The Philadelphia Chapter of Delta Nu 
Alpha Transportation Fraternity, Inc., 
opened its 1953-54 season under its 
newly-elected officers with a meeting 
on September 14 in the Benjamin Frank- 
lin hotel. Officers are Vincent Holahan, 
of Perawel Trucking Co., president; Don 
Spare, National Drug Co., vice-president; 
Joseph Carey, McLean Trucking Co., 
secretary; Charles Vogan, L. P. Muller 
Co., treasurer; William Sproat, Publicker 
Industries, Inc., director for three years; 
William Haskins, Liberty Motor Freight 
Lines, director for two years; and Fran- 
cis Mueller, Arcos Corporation, director 
for one year. A highlight of the meet- 
ing was a report on the second confer- 
ence and seminar of the American So- 
ciety of Traffic and Transportation, held 
September 10-11 in Pittsburgh, Pa., given 
by George Wilson, assistant traffic man- 
ager of Rohm & Haas Co., who was the 
guest speaker. The chapter said it would 
again form a “practitioners’ study group” 
under the leadership of Joseph Tolson, 
of Sun Oil Co., chairman of the educa- 
tional committee. The group will pursue 
subjects necessary for taking the prac- 
titioners’ examination before the Com- 
mission. 

* * * 

Charles Goodyear, of the Reading Rail- 
road, spoke on the “American Society of 
Traffic and Transportation,” at a meeting 
of the Bronx (N.Y.) Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the Schnorer Club, September 8. Walter 
H.. Bruning, president of the chapter, 
presided at the meeting. 

ca * ae 


The board meeting of the National 
Association of Railway Women will be 
held at the Congress hotel, St. Louis, Mo. 
October 10, with Miss Georgia Turpin of 
the Western Weighing & Inspection Bu- 
reau, president of the association, presid- 
ing. Presidents and representatives of 
the 33 chapters throughout the country, 
comprising a membership of 6,000, will 
give reports and make plans for the as- 
sociation’s 1954 convention scheduled to 
be held at Miami Beach. The board is 
expected to take up, also, a proposed 
residence for use of retired members. 

* * * 

A program on “Selling Transportation” 
was presented by the educational comit- 
tee at the first fall meeting of the 
Omicron Chapter of the Delta Nu Alpha 
Transportation Fraternity, New York, 
N.Y., at the Pennsylvania Railroad 
Y.M.C.A., September 15. The committee 
showed the different aspects of selling 
transportation, approach, and everyday 
problems of shippers and sales repre- 
sentatives of the various modes of car- 
rier service selling. At the next meetfhg, 
October 6, the club said that members 





To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 
of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 
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would meet at the Y.M.C.A. and then 
leave for a field trip to Branch Motor 
Express terminal in New York City. After 
the tour through the terminal, members 
will return to the meeting room for the 
regular meeting and a discussion of field 
trip observations. 
* * * 

F. W. Schwaemmle, of the publicity 
and public relations department of 
Delta-Chicago & Southern Airlines, was 
the guest speaker at the regular monthly 
meeting of the University of Georgia 
(Atlanta division) Chapter of the Deita 
Nu Alpha Transportation Fraternity at 
the Cherokee hotel, September 1. 


* - * 


A trip through the restored colonial 
area of Williamsburg, Va., has been 
scheduled by the Women’s Traffic Club of 
New York, N.Y., for October 10. The 
trip will include a tour of the formal 
gardens of the governor’s palace, the 
state capitol building and the Raleigh 
Tavern. The club announced also that 
Herbert Burstein, general counsel of the 
Empire State Highway Transportation 
Association, would be the guest speaker 
at a dinner meeting at the Park Sheraton 
hotel October 13. 

a a * 

Leslie R. Scott, secretary, 7-Up Export 
Corporation, will be the guest speaker at 
a meeting of the Newark (N.J.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity September 28. The subject 
of Mr. Scott’s talk will be “Export Mar- 
keting Techniques.” 

~ * 


The first annual dinner and formal 
installation of officers of the Transpor- 
tation Club of Des Moines, Ia., will be 
held at the Hotel Savery on October 27. 

- 


* co 


Harold Hemphill, assistant general 
freight agent of the Santa Fe Railroad, 
spoke on rate-making as it is performed 
by the railroads, at a meeting sponsored 
by the industrial committee of the 
Traffic Club of Greater Los Angeles, 
Calif., in Botwin’s Restaurant, Septem- 
ber 16. Clinton S. Abernathy, senior rate 
expert of the California Public Utilities 
Commission, spoke on rate-making pro- 
cedures from the standpoint of regula- 


tion. 
oo x a 


After the business meeting of the 
Traffic Club of Billings, Mont., at the 
Northern hotel, September 16, Wayne 
Elerding, safety supervisor of Alaska 
Transport, Great Falls, Mont., presented 
a series of colored slides showing scenes 
and motor vehicle operations on the 
Alcan Highway between the United 
States and Alaska through Canadian 
provinces. Lelland M. Cowan of the In- 
terstate Commerce Commission’s Bureau 
of Motor Carriers, gave a narration with 
the slides, together with the history of 
the Alcan Highway from its inception to 


the present time. 
~ cs ~~ 


The regular meeting of the Women's 
Traffic Club of Louisville, Ky., desig- 
nated as “Shipper’s Night,” was held 
September 10 in the Plantation Room 
of the Seelbach hotel. 

7 cs 


* 


The Transportation Club of Toronto, 
Ontario, will hold its annual “Industrial’ 
dinner at the Royal York hotel, October 
15. The meeting has been arranged 
under the chairmanship of S. V. Mus- 
selwhite, traffic manager, Victory Mills, 
Ltd., and will be conducted by K. J. 
Bays, general agent, Chicago, Rock 
Island & Pacific Railroad, Toronto, pres- 





Septem 








Worm 


l then 
Motor 
. After 
2mbers 
or the 
f field 


iblicity 
nt of 
S, Was 
onthly 
reorgia 
 Deita 
lity at 


olonial 
, been 
Club of 
. The 
formal 
e, the 
taleigh 
0 that 
of the 
rtation 
jpeaker 
eraton 


Export 
aker at 
hapter 
rtation 
subject 
t Mar- 


formal 
unspor- 
will be 
ber 27. 


general 
ailroad, 
formed 
ynsored 
of the 
ingeles, 
eptem- 
ior rate 
Jtilities 
ag pro- 
regula- 


of the 
at the 
Wayne 
Alaska 
esented 
scenes 
on the 
United 
unadian 
the In- 
Bureau 
on with 
tory of 
ation to 


Vomen’s 
 desig- 
as_ held 
1 Room 


roronto, 
justrial” 
October 
rranged 
V. Mus- 
y Mills, 
y K. J. 
, 

to, pres- 


September 26, 1953 


——§Advertisers——_ 


IN THIS ISSUE 


September 26, 1953 


Page 
Aero Mayflower Transit Co. .............. 9 
es ener 77 
American Airlines, Inc. ...................... 77 
American Express Co. .................-..5+ 72 


American Red Ball Transit Co., Inc... 68 
American Trucking Associations, Inc. 
Back Cover 
Associated Truck Lines, Inc. .............. 6 
Atchison, Topeka & Santa Fe Rail- 
UE scncysteccscapssecionansinp a surmineny eras 73 
Baltimore & Ohio Railroad 
Burlington Lines 
Chicago & Eastern Illinois Railroad .... 76 
Chicago, Indianapolis & Louisville 
Railway 
Chicago & North Western Railway .... 74 


RE NII 5s sosncocescdssicussvepeecccecss 64 
College of Advanced Traffic .............. 66 
eee TE TRI oon ssscvcceseecscssssasesensss 79 
ee MN 520 csicicdarscdbecuscnncnier cnn 72 
Davidson Transfer & Storage Co. ...... 10 


Delaware & Hudson Railroad Corp. . 81 
Denver & Rio Grande Western Rail- 


"RNB, i 8 5 a A ar RE 75 
a exons 42, 43 
Greyvan Lines, Ine. ........................ 14, 77 
Gulf, Mobile & Ohio Railroad ............ 74 
Harborside Warehouse Company ...... 13 


Hayes Freight Lines, Inc. 
Inside Back Cover 


Illinois Terminal Railroad .................. 71 
Insurance Co. of North America ...... 63 
Kansas City Southern Lines ............ 80 
Lackawanna Railroad Company ...... 59 
McLean Trucking Company ................ 80 
Minneapolis & St. Louis Railway ........ 75 
EROS ar ae eee 64 
National Carloading Corp. ................ 76 
National Truck Leasing System ........ 70 
New York Central Railroad ................ 77 
Norfolk & Western Railway .............. 76 
North America Companies ................ 63 
Norwalk Truck Line Co. ...............0...... 2 
Pacific Intermountain Express ............ 74 


Pan American World Airways, Inc. .... 57 


Pennsylvania Railroad ........................ 82 
Peoria & Pekin Union Railway .......... 70 
Pilot Freight Carriers .......................... 76 
Railway Express Agency, Inc. ...... 1, 70 
NN UN INN aos seiess ei anseasnitestsectes 77 
Rogers Cartage Company .................. 4 
San Francisco,-Port of ...................... 69 
Scandinavian Airlines System ............ 68 
ee 76 
MN ore arischihasceivn Covavevorscees 82 
Southern Railway System ................ 77 
cnet a, eR REE TER ee OTE 72 


Toledo, Peoria & Western Railroad .... 73 
Transamerican Freight Lines, Inc. 
Inside Front Cover 


Weyerhaeuser Steamship Company .. 80 


; Trans World Airlines, Ine. ................ 65 
; Union Pacific Railfoad ........................ 82 
gg... eee 61 
; United Van Lines, Ine. ...................... 64 
| Universal Carloading & Distributing 
.. SEs ELSE eee 16 
| Viking Freight Company .................... 67 
j 





This Advertiser's Index is published as a 
reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and, although 
we try to make it error proof, we cannot 
responsible for any errors or failure to insert. 


No allowances will be made for any errors 
or omissions. 














a nn Re EIR 


ident of the club. The guest speaker 
will be E. B. Griffith, general manager 
and secretary of the Toronto Harbor 
Commissioners who is expected to dis- 
cuss the development of Toronto Har- 
bor, particularly as it might be affected 
by the St. Lawrence Seaway, according 
to J. T. Girvan of the “industrial night” 
committee. 
x a * 

The Transportation Club of Buffalo, 
N.Y., has announced that its annual 
dinner will be held at the Statler hotel 
November 12. 

x * * 

Walter Tydon, chief engineer, Fair- 
child Aircraft, will talk on “Future 
Trends of Detachable Cargo Packs,” at 
the “Air Transportation Night” meeting 
of the Chicago (Ill.) Transportation 
Club at St. Jude’s Hall October 6. 

a * ak 


A mock I.C.C. hearing, planned as an 
educational program to show the pro- 
cedure of an Interstate Commerce Com- 
mission hearing, will be held at a meet- 
ing of the Motor City Traffic Club, De- 
troit, Mich., in the Jade Room of the 
Detroit-Leland hotel September 28. 
Those taking part in the hearing will 
be: Ed Brady, attorney, Metheson, Dixon 
and Brady; Walter Frizzell, attorney, 
General Motors Corporation; John A. 
Moekel, attorney, Ford Motor Co.; Robert 
A. Sullivan, attorney and I.C.C. practi- 
tioner; and J. J. Whelan, traffic man- 
ager, -Central Parts Depot, Ford Mo- 


tor Co. ° 
7 o*” so 


Theodore J. Oechsner, manager of 
the consolidating division of the gen- 
eral traffic department, United States 
Rubber Co., in an address before the 
Traffic Club of Newark, September 14, 
in the Robert Treat hotel, Newark, N.J. 
told of the need for improving techni- 
ques of distribution, saying it was 
roughly estimated that 49 cents out of 
every dollar was allocated to production 
whereas 51 cents of the same dollar was 
spent for distribution. Public ware- 
houses and the establishment of regu- 
larly scheduled consolidated carload and 
truckload shipments to major consumer 
markets would, he said, go a long way 
toward strengthening efficient distribu- 
tion “through our regional and national 
markets.” He referred to the GAEX 
“damage-free” box car as a “valuable 
medium by which savings of from 40 to 
80 dollars per car are realized through 
the elimination of dunnage, plus the 
complete lack of damage to lading in 


transit.” 
x * ok 


In an address before members of the 
Traffic Association of New Haven Coun- 
ty at a dinner meeting September 14 
in nearby West Haven, Conn., Allen J. 
Greenough, vice-president of the Penn- 
sylvania Railroad, said the chief prob- 
lems to railroad improvements were 
over-taxation and over-regulation. In 
spite of the handicaps, he said, the rail- 
roads since the end of World War II 
had spent more than $1 billion a year 
to improve their equipment and serv- 
ices. He said the Pennsylvania’s post- 
war improvement program, costing more 
than $800 million, was, perhaps, the 
largest of anv road. He said a rumor 
that railroads wanted to get out of 
the passenger business, because most 
roads were losing money, was not true, 
adding that the Pennsylvania had ex- 
pended more than $100 million since the 
war to make its service more appealing 
to passengers. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


RATE CLERKS—Two openings in Minne- 
apolis at National headquarters for qualified 
men in rail tariffs. Excellent opportunity 
for advancement in line operation at Plant 
Traffic Manager’s level or headquarters op- 
eration in Traffic Administration. Salaries 
will be commensurate with experience and 
ability. Prefer men 28 to 34 years old. Send 
complete resume to H. F., Personnel Depart- 
ment, Pillsbury Mills, Inc., Pillsbury Build- 


ing, Minneapolis, Minnesota. 


SOLICITOR or Salesman, full- or part-time 
for Traffic Bureau located in NYC. Box 495. 


DIRECTOR OF ACCOUNTING 
Excellent opportunity with progressive firm, 
Los Angeles. College deg. Must be aggres- 
sive, have good acctg. and supervisory back- 
ground. $7200. Furnish resume. Box 496. 


ACCOUNTANT. EXPERIENCED iin public 
utility regulatory and rate accounting. Salary 
up to $6,000 depending upon experience and 
ability. Write for application form. Florida 
Railroad and Public Utilities Commission, 
Lock Drawer 810, Tallahassee, Florida. 





Wanted to Purchase 


HAVE CLIENT for Freight Audit or Consult- 
ing Bureau. Reply in detail, Box 497. 


Educational Books and Courses 





LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignet and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE QF 
ADVANCED TRAFFIC, State- 

Bldg., 22 West Madison St., Chicago 2, Ill. 
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on the things you buy and sell? 


R Ca5IOnNa bl 2 
Freight Rates 


by GLENN L. SHINN 


Price $5.00 


What is a reasonable freight rate 


As the author states, there is no 
formula for this, but this book brings 
out, for the first time, the factors 
used in the determination of reason- 






ableness of rates under Section 1 
The 
book is well documented and deals 










of the Interstate Commerce Act. 


adequately with the origin, applica- 
tion and purpose of these principles 
and can be used as a reliable guide 
in arriving at the reasonableness of 


a given freight rate. 

















Among the factors considered are: 
The Rate Structure, General Tests of 
Reasonableness, Shipping Condi- 
tions, Financial Interests of the Ship- 
per, Value of the Service, Carrier 
Conditions, Cost of the Service, Col- 
Conditions, 


lateral Rate Compar- 


isons, Etc. 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Send me on approval “Reasonable 
Freight Rates.” After 5 days, | will 
remit the price of $5.00 or return the 
book postpaid. 


COMPANY 


ADDRESS 
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TRAFFIC DATES 


SEPTEMBER 


28-30—Signal Section, Association of American 
Railroads, St. Louis, Mo. 

30 —Northeastern Motor Carrier Claim Con- 
ference, Baltimore, Md. 

30  —National Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 


OCTOBER 


—National Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 

—Intracoastal Canal Association of Louisi- 
ana and Texas (annual convention), Har- 
lingen, Tex. 

—National Association of Shippers Advis- 
ory Boards, Omaha, Neb. 

8 —Michigan Freight Claim Association (four- 


1-2 
4-5 


state shipper-carrier conference), Detroit, 
Mich. 

9 —Middlewest Shipper-Motor Carrier Confer- 
ence (annual meeting), St. Louis, Mo. 

13. —National Defense Transportation Associa- 
tion (annual meeting and forum), Louis- 
ville, Ky. 

20  —College of Advanced Traffic Alumni As- 
sociation (annual reunion), Chicago, Ill. 

20-22—Communications Section, Association of 
American Railroads, San Antonio, Tex. 

20-22—Society of Industrial Packaging and Ma- 
terials Handling Engineers (Exposition, 
Packaging Competition and Short Course), 
Boston, Mass. 

21-22—Mid-West Shippers Advisory Board, Peoria, 
ill. 


22  —Ontario Division, Canadian  Industrio| 
Traffic League (annual meeting), London, 
Ontario, Canada. 

24-25—Delta Nu Alpha Transportation Fraternity 
(annual national meeting), Wilmington, 
Del. 

26-30—American Trucking Associations, Inc. (20th 
annual convention), Los Angeles, Calif, 

28-29—Northwest Shippers Advisory Board, Fargo, 
N.D. 


NOVEMBER 


5  —Southwest Shippers Motor Carrier Con. 
ference, Dallas, Tex. 

16 Southwestern Industrial Traffic League, 
New Orleans, La. 

16-18—Fortieth National Foreign Trade Conven- 
tion, New York, N.Y. 

19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


DECEMBER 
2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 
7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 
JANUARY 


28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 
6 —Albuquerque Traffic Club, Albuquerque, 
N.M. 
6 —Women’s Traffic Association of Jackson- 


ville, Jacksonville, Fla. 
13. —Columbia Traffic Club, Columbia, S.C. 
13. —Transportation Club of Decatur, Decatur, 
il. 
13. —Raritan Traffic Club, New Brunswick, N.J. 
14 —Berkshire County Traffic Association, Pitts- 


field, Mass. 

20 —Traffic Club of Baton Rouge, Baton 
Rouge, La. 

21 —Transportation Club of E.ansville, Evans- 
ville, Ind. 


27  —Transportation Club of Des Moines, Ia., 
Inc., Des Moines, la. 


NOVEMBER 
5 —Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 
5 —Transportation Club of Peoria, Peoria, Ill. 


9 —Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

9  —Transportation Club of the Petroleum In- 
dustry, Chicago, Ill. 

10  —Mobile Traffic & Transportation Club, 
Mobile, Ala. 

12  —Indianapolis Traffic Club, Indianapolis, 
Ind. 

12 —Buffalo Transportation Club, Buffalo, N.Y. 

12. —Woman’s Traffic Club of Chicago, Chicago, 
ill. 

17. —El Paso Traffic Club, El Paso, Tex. 

17. —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


18 —Transportation Club of 
Bloomington, Ill. 

20 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

25  —Denver Commercial Traffic Club, Denver, 
Colo. 


Bloomington, 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Los Angeles Traffic Managers’ Conference 
Los Angeles, Calif. 

—Flint Traffic Club, Flint, Mich. 

—Transportation Club of Louisville, Louis- 
ville, Ky. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Asscciation, Corpus 
Christi, Tex. 

10 —Oklahoma City Transportation Club, Oklo- 

homa City, Okla. 
19  —Transportation Club of Denver, Denver, 
Colo. 


ow w o9—— 


owe 


JANUARY 


8 —Traffic Club of Tampa, Tampa, Fla. 

11. —Traffic Club of Wichita, Wichita, Kan. 

12. —Traffic Club of Philadelphia, Philadelphic, 
Pa. 

12 —Traffic Club of St. Louis, St. Louis, Mo. 

15 —Richmond Traffic Club, Richmond, Va. 

16 —Transportation Club of Seattle, Seattle, 
Wash. 

19 —Will County Transportation Club, Joliet, 
il. 

19  —Motor City Traffic Club, Detroit, Mich. 
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The most migratory 


bird in the world! 


*Source: Bureau of the Census, U. S. Dept. of Commerce 
Current Population Reports—Series P-20. 


Ask the man who helps feather millions of new “nests” a year—Americans 
are the most restless people on the face of the earth! Millions changed their 
residence in the war years. U.S. census reports show that in every year 
since 1947 an average of 29 million* Americans have begun the year in 
one house and ended it in a different one! 

This movement means the shifting, far or near, of millions of families, 
with everything they treasure—pitchers to pianos. And moving means mov- 
ers and their motor vans, the “magic carpets” from here to there, anytime. 

The moving van is just one more symbol of the indispensable service 
that all the trucking industry provides every day. Trucks give shippers 
service plus that means important dollars and cents advantages. It’s service 
that goes all the way. 


Faster, safer, to-the-spot BY TRUCK 


American Trucking Industry / tesspucst"" 
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